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Since the * change of trumps” back 12 years ago most all pur-
chasing and consuming power has gone into increased debts and
increased taxes. No wonder prices have dropped and business is
dead—and that stocks and bonds are dying. No wonder the boys
can not “balance the Budget.” They never will be able to bal-
ance it and keep it balanced till they fix a way for the new
wealth (the crops) produced each year to have a money value
that will stack up enough to meet all the budgets. If they keep
up their present racket, the whole shooting match is going
busted. They are sure to bust or get “ bolsheviked,” or both.
Our so-called leaders do not know what risk they are running.
The people are quiescent now but they are " hurting inside.”
They are not complaining or yelling like they used to do because
they have been hammered senseless by the press—most of them
have been made to believe this thing had to be, but they do not
like it. Some of them know they have been wronged but do not
know how nor by whom. When a radical leader comes along and
they break loose they are just as apt to jump on the wrong man
or the wrong class—really will be sure to do so because they will
have no way of discovering or getting at the guilty.

The people know that nothing has been done so far except to
apply a little first aid to the injured—just & temporary palliative,
like glving a man a hypodermic who has had his legs broken and
three cogs knocked out of his spine and his diaphragm busted,
and putting him on a stretcher and sending him to the hospital.
And they know that the * hospital” has not set his limbs nor
fixed his spine nor sewed his diaphragm. They know the patient
will die just as hundreds of thousands of other good men have
done if something is not done to give him real rellef—if his parts
are not mended. You have suggested the correct remedies.
Either the dollar must be cut down or we must have prices of
the agricultural staples fixred at about three times the present
scale. As long as the mountain of debt remains on the world
we can not have a revival of business, for business can not move
without consumption and, as it is, the debts and the taxes are
absorbing all consuming power. It is so plain that it is a wonder
all do not see it. But they do not—even our “ wise guys"” who
put on the squeeze and who are now losing millions do not see
it. If the present policy Is persisted in the worst has not even
started—everything on earth will be reduced to monetary zero.

Yours with just a little hope,
GissonNs POTEET.

NOMINATION OF MAGGIE THOMAS

Mr. SHEPPARD., Mr. President, as in executive session,
I enter a motion that the vote by which Mrs. Maggie Thomas
was confirmed as postmaster at Petersburg, Tex. on the
4th instant, be reconsidered, and that the nomination be
recommitted to the Committee on Post Offices and Post
Roads. I desire to make some inquiries of the department
regarding this nomination.

The VICE PRESIDENT. As in executive session, the mo-
tion to reconsider will be entered.

RECESS

Mr. McNARY. I move that the Senate take a recess until
12 o’clock noon to-morrow.

The motion was agreed to; and the Senate (at 5 o'clock
and 10 minutes p. m.) took a recess until to-morrow, Tues-
day, April 12, 1932, at 12 o’clock meridian.

HOUSE OF REPRESENTATIVES
MonDAY, APRIL 11, 1932

The House met at 12 o’clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D.,
offered the following prayer:

Almighty God, in the name of Him who knew poverty,
who knew want, who knew isolation, and who knew the
agony of death we pray. May His disinterested love and
His unfailing obedience to the everlasting Father inspire
our devotion to our fellow men. They were so deep, so real,
that He gave no thought of self. O God, in whose hand is
the destiny of our Nation, come to us. Put a check to all
forms of greed, put a mighty restraint on all lawlessness,
and give discouragement to social excess. May all these
channels be cleansed, that henceforth there may spring the
fairest things of our national life. Amid all questions, O
give us power to adjust ourselves according to our ability
and to Thy holy will, and unto Thy name be eternal praises.
Amen.

The Journal of the proceedings of Saturday was read and
approved.
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PERMISSION TO ADDRESS THE HOUSE

Mr. PARKER of Georgia. Mr. Speaker, I ask unanimous
consent to proceed for 10 minutes.

The SPEAKER. Is there objection to the request of the
gentleman from Georgia?

There was no objection.

CALL OF THE HOUSE

Mr. COLLINS. Mr. Speaker, I suggest the absence of a
quorum,

The SPEAKER. Evidenfly, there is not a quorum present.

Mr. BYRNS. Mr. Speaker, I move a call of the House.

A call of the House was ordered.

The Clerk called the roll, when the following Members
failed to answer to their names:

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

[Roll No. 48]

Abernethy Disney Karch Rogers, Mass,
Adkins Doughton Eelly, 1. Rudd
Aldrich Douglas, Ariz. Eelly, Pa. Babath
Andresen Doutrich Eennedy Banders, N. Y.
Barton Drewry EKnutson Bchuetz
Beam Dyer Eunz Belvig
Beedy Ellzey Eurtz Shott
Beers Erk Lambertson Shreve
Black Estep Lambeth Simmons
Boylan Foss Larrabee Somers, N. Y.
Britten Freeman Lewis Spence
Brumm Fuller Lichtenwalner Stewart
Brunner Gavagan Loofbourow Stokes
Burtness Gifford Lovette Strong, Pa.
Carden Gilbert Lozier SBullivan, N. Y.
Carley Golder McFadden Bullivan, Pa.
Cary Goldsborough Magrady Sumners, Tex.
Chapman Greenwood Montague Eweeney
Chase Gregory Montet Timberlake
Chindblom Grifin Moore, Ky Treadway
Clague Griswold Moore, Ohlo Tucker
Clark, N.C Hall, Miss, Murphy Turpin
Cochran, Pa Hall, N, Dak Nelson, Wis, Underwood
Collier Hancock, N.C Nolan Vinson, Ky.
Condon Hare O'Connor Watson
Counnery Hart Oliver, N. Y. Weaver
Cooper, Ohlo Holmes Overton Welsh, Pa.

Horoor Parker, N. Y. West
Crowther Houston, Del Patman White
Cullen Hull, Willilam E, Patterson Wigglesworth
Curry Igoe Peavey Williamson
Dallinger Jeffers Pettengill Wolfenden
Davenport Jenkins Purnell Wood, Ind.
Davis Johnson, I11 ‘Ragon Woodrum
De Prlest Johnson, 8. Dak, Ramspeck Yates
Dieterich Johnson, Wash. Reid, Ill.

The SPEAKER. Two hundred and eighty-eight Members
have answered to their names. A guorum is present.

Mr. EVANS of Montana. Mr. Speaker, I move to dispense
with further proceedings under the call.

The motion was agreed to.

PAYMENT OF SOLDIERS' ADJUSTED-SERVICE CERTIFICATES

Mr., RANKIN. Mr. Speaker, I ask unanimous consent to
extend my remarks and to include therein an address made
by myself over the radio last Saturday night.

Mr. MICHENER. Mr. Speaker, reserving the right to ob-
ject, I ask that there be included the other part of the pro-
gram, the address made by the gentleman from South
Dakota [Mr. JoEHNSON].

Mr. RANKIN, Yes. I will be glad to have everybody in
America read the two speeches.

Mr. STEVENSON. Mr. Speaker, reserving the right to
object, I am not going to object to this request, but, consid-
ering the strenuous motions for economy, some of them
directed at the printing of this Congress, I serve notice now
that I am going to ask that the gentlemen deliver their
speeches that go into the Recorp here, and I am going to
do some objecting to this everlasting radio propaganda.

The SPEAKER. Is there objection to the request of the
gentleman from Mississippi?

There was no objection.

Mr. RANKIN. Mr. Speaker, so many requests are coming
to me from every section of the country for copies of my
address delivered over the radio on last Saturday night on the
subject of Paying Off the Soldiers’ Adjusted-Compensation
Certificates that I am taking this advantage of the privilege
given to extend my remarks in the Recorp to insert that

speech in full,
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I am glad to do this for the reason that there is so much
misrepresentation being spread through the press and over
the radio with reference to this proposition, and especially
with reference to my attitude on it.

If the bill now before the Ways and Means Committee is
passed, it will not add one dollar to the taxes of the Ameri-
can people nor will it flood the country with fiat money as
the enemies of this legislation contend. On the other hand,
it will start prices of commodities upward and will really
bring more relief to the rest of the American people than the
small amount paid to the ex-service men.

The gentleman from Michigan [Mr. Micrener] asked
unanimous consent that I also insert the address of Hon.
RovaL C. Jornson, who followed me last Saturday night.
I take pleasure in doing so0. I hope every Member of Con-
gress will read both of these speeches and get an idea of how
flagrantly my attitude and my statements on the subject are
misrepresented.

ADDRESS OF HON, JOHN E. RANKIN

Representative Rawgin. Ladies and gentlemen of the radio
audlence, it 1s a pleasure to have this opportunity of coming be-
fore you to-night to discuss the all-important subject of inflating
thfe& currency and paying off the veterans’ adjusted-service certifi-
cal

Permit me to say at the outset that this is not a partisan issue.
It is one that rises high above the scramble for party vantage or
the noisy clamor of men for place and power, upon & proper solu-
tion of which may depend the peace, the happiness, and the pros-
perity of the American people for generations yet to come.

It is by far the most important question now before Congress.
If it involved only the veterans of the World War, if it really
meant wringing from the overburdened taxpayers of these United
States $2,000,000,000 with which to pay off these adjusted-service
certificates, I would certainly oppose its But that is not
the case. It is by far the most effective plece of relief legislation
that has been proposed at this session of Congress—relief for the
entire people of our counftry from the grip of the most terrible
panic America has ever known.

Let no man deceive himself. This country is at war!

We are at war with depression, we are at war with poverty, we
are at war with unemployment, we are at war with hunger, we
are at war with privation, with human misery, and with all the
kindred evils this unprecedented panic has produced.

Qur farmers are destitute, their crops are selling far below the
cost of production and their homes are being swept away for debts
or sold to pay their taxes. Our transportation system is paralized,
our factories are closed, and their once happy and contented work-
men are crowded into the lengthening bread lines that stream
down the streets of our cities, Fallures, foreclosures, and bank-
ruptcies continue to multiply, while the crimson wave of suicide
sweeps over the land.

What is the cause of all this? Why this condition In a land
teeming with abundance, where we have more food than we know
what to do with and where our factories and their warehouses are
filled to overflowing?

I'll tell you why. We are in a money panlc. The lifeblood
of the Nation has dried up. The currency has been deflated to
where there is not a sufficient amount of the circulating medium
to properly tranact the business of the country. The buying
power of the people is gone, and the value of their property has
shrunk to the vanishing point. And, until we expand the cur-
rency, put more money into circulation, and ralse the price levels
of commodities, there can be no hope for relief.

Up to the present moment the legislation that has: been passed
by Congress has proved futile. Money was provided for the Fed-
eral land banks to enable them to renew the notes on the farmers’
lands, but as soon as they were thus made secure from failure
themselves they proceeded to foreclose the very farmers Congress
was trying to assist. ’

Five hundred millions of dollars has been suppllied by Congress
to organize a $2,000,000,000 finance corporation supposedly for the
relief of our struggling business enterprises in order to enable
them to resume operations and put thelr laborers back to work.
We now find that this fund is being dissipated In the payment of
unreasonably high salaries to political appointees or paid into the
coffers of Wall Street bankers in settlement of prepanic obliga-
tions that were based on the inflated values of watered stocks.

We attempted to bring about a reasonable inflation of the cur-
rency through the Federal reserve system by the passage of the
Glass-Steagall bill, setting aside a sufficlent amount of free gold
to constitute a 40 per cent reserve agalnst every extra dollar they
put into circulation. We are now told that this law has been in-
effective for various and sundry reasons, one of which is the dif-
ficulty of getting the money Into circulation, owing to the lack of
security on the part of those who apply. Instead of an infiation,
we are told that there has been further deflation, with the result
that conditions have grown worse.

It is contended that one of the "great problems connected with
an inflation is that of getting the money into circulation. Well,
we at least have that problem solved so far as the proceeds of this
bill are concerned. When we pay this money out to our ex-service
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men in exchange for their adjusted-service certificates, they will

put it into circulation at once, not by it, as some of the

oppeonents of this measure contend, but by paying their debts and

ﬁfumhn.s.ing for themselves and their families the necessities of
e

My primary object in supporting this legislation is to inflate or
expand the currency, end this terrible panic, and bring back
prosperify to the American people. Paying our ex-soldiers what
the Government owes them is merely incidental to the main issue.
I would be willing to support a bill to pay off any other indebted-
ness of the Government through a reasonable, controlled inflation
of the currency such as this bill provides. But this is the easlest
and quickest way to put this money into circulation and to make
it reach every section of the country.

Besides, let me say in defense of the veterans who are asking
for this payment, that our Government owes them this money, as
evidenced by the certificates they now hold. are us
to pay them what we owe them. A majority of the veterans, a
majority of the legionnaires favor this measure, and the Disabled
American Veterans and the Veterans of Foreign Wars are on
record for it. We are going to have to pay these certificates off
socner or later,

The enemies of this legislation tell you that these certificates
are not due until 1945. If we had paid these boys the same inter-
est rate on what the Government owed them for their services
during the war that we paid to the war contractors who profiteered
on the Government while these boys were in the service, these
certificates would have matured more than a year ago and the
entire face value of them would have been due. Then, too, it is
generally conceded that Congress will sooner or later relieve these
veterans of the payment of the interest they are being charged
on the money borrowed on these certificates. That being the case,
we had as well pay them what the Government owes them now.
By doing so under the provisions of this bill we will not only
render them a great service but we will be rendering equally as
great a service to all the American people.

This terrible panic had a parallel in the centuries past and gone.
What is usually referred to in history as the Dark Ages was a
money panic also, an economic depression such as we are in now,
It lasted over a lapse of centuries—as this one may do if we con-
tinue to supinely fold our hands and permit this country to be
dominated by those Wall Street influences that are now profiting
at the expense of human misery.

For hundreds of years afier the fall of the Roman Empire gold
was the money of Europe. The amount in existence was insuffi-
cient to meet the requirements of the world at that time and
the supply was gradually diminishing. As a result values féll,
trade became stagnant, commerce was paralyzed, and the world
lapsed into an economic coma that lasted for a thousand years.
With the discovery of the New World there was also discovered
new, and what appeared to be unlimited, supplies of gold. Im-
mediately values began to rise, trade was revived, commerce in-
creased, the world awoke from its lethargy of centuries, and
stepped forward into a new era of prosperity. Then cams the
dawning of what we call the Golden Age, the most glorious
period in all the history of mankind.

We have to-day again reached the point when our gold supply
is insufficient to meet the monetary demands of this complex
age, and the amount i{s again diminishing. I wonder if we are
entering upon another period of economic stagnation equal to
that of the Dark Ages of the past. That depends upon the action
of those charged with the responsibility of government in this
dark hour of trial, There is no hope for the discovery of any
appreciable additional supply of gold for the reason that all the
territories of the world have been prospected and all the known
fields have been exploited. We must find some other method
of increasing our circulating medium if we expect to recover
from this panic and bring back prosperity.

Statements in the public press have quoted me as saying that
I was in favor of abandoning the gold standard. That state-
ment {s Incorrect. It is not necessary to abandon the gold
standard. I am in favor, however, of increasing our circulating
medium so as to bring back commodity prices and restore normal
conditions throughout the country.

This can be done without suspending the gold standard, by
inflating or expanding, or as some economists prefer to call it,
“reflating,” the currency as provided in this bill, setting aside
a sufficlent amount of the free gold now in the Treasury to
constitute a 40 per cent reserve and issuing United States notes
against it. We can set aside the $800,000,000 of free gold held
by the Treasury and issue $2,000,000,000 without impairing the
gold reserve or leyying additional taxes.

I know that some people who are suffering from a gold com-
plex will throw up their hands in horror and scream * Fiat
money.” This is not fiat money, nor is this a new procedure.
Abraham Lincoln did the same thing during the Civil War.

Under the Federal reserve law we only require 40 cents in
gold reserve against every dollar issued. It is true the other
60 cents reserve is supposed to be composed of other securities.
But I submit that no security In this country is more valuable
than the credit of the United States Government which would
be behind every dollar of this money in addition to the 40 per
cent gold reserve.

France, the only other gold-standard country on earth, does not
require 100 per cent of gold reserve behind her currency, and even
before England expanded to the point of suspending the gold
standard, that country did not require as much as 40 per cent
reserve.
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The enemies of this legislation point to the unlimited inflation
of South American and European counfries in order to try to
frighten us Into suffering uncompleiningly the ills we now have.
The difference is that we are proposing a limited, controlled infla-
tion—controlled by the United States Government and not by a
few Wall Street bankers. This will guarantee us against the
dangers of flooding the country with what they call * fiat " money.
We expanded our currency more than this through the Federal
reserve system during the World War and restored the people's
purchasing power. No one called it fiat money then.

The main opposition to this measure is coming from those
people who made or increased their fortunes during the war and
during the Inflation subsequent to the war. They, as a rule, have
placed their earnings in tax-exempt securities, which, when meas-
ured in commodity values now, have four or five times the pur-
chasing power they had when the war closed. They prefer to
“wring the lifeblocd from the American people, to exact the last
pound of flesh, and that at the expense of perpetuating this hor-
rible depression, with all its human misery and all its provoking
dangers to American institutions. If their policy is carried out,
in my humble opinion it will bring to this Nation consequences
infinitely more direful than even an unlimited inflation would
produce. We are trying to save the American people from the
very calamities which the policies of the opposition to this measure
would bring.

Let us pass this bill; provide for a reasonable, limited, controlled
inflation of our currency; pay these adjusted-service certificates
off; and put this money in circulation at once. If that is done,
you will see the prices of farm commodities rise; you will see in-
dustrial values increase, our transportation systems will renew
their normal activities; our bread lines will melt away; our people
will be inspired with a new hope; our institutions will take on new
life; and from the Lakes to the Gulf and from ocean to ocean
there will break over this distressed land of ours the dawning of a
new day of happiness and prosperity.

ADDEESS OF HON. ROYAL C. JOHNSON

Representative Jomwson of South Dakota. Ladles and gentle-
men of the radio audience, of course I have listened with great
interest to the argument advanced by the gentleman from Missis-
sippl, Mr. RanxinN, who has very plausibly stated the case for the
full payment of the bonus. He neither dented the microphone,
pounded the table, nor waved the American flag as much as I had
expected. He realizes, as we all do, that this is an economic ques-
tion affecting the welfare of all peoplé of the United States rather
than an occasion for oratorical effort.

Personally he could not desire to see the bonus pald as much
as I do, because I have a substantial bonus certificate, on which,
at a time of economic pressure, I have borrowed to the limit. The
law provided that I could borrow on it, which I did after a tough
campaign, when I needed the money. Most of the infantry sol-
diers T served with, as a private, sergeant, and second lieutenant,
have borrowed on their certificates, and they needed the money.
There is not & Member of Congress who would not be happy to
give it to them now not only to help them out but to stop the
agitation, because it certainly does not popularize a Member of
Congress to keep anyone from securing what he wants.

The easy way would be to surrender to the popular clamor and
vote for it. It is a case of bistory repeating itself, because in 1917,
when I voted against the war, there was the same popular clamor
from people who became so temporarily patriotic, but many of
whom did not intend to enlist.

It is equally true to-day that those who would recelve the
money but would not pay the bill must advocate the legislation.

1 would support the bill to-morrow if I did not think it would
mean more financial disaster for the United States, and I do not
know where the money can be raised unless currency is issued
and the printing presses commence to run. I watched the printing
presses run in Germany and saw what happened there.

The full payment now would take $2,423,000,000. If this cur-
rency is issued to help one group, this Government must imme-
diately issue currency to help other groups in distress. It must
issue §0,000,000,000 of currency to the farmer and an equal
emount for the wage earner, and within two weeks after that is
done the American dollar would dive as did the German mark.

Mr. RaNnkIN has argued that a country can lssue currency with-
out & gold basis. If his theory is sound, that the Government
can Issue two and a quarter billions in United States currency to
immediately pay the adjusted-compensation certificates, and if it
has any economic, basis whatever, then we should stop govern-
mental taxation now and issue $4,000,000,000 of currency now to
pay the running expenses of the Government this year and two
billions additional to take up the deficit. In other words, if his
theory is sound, we should not levy these taxes on radios, land
deals, postage, stock-exchange and grain-exchange transactions,
sutomoblles, and all the other drastic taxes contained in the bill
passed by the House of Representatives. If his theory is sound,
the Government should stop taxation and start the printing
presses. If his theory is sound, there should be no more failures
of banks belonging to the Federal reserve system. Simply allow the
banks to issue Federal reserve notes. In other words, if the Gov-
ernment can do business on het air, so can every State, every
county, every city, and every bank.

The greatest economists in the United States testified before
a congressional committee, on March 25; last.

One of them, Dr. Edwin W. Kemmerer, professor of interna-
tional finance of Princeton University, is the adviser to
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nearly every country. He said if this inflation program is passed
by Congress: st

"It would be a case of inflation of the worst kind. It would
glve a blow to the confidence of the people. Your currency
would be inflated, and you would pump more gold out of the
country, If you want to break up all the confidence on the
part of the pcople on whose initiative the return of confidence
is ‘based, that would do it.”

Even the talk of paying this bonus has commenced to take
the gold out of the United States held here by foreign countries,
There are nearly $2,000,000,000 of that gold. .

Another great expert, Jacob A. Hollander, of Johns Hopkins
University, said:

“I think it would drive us off the gold standard.”

I do not trust every expert, but when I have a lawsult, I go to
a lawyer, and when I am ill I go to a doctor, and I trust honest
economists when they have no personal interest and know the
history of economic transactions throughout all history. In other
words, no one can convince me that these two gentlemen, to-
gether with every other man in the United States who knows
finance, are wrong, and Mr. RANEIN, of Mississippl, 1s right. I do
not concede that he knows more than every economist in the
United States, and right down deep in your hearts, I do not be-
lieve there is a person listening to me who believes it.

Of course, many people who have these certificates want and
need that money, but I do not believe they want and need it
enough to force the greatest panic in the history of the world on
top of the one we have,

Especially is this true when every soldier knows that the Gov-
ernment never promised him payment until 20 years after the cer-
tificates were issued, and just to make certain that everyone knows
that I am going to give you the law.

“The amount of adjusted-service credit shall be computed by
allowing the following sums for each day of active service in
excess of 60 days in the military or naval forces of the United
States after April 5, 1917, and before July 1, 1919, as shown by the
service or other record of the veteran: 81.25 for each day of oversea
service and 81 for each day of home service, but the amount of the
credit of a veteran who performed no oversea service shall not
exceed 3500 and the amount of the credii of a veteran who per-
formed any oversea service shall not exceed $625."

That law—and I voted for it as a Member of Congress—sald and
promised only that every man should secure a dollar a day for
service on this side of the water and $1.25 a day for every day over-
seas; that the soldier who served on this side could not secure more
than $500 and the one who served overseas could not secure over
8625. That was the only promise ever made by Congress. More-
over, that was what was requested by service men.

That being the case, anyone who asks more than that is doing
80 simply because he happened to have been in the service and
is hard up to-day and feels that he should be given a gratuity or
gift or bonus of whatever amount of money he can secure in addi-
tion fo the promise originally made. I think every one of you,
whether service men or not, will agree with me on that. .

Every service man who borrowed on his certificate 50 per cent
of its face value, as provided by the law of February 27, 1931,
has already been paid his one dollar a day in full for every day
he served on this side of the water and his one dollar and a
quarter a day for every day he served on the other side of the
water. If he never secures another cent from the Government. he
has been paid every cent the Government promised him. Most
service men never thought of that because they have been listen-
li:g to people who have not stated facts with reference to the

W.

If any of you service men have a pencil and paper with you, you
might use it while I give you some figures.

Take the average case of the average man who served 178 days
in the United States and 176 days overseas, serving 354 days in all,
in excess of the 60 days for which a cash bonus of $60 was paid at
discharge. Had the Government paid him a dollar a day for home
service and a dollar and a quarter a day overseas service, he had
due £398. That is all that the man who died in 1923, before the
certificates were issued, received. Because the Government did
not have the money at the time, however, and wanted to defer
payment, it took the B398 due this man and arbitrarily added 25
per cent to that amount. It then took the total amount and
added to it 4 per cent interest, compounded annually, for 20 years,
which made the face of the policy. In other words, if this soldier
who had $388 due under the law had been paid in cash right then
and had deposited that money in a bank at 4 per cent interest
from the date his certificate was issued until the day he secured
the 50 per cent loan, his certificate of deposit in the bank would
be approximately $524. That is all the Government ever promised
him.

If he borrowed to the full amount, however, he secured $510.
This apparently leaves this soldier with 85 coming to him under
the promise made in the bonus act. That Is more than offset
by the fact that he had the insurance for seven years, which, if
bought from a private company, would have cost at least £20.
Remember my figures are based on an average case, and the
amount received by a borrowing veteran on an interest basis
would depend on the date of his certificate. To save Interest
computations the law simply provided that the veteran could
borrow 50 per cent of the face of the policy.

Again let me make it clear. Every soldler who borrowed on
his certificate has secured his dollar a day for home service and
his dollar and a quarter a day for overseas service, and $15.
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What Congress is asked to do now, however, is to pay a balance
of interest not now due on an amount of money which the Gov-
ernment has already paid, plus 25 per cent additional for de-
ferred payment. That Interest is not earned and not due for 20
years from the date of the face of the policy.

My own Judgment is that the law of 1924 was an adjusted-
pervice certificate statute. But this proposed plan properly de-
serves to be called a bonus,

Some of my listeners may nct realize what it would cost to pay
this bonus. To do so would cost every family about $100.

If it were due, I would say that every family ought to pay the
$100, but it is not due, and the payment was not promised at
this time.

When the country becomes in financial condition to pay it,
without causing a panic, I will be one of the first advocates of
payment, because I know there are so many honest men who feel
that it ought to be paid. There are many, however, who are
simply blinding their eyes to the fact that the promise to pay
it now was not made, and that it will throw us off the gold stand-
ard and cause a panic if Congress should pass the blll.

Bome of these men who are golng to vote agalnst its payment
now may possibly be defeated for the House or Senate, but do
not think they do not know it, because men are neithez
smarter nor dumber than soldiers. The best soldiers I ever served
with in the Infantry knew how to duck into a shell hole when a
barrage cut loose, but sometimes they walked through it becausas
they thought they should. Congressmen and Senators who ars
opposing this bill at the present time, and who are candidates
for reelection, are just as smart as soldlers, and when they are
wnllnklng through the bonus barrage they know what they are
doing.

'I'ngese are the same Senators and Congressmen who have passed
the laws that gave the service men of this country the most
liberal benefits ever given in the history of the world; gave them
hoespitals where 30,000 of them are receiving treatment; who
are spending 25 cents out of every dollar the Government collects
in taxes to take care of service men, and who do not begrudge
them a cent of it.

Now I do not believe in bunking service men, They listened
to enough of that when they were in the Army.

The promise not having been made, and the country not having
the money, the bill is not going to be a law, and I think it is
unfair to “ hot-air * men who are broke and discouraged, by promis-
ing them something they can not possibly get.

No one can be called a friend who tells us what is not true—
particularly when it is something that is vital to ourselves, our
families, or our pocketbooks.

STATE AND FEDERAL TAXES

Mr. EVANS of Montana. Mr. Speaker, I ask unanimous
consent to extend my remarks in the Recorp by printing a
letter written by myself to one of my constituents on the
cost of Federal and State Government.

The SPEAKER. Is there objection to the request of the
gentleman from Montana?

There was no objection.

Mr, EVANS of Montana. Mr. Speaker, in pursuance with
permission heretofore granted me I submit for the REcorp a
copy of a letter written to a constituent in Montana on the
question of State and Federal taxes. For obvious reasons
the name of the person to whom the letter was written is
deleted. The letter follows:

CONGRESS OF THE UNITED STATES,

HoUSE OF REPRESENTATIVES,
Washington, D, C,, April 11, 1932,

My Dear Sm: This will acknowledge receipt of your favor of
April 5 commenting on our former correspondence,

It seems we are not so far apart in our views on the tax and
economy question. We are, perhaps, looking at it from different
angles, and yours may be the broader and better view. Mine may
even be a provinclal view, but we are all by nature inherently
selfish, and I have felt it my first duty to protect and save the
people of my State and county just as I belleve we should save
the people of the United States before we ettempt to save the
people of Europe.

I am by no means opposed to ecocnomy, and when this Congress
adjourns it will be found we have reduced appropriations four or
five hundred million below the Budget estimate and the recom-
mendation of the President.

I am perfectly willing to vote to cut my salary or the salary
of anyone else drawing more than two or three thousand dollars
but I am not willing to cut the salaries of people drawing a
thousand to fifteen hundred a year.

Congress and the Government have been extravagant, of course,
#nd I make no excuses for their wastefulness, however, if any
substantial relief comes to the people of Montana from the tax
burden it must come from a reduction in local taxes and not
Federal taxes.

In 1929 the people of Montana paid for the support of the
Federal Government $4.78 per capita, but they pald toward the
support of thelr local government, State, county, city, and schooi,
$45 per capita which you'll observe is almost ten times as much.
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In 1930 the people of Montana, pald toward the support of the
Federal Government a little less than £3.50 per capita, but they
pald toward the support of thelr local government $456 per capita.
You'll therefore observe that for every §1 paid toward the support
of the Federal Government they paid $13 to the support of their
local government. .

In the year 1930 the people of the Btate of Montana paid for
the support of the Federal Government in round figures, 1,750,000
but they paid for the supportof their local government $25,330,000.
The county of Sllver Bow alone paid almost 50 per cent more in
local taxes than the whole State of Montana paid in Federal taxes.
In the same year 866 individuals, corporations, and partnerships
pald Federal taxes in Missoula County while 6,500 taxpayers were
on the local tax rolls. .

The expenses of the Federal Government last year
amounted to approximately $4,5600,000,000. I am confident we
will reduce that expenditure during this session at least 10 per
cent and I commend such a reduction to the people of Montana.
If they can reduce their tax bill 10 per cent they will save ap-
proximately $2,5600,000.

Last year the people of Missoula County paid toward the sup-
port of the Federal Government less than $75,000, but they were
called upon to pay toward the support of their local government,
including special improvement taxes, more than $1,100,000. I de-
voted all my time last summer making speeches on this tax ques-
tion, and spent several hundred dollars in printing, hiring halls,
postage, ete,, trying to arouse the people on the subject. To my
chagrin, not a banker, business man, newspaper, lawyer, doctor, or
educator would openly join with us in our efforts to save the
people of Missoula County from utter financial destruction; while
with some minor exceptions the officers from school trustee to
district judge, yes; even the State board of equalization, stood in
solid phalanx against us.

The local daily papers print long editorials about the burden
of Federal taxes (which is $75,000), but never a word of protest
or condemnation about the $1,100,000 local tax burden. They
seem to have entered info a conspiracy of silence and deception
on this important matter. If the people could get the facts they
would remedy the situation, and there is a growing resentment
against news being suppressed or colored by the press.

In one mass meeting last summer the people there passed a
resolution asking for a 10 per cent reduction in their taxes, which
was denied by the board of county commissioners with the arro-
gant boast that “the rabble asked for a reduction and we gave
them a raise.” y

At another mass meeting the following resolution was unani-
mously passed:

“ Be it resolved by the torpayers of Missoula County, in mass
meeting assembled at the Liberty Theater, August 17, 1931, to the
number of 500:

“Pirst: That we view with utter disapproval the action of the
high-school board and others in increasing the levy 214 mills, ad-
ding approximately $50,000 to the burden of this tax-ridden people.

“Second: We earnestly but firmly request that the proper
officers rescind such actions.

“Third: We gravely remind the officers and any others inter-
ested that to pursue the course now outlined by the school and
other authorities can have but one result, to wit, disaster for the
taxpayers and destruction for the high schools of this county.”

This resolution received no more consideration than the one
above mentioned, and another year will complete the havoc.

The law provides that property shall be assessed at its cash
value—that means what the property would sell for in the open
market—but it is notorious that in your county real estate is
assessed from two to ten times what it would sell for in the open
market, and often one year's taxes is more than the property will
bring at the time of assessment. When appeal is made to the
assessor or the board of equalization the taxpayer is told, “ We
have got to have the rmoney to run this county.” If the officers
will not heed the law and listen to the protests of the taxpayers,
then you must get new officers.

Property in Montana is now being confiscated for local taxes,
and if the people save themselves from utter bankruptcy they
must reduce the cost of their local government.

Very respectfully,
Jorn M. Evans.

PAY BONUS BY INCREASING MONEY IN CIRCULATION

Mr, McSWAIN. Mr. Speaker, I ask unanimous consent
to extend my own remarks on the adjusted-compensation
proposition.

The SPEAKER. Is there objection to the request of the
gentleman from South Carolina?

There was no objection.

Mr. McSWAIN. Mr. Speaker, the question of paying the
balance of the adjusted-service bonds to the World War
soldiers of this country is upon us and must be decided
somehow. We all know that the Government has not the
money in the Treasury to pay it. We also know that the
balance of this debt, which has been formally acknowledged
by the Congress, will not be due, according to the letter of
the law, until 1945. We also know that it is not advisable
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at this time to t{ry to borrow more than $2,000,000,000 of
money for the Government. We are already having fo bor-
row money to meet current expenses. Therefore, shall we
sit down and do nothing about it?

Mr. Speaker, I merely repeat what everybody in this
country knows, that we are in the midst of a crisis. 1If is
more than a mere depression; it is a testing time for the
courage and the wisdom of the leaders of American thought
and the responsible officers of the Government, and espe-
cially for the Congress and the President. Our people have
been caught in the blasts of a terrible economic storm. Our
people, as a whole, are not to blame for this condition in
which they find themselves, The masses of our people were
working happily, spending freely, and innocently enjoying
life, confident in the belief that their jobs would continue
and that their wages would be sufficient to meet their needs.

Suddenly, as from out of a clear sky, a blighting frost falls
upon our prosperily. The speculators and gamblers of Wall
Street had concentrated nearly $7,000,000,000 into New York
City for the purpose of gambling on margin contracts in
stocks. The international investment bankers, who had been
regarded for generations as very wise men, loaded down our
credulous and trusting public with three and a half billion
dollars of practically worthless foreign bonds. These same
Wall Street bankers continued to encourage the wild and
delirious speculation in stocks up to the fatal day of October
29, 1929. Money had been drawn out of the communities
to which it belonged. Speculators in New York on margin
could pay 12, 15, 20 per cent for money on call so long as
stocks continued to rise. Bankers in all of our cities and
towns throughout the country refused to make loans on a
good security because limited by State laws to 6, 7, and 8
per cent, and sent the money belonging fo the entire people
of the whole country to New York to feed that great gam-
bling game,

When finally the bubble burst and the stock market col-
lapsed, paralysis seemed to have set in upon the business of
the whole country. Commodity prices began fo drop and
have continued to drop until this very day. The farmer’'s
dollar to-day is worth only about 63 cents, whereas farm
machinery and other things which he must buy are worth,
in terms of his commeodity, 127 cents. It is evident that the
farmer can not survive this unequal struggle. No wonder
that one-fourth of all the farm lands in the State of Missis-
sippi have been sold for taxes. No wonder that this same
state of affairs prevails in all the agricultural sections of the
country, and especially in the cotton-growing States of the
South.

So again, Mr. Speaker and my colleagues, I ask the ques-
tion, what are we going to do about it? Shall we continue
to sit with folded hands and let our people suffer and some
of them starve and lose their homes and become tenants
and peasants?

Now, Mr. Speaker, what one class of our people loses by
this critical depression another class gains. The rise in
the value of a dollar makes the man who has the dollar
richer, and makes the man who has the crop and the manu-
factured product to sell, poorer. The bond clippers, the in-
vestment bankers, the trust companies, and all that group
of people who have got a mortgage on America are the bene-
ficiaries of this rise in the value of a dollar and of this
shrinkage in commodity prices. Their dollar will buy
nearly three times as much as it would buy 10 years ago.
Therefore, they are nearly three times as rich as they were,
though their books may show the same number of dollars.
If they have been trebled in riches, the producing classes
of the people such as the farmers and the manufacturers
and the miners, have been cut to one-third of their produc-
ing power. What one class loses, the other class gains.

Again I ask, what shall we do about it? From my study
of economics generally, and of this particular crisis, I have
come to the firm conclusion that the only way to stop this
downward trend in commodity prices and this shrinking in
the value of a man’s labor and this increase in the buying
power of the bond-clipper’s dollar is to increase quickly and
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by a substantial volitme the currency, the volume of money,
the circulating medium of this Nation. If we do this, we can
use’ the money to pay off the bonds which we owe to the
World War soldiers, and it will result in a nation-wide and
equal distribution of this $2,200,000,000. If we did not owe
the soldiers these bonus bonds, if conditions were as they
are, it would still be our duty to increase the volume of cur-
rency. In such case we would have the choice of increasing
it in one of two ways. We could either pay the salaries and
other Government expenses for a year, amounting to about
$2,000,000,000, less fixed charges and other obligations call-
ing for payment in gold, and thus put the money in ecircu-
lation. Or we could select the holders of about $2,000,000,000
worth of our bonds or our shorf-term obligations and pay
them off with currency.

Of these two, the better would be to pay Government
employees, including the Army and the Navy, because it
would result in a more widespread distribution of the money.

But in the present case the best way to distribute the
money and to put it at the very bottom of the economic
structure is to put it in the hands of these World War sol-
diers whom we owe. We owe them just as certainly as we
owe the holder of any bond. The bondhclder furnished
money, but these boys furnished their services and offered
their lives. Let no man mistake the fact that this obligation
to the World War soldiers is just as solemn and just as high
as that to the holder of any bond of this Government. We
will repudiate neither, and we can pay either class in ad-
vance if it suits our convenience,

Ii happens to suit our economic needs now to pay the
World War soldiers. It will be distributed among over
4,000,000 men. It will be paid out by them almost imme-
diately in discharge of debts, in payment of taxes, in pay-
ment of rents, to the grocer, to the druggist, and finally,
in a few weeks and certainly in a few months, this money
will be in the vaults of the banks of the country represent-
ing the deposits of their customers. Every dollar paid out
to these boys will in a few months pay more than $10 in
debts. It will be circulated through the entire community,
and the merchant will feel the first impulse of returning
prosperity. Then the banker will find his assets more liquid
and his bills more promptly paid. It means that from one
ocean to the other, and from Canada to Mexico, distributed
according to population, this new money will be like new
blood in the veins of an an®mic person. It means that
farm prices will rise, and that the merchant’s goods will
move from his shelves, and that the manufacturer’s wheels
will begin to turn, and that the railroads will have more
abundant freight to-haul, and people will ride on the trains,
and they will be able to pay their insurance premiums, and
the interest on the mortgages on their homes, and thus every
institution of the land will receive new life from this addi-
tional volume of circulating currency, which is the lifeblood
of our civilization.

Mr. Speaker, we all know that the Washington Post is
editorially one of the most conservative papers in the whole
Nation. It is acknowledged to be the voice of the vested
interests, and yet the leading editorial in to-day’s paper,
April 11, 1932, is really an argument in favor of the very
proposition I advance. I quote these four brief paragraphs
from that editorial:

Value in the United Btates is being slowly concentrated into
money. The dollar increases in value every day, while everything
else loses some of its relative worth. In spite of the antihoarding
campaign and the liberalizing of credit, this situation encourages
the liquidation of all other forms of wealth. The value of the
dollar has reached such a high point that the people are tempted
to convert all their holdings into dollars to avert further shrinkage.

Unless this vicious movement is checked, it will result in panic.
The extension of credit will not be sufficient. Herolc emergency
measures that will arrest the fall of prices scem to be in order.
How that can be done without unwarranted inflation of the cur-
rency is not clear, but every fresh wave of deflation makes more
urgent the necessity of restoring some measure of balance between
money and commodity prices.

The best brains of the country ought to be concentrated on this
problem. This economic malady has reached a point where it

can not be expected to cure itself without leaving horrible scars,
Palliatives wHll not yield the desired effect. Business can not turn
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toward stability unless the whole tendency toward lower price
levels 1s reversed. Bome powerful agency must be thrown into
the breach to restore the value of goods and services against the
exaggerated value of money.

The people would not countenance the manufacture of fiat
money to make prices rise. But some method of currency expan-
sion on a sound gold basis might be necessary. Emergencies of
this kind call for drastic action which goes to the heart of the
problem. All the benefits which have accried through bank
stabilization will be lost unless the forces of deflation are arrested.
It is time for the leaders in Government and financial circles to
focus their minds upon a realignment of values.

The writer of this editorial is eminently correct. We are
not only in a terrible emergency, but we are at the cross-
roads. Our condition is worse than any war since our
Government was established. The writer of this editorial
says that the people will not countenance the manufacture
of flat money to make the prices rise, Nobody is suggest-
ing the manufacture of fiat money. We have nearly half
the gold of the world. We have enough gold to support a
paper currency two or even three times as much as we have.

The English Government never expects to have more than
a 10 per cent gold reserve. The French Governmeni has
less than a 20 per cent gold reserve. We have at present
nearly a 60 per cent gold reserve. We are only asking fo
increase the volume of currency about 50 per cent. That
will still leave us a gold reserve of nearly 40 per cent. I
remember that "W. P. G. Harding, our former chairman
of the Federal Reserve Board, told me on the train in 1922
that under normal conditions it would never be necessary
to have more than a 20 per cent gold reserve, and if in
an emergency or a crisis we should put an embargo upon
the export of gold, 20 per cent reserve ought to pull us
through any crisis. Now, with nearly 40 per cent as it
would be if we issued $2,200,000,000, of Federal Reserve
notes or Treasury notes, as either plan may be selected
by the Ways and Means Committee, we would still be far
within the limits of safety. We are safe, if we prevent the
selfish speculator from shipping our gold out of the country.

Now, Mr. Speaker, let us have a little lesson in simple,
common-sense economics. My grandfather, a farmer who
never read a book on political economy, taught me, when I
was a boy in my teens, truths that every sound economist
acknowledges, that the prices of commodities such as crops
and goods and services depend upon, first, supply and de-
mand of money; second, supply and demand of credit; and
third, supply and demand of the commodities themselves.

Now, everybody knows that there has been a terrific
shrinkage in the volume of money per capita in this Nation.
It has shrunk in the last 12 years from $55 per capita to $44
per capita. Furthermore, what money is left is out of sight
by the hoarding of individuals and the hoarding of banks.
Nobody blames either the banks or the individuals for hoard-
ing. Any normal person will hoard money unless he has
absolute confidence in the banks, and any normal bank offi-
cer will hoard his cash unless he has absolute confidence in
the economic structure surrounding him.

Our banks that are still in existence are in a very liquid
condition. They do not let their money out under present
circumstances. Furthermore, credit which the bank repre-
sents is paralyzed. Ordinarily we have about $30,000,000,000
of credit in this Nation. This credit flows back and forth
in the banks in the form of checks, and under normal condi-
tions each year pays about $900,000,000,000 of debts. But at
present the banks will not lend money, and nobody can
blame them. They are afraid that their depositors will call
for the cash. So the second item in prescribing the price of
commodities is frozen stiff.

The third factor is the supply and demand for commeodi-
ties. We all know of the enormous surplus of crops bursting
the barns and warehouses of the Nation, while hungry men
and women and children crowd the sidewalks for blocks
formed in bread lines begging for charity. We all know
that the factories are overstocked. On the other hand the
demand for goods has been practically destroyed, due to the
lack of buying power in the masses of the people. If the
.people could not find work and if they could not collect
wages and if they could not borrow money from the banks
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and if the farmers could not sell their commidities for a
price above the cost of production, then how can they buy?
Of course they can not buy, and therefore demand is dead.

No wonder, Mr. Speaker, that the writer of the editorial
in the Washington Post of to-day is forced to concede that
the dollar is daily increasing in value, while the farmer’s
crop and manufacturer’s commodity are shrinking in value.
No wonder that this editorial writer says that this vicious
downward movement in commodity prices, and this wicked
upward movement in the value of the dollar must be
checked, or it will result in panic. I remind him that it
has already caused a panic; and unless it is stopped, it will
cause disaster. Something more is necessary than bank
credit. The editorial is correct in saying that heroic meas-
ures must be resorted to to meet this emergency in falling
prices. This deflation must stop. The only way to stop a
deflation is to produce an inflation. The only way to pro-
duce an inflation now is by governmental power. Pay off
these bonus bonds by distributing $2,200,000,000 among the
former soldiers and sailors, and let them distribute it among
their neighbors and friends, and it will finally touch the
pocket of every man, woman, and child in the Nation, and
life will return, strength will come back, and that oft-
repeated coming of prosperity “ around the corner” will be
realized.

The editor of the Washington Post says that the best
brains of the country must be concentrated on this problem.
This economic sickness will not cure itself. Little palliative
plasters will not heal the soul. Even the $2,000,000,000 plas-
ter put upon the top of the economic structure in the form
of loans by the Reconstruction Finance’ Corporation to rail- .
roads, banks, and insurance companies has produced little,
if any, noticeable result, Perhaps it has saved greater dis-
aster, but it certainly has not turned the tide toward pros-
perity. The editorial writer referred to says that some
method of currency expansion on a sound gold basis may
be necessary. His ultraconservative state of mind prevents
him from declaring the truth. He knows that such expan-
sion is necessary, and he knows that this emergency, this
crisis can be safely passed only by means of such currency
expansion. He knows that that expansion must first touch
the bottom of the social structure and not the top. If he
will face this problem honestly, free from prejudice, like a
patriot who thinks more of all the people than he does of a
few bond clippers, then he will see and will declare that the
increase in currency volume must be made now, before it is
everlastingly too late.

Every factor in fixing the prices of commodities is driving
with full force toward the minimum price. The whole
momentum of a hoarded currency, of a paralyzed bank
credit, and of an absence of demand for enormous supplies
of goods, is daily driving the prices of cotton and wheat and
corn and meat and manufactured goods downward and
downward.

The only way to offset this downward drive is to use
artificial man-created methods. We can not by legislative
act diminish the volume of goods, nor increase the buying
power for those who need goods. We can not by legislative
act compel the banks to give credit when they are afraid
of their securities. But we can increase the volume of cur- .
rency, pay a debt that we owe, distribute this currency
through more than 4,000,000 families, and in a few weeks
it will be distributed through every family in the Nation.
Undoubtedly confidence will be restored, commodity prices
will begin to rise, confidence will return to the banks, they
will begin to extend credit to business, business will revive
in the city. and the factory laborer will return to his job;
the business of the merchant will multiply, his money will
be deposited in the bank, and in a few weeks the forces
will be pulling and driving toward rising prices. When
money increases, and credits increase, and the demand for
commodities increases, then these three forces will be push-
ing prices upward, and all economists acknowledge that
prosperity returns with a revival of rising prices.

So, Mr. Speaker, in this emergency, an unusual thing must
be done. Something must be done that was not done since
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the Civil War. But the crisis is the greatest that there has
been since the Civil War. Fortunately, we have the Federal
reserve system which we did not have during the Civil War.
We can use the Federal reserve system as the agency
through which to issue this new currency. We have got the
gold to guarantee it.

© Nobody but an international banker ever takes his money
to the Treasury and asks for gold. And the international
banker never wants the gold for his money unless he wants
to ship the gold abroad. The 120,000,000 people all over the
Nation never read the words on the paper money they
handle. They do not know the difference between national
bank notes, Federal reserve notes, gold certificates, silver
certificates, Treasury notes, or any other kind of paper
money. They never think of taking their money to the
Treasury and asking for gold. They are only too glad to get
any kind of money, and I repeat that the international
banker never wants to exchange his paper money for gold
except for the purpose of embarrassing his Government to
his own profit.

When he thinks that he can make a few millions, as they
did in 1894, by cornering the gold of the country and by
compelling his Government to stand and deliver, then he
will do it. But we can put a crimp in the horn of this
selfish international banker, Along with this legislation we
can tell him that he shall not export gold. The only gold
that may be exported shall be by the direct order of the
Federal Reserve Board, in order to maintain our credit bal-
ances in the clearing houses of the world. The international
banker shall not speculate upon the lifeblood of the Ameri-
* can people. The international banker shall not corner the
gold of this country again. If he should attempt it, then
we can say, as Woodrow Wilson said in 1912, that if this
international banker thinks more of his own profits than he
does of his fellow countryman and if he seeks to get rich
at his country's expense, then we will build a gibbet for him
as high as Haman’s, and hang him there, as the righteous
revenge of the struggling and suffering people of this Nation.

PAYMENT OF ADJUSTED-SERVICE CERTIFICATES

The SPEAKER. By order of the House made this morn-
ing before the roll call, the gentleman from Georgia [Mr.
Parker] is recognized to address the House for 10 minutes.

Mr. PARKER of Georgia. Mr. Speaker, very soon an ef-
fort will be made to pass the bill, H. R. 1, which has for its
purpose the payment to former service mén the remaining
50 per cent due them on their adjusted-service certificates
(the bonus).

In the very beginning I wish to say that I served in the
Army continuously from May, 1917, to December, 1822. I
had 5 years and 7 months continuous service. I spent 14
months with the American Expeditionary Forces overseas,
and I have three stars on my victory medal. If I did not
courageously serve my country in this, its financial crisis, I
would not consider myself worthy of wearing this medal.
[Applause.] In addition to the service just referred to, I
held a commission in the Officers’ Reserve Corps for 5 years,
and I was a member of the Georgia National Guard for 4
years. In all I have had more than 13 years’ service in the
- various components of the Army of the United States. No
other Member of Congress has had anything like the service
that I have had, with the exception of Representative Mar-
7i8 of Oregon, who is a retired major general of the Regu-
lar Army. I have an adjusted-service certificate myself in
the sum of $1,548.

I had pneumonia and “ flu ¥ while in the service. I lay in

a hospital at Houston, Tex., from January 17 to March 19, |-

1918. I was delirious for 11 consecutive days, and no one
expected me to recover. I had phlebitis following the pneu-
monia, and, besides losing my hearing, I was barely able to
walk for many months. I have never recovered entirely
from that illness, and I am told that I never will. I have
never drawn a pension or compensation in any other form.
[Applause.]

In explaining my position with reference to the bonus
legislation that is pending before Congress at this time I
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shall state what my feelings are now and what they have
been all along. I believe the bonus should have been paid
to the ex-service men in 1919 in cash., At that time the
men needed the money and the country could have paid
it to them by adding the extra amount necessary to pay
them to the war chest. In 1924, when the bonus legislation
was enacted into law, I did not favor it. I expressly stated
then that since the ex-service men of the country had re-
established themselves and since they had been rehabilitated,
I did not believe it to be necessary at that late date to
give them additional pay for having served their country
in time of war. However, the act was passed, and it became
the law of the land. Now the Government owes this money
to the ex-soldiers, and it must be paid. The question that
confronts us to-day is, When should this debt be paid? I
do not believe our Treasury, which is already depleted, can
stand this additional strain upon it during this or the next
fiscal year. .

Since one-half of the value of the adjusted-service certifi-
cates has already been made available to the ex-service men
throughout the country, although the money was not due
and payable until 1945, I think all the patriotic ex-soldiers
should be satisfied to wait a while longer for the balance that
will be due them in 1945.

I believe the interest charges on the loans that have been
made to holders of adjusted-service certificates should be
written off and I shall offer such a proposal to the Congress,
If my suggestion is adopted, the 50 per cent of the face value
of the certificates that has already been loaned to veterans
i;)wiél then be considered as a partial payment rather than a

n.

When the certificates were issued it was the intention of
Congress to give to each ex-service man $1 for each day
that he served in this country and a dollar and a quarter for
each day that he served overseas, with the distinct under-
standing that he was not to be paid for more than 500 days.
The largest amount due any one ex-soldier was $625. When
it was decided to defer payment for 20 years the amount
due each ex-service man was invested in endowment in-
surance, and the amount due him 20 years from January 1,
1925, was to be approximately two and one-half times the
amount of his adjusted-service pay. The man who was to be
given $400 received a certificate in the sum of $1,000. When
he received $500 on this certificate last year he got his $400
and $100 in interest for the six years he had waited for it.
Those who have borrowed 50 per cent of the face value of
their certificates have already received the amount of their
adjusted-service pay with 4 per cent inferest added. When
additional amounts are paid on these certificates, the Gov-
ernment will at that time, whether it be in 1945 or earlier,
have paid twice the amount believed to be just and equitable
in 1924, together with a small rate of interest, to each ex-
service man.

Mr. RANKIN. Will the gentleman yield?

Mr. PARKER of Georgia. For a question only.

Mr. RANKIN. The gentleman said this was due the vet-
eran in 1919.

Mr. PARKER of Georgia. I did not say that. I said in
1924,

Mr. RANKIN. I understood the gentleman to say that
it should have been paid in 1919 when the war closed.

Mr. PARKER of Georgia. Yes.

Mr. RANKIN. If it were due then and there had been
paid the same rate of interest that was paid o everybody
else that the Government owed, all of it would have matured
in 1931.

Mr. PARKER of Georgia. In taking this position and in
making this public declaration of my intentions in the
premises, I am not unmindful of the fact that I have prom-
ised a number of ex-service men that I would vote for this
legislation. While I regret my inability to carry out these
promises, I hope my final decision is the correct one. When
I told certain ex-service men that I would support the bill,
I did not dream that our National Treasury was so sorely
depleted and that it would require the raising of everybody's
taxes to pay off the bonus.
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It is estimated that it will take $2,400,000,000 to pay this
debt. This means it would cost every man, woman, and
child in America approximately $20 in additional taxes. As-
suming that the average family in America consists of five
persons, to pay the bonus in cash at t];lis time would cost
each family in America approximately $100.

Since I came to Washington last December I have tried
to be consistent. I have vigorously opposed every effort to
increase the tax burdens of the people and I can not con-
sistently do an “ about face ” on this particular piece of leg-
islation, even though I am a veteran myself and would
profit by its enactment into law. [Applause.]

[Here the gavel fell.]

Mr. COX. Mr. Speaker, I ask unanimous consent that
the gentleman from Georgia be given five additional min-
utes.

The SPEAKER. Is there objection to the gentleman from
Georgia?

There was no objection.

Mr. PARKER of Georgia. It is needless for me to say
that I am in sympathy with my former comrades and that
nothing would give me more pleasure than to see them ob-
tain the balance due them on their adjusted-service cer-
tificates, However, since the Congress has been struggling
for several months to raise sufficient revenue to balance the
Federal Budget and since I have recently been forced to vote
for a special tax bill by which it is hoped to raise more
than a billion dollars to balance the Budget, I can not at
this time vote for an appropriation of $2,400,000,000 from
our Treasury for any purpose whatsoever. It seems to me
it would be a great mistake for the Congress to spend so
much of its time in an effort at balancing the Budget and
then immediately make an appropriation larger in amount
than any nation has ever appropriated for a single purpose
in times of peace. To make an appropriation of this kind
from the Federal Treasury now would be foolhardy. If the
plans of ex-service men are to appropriate this huge amount
from the Federal Treasury in cash, I can not lend my sup-
port to them.

There is a movement on foot to find some way whereby
these certificates can be retired without a direct appropria-
tion. If some plan can be worked out whereby the cer-
tificates can be paid in some other way and if it will
not wreck the financial structure of the Government to
pay them, I, of course, would be glad to vote for such a
measure.

I sincerely hope the ex-service men of the country will not
demand more of the Federal Government at this time than
it can reasonably do for them. No man has a higher regard
for his comrades in arms than I have. I love every one of
them. I am especially interested in those who were un-
fortunate and are now disabled on account of their war
service. I am deeply concerned about the widows and or-
phans of the veterans of all our wars. I have an abiding
faith in the patriotism of those who served their country in
1917 and 1918, and I believe they will be as loyal in 1932 as
they were 15 years ago., It would be suicidal for us to de-
mand more from our Government now than it can pay with-
out wrecking the Treasury. If we are not to be reasonable
ourselves at this time, we can not expect the taxpayers of
the counfry to be reasonable with us when, in the future,
we call upon them to remember and to care for our disabled
and the loved ones left behind by our dead.

The Federal Government is now spending approximately
$4,000,000,000 annually. Of this amount approximately one-
fourth is paid on the national debt. Another one-fourth is
spent for national defense. The veterans af this time are
drawing approximately $1,000,000,000 from the Federal
Treasury, which amounts to another 25 per cent of our
expenditures. Only the remaining 25 per cent is left for
administrative purposes. The people of the country are de-
manding a reduction in Federal expenditures. When we take
into consideration that only one-fourth of the expenditures
are for administration, you can readily see that even though
it costs nothing to administer the various departments of
the Federal Government and to pay the salaries of its of-
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ficials and employees, we would still be called upon fo raise
$3,000,000,000 for other purposes.

I am inclined to believe that a quarter of a billion dol-
lars could be saved by a policy of retrenchment and economy,
but this amount of mnney, in my opinion, is about all that
we can hope to save if the Government is to continue to
function efficiently. I wish, also, to point out to you that
the amount paid to ex-service men increases as the years
go by. The law authorizing the payment of disability allow-
ance to ex-service men makes it possible for those who be-
come disabled from time to time to have their names placed
on the pension rolls, and, naturally, as time goes by, the
number of pensioners becomes greater and the amount re-
quired to pay them increases accordingly.

As I have previously stated, it would take from the Federal
Treasury $2,400,000,000 to pay the balance due on the bonus
at this time. If such legislation should be enacted into law
and if it should become necessary to raise this amount of
money from the taxpayers of the country in these critical
times, I am of the opinion that the people who would be re-
quired to make this additional sacrifice would not be able to
restrain themselves and that a rebellion would be the
inevitable result. [Applause.]

HEARINGS ON STABILIZATION OF COMMODITY PRICES

Mr. STEVENSON. Mr. Speaker, from the Committee on
Printing I report the following privileged resolution and ask
unanimous consent for its immediate consideration.

The Clerk read as follows:

House Resolution 188

Resolved, That, in accordance with paragraph 3 of section 2 of
the printing act approved March 1, 1907, the Committee on Bank-
ing and Currency of the House of Representatives, be, and is
hereby, empowered to have printed 1,000 additional copies of the

hearings held before said committ.ea during the current session
on the bill (H, R. 10517) entitled: * For increasing and stabilizing
the price level of commodities, and for other purposes.”

The resolution was agreed to.
PERMISSION TO ADDRESS THE HOUSE

Mr. PATMAN. Mr. Speaker, I ask unanimous consent to
proceed for 10 minutes.

The SPEAKER. The gentleman from Texas asks unani-
mous consent to proceed for 10 minutes. Is there objection?

Mr. BACON. I object.

APPOINTMENT OF PUBLIC-SCHOOL EMPLOYEES

Mrs. NORTON. Mr, Speaker, I call up the bill (H. R.
9974) to authorize appointment of public-school employees
between meetings of the Board of Education.

The Clerk read the bill, as follows:

Be it enacted, etc., That the superintendent of schools of the
District of Columbla be, and he is hereby, authorizcd to accept
the resignation or the application for retirement of any employee,
to grant leave of absence to any employee, to extend or terminate
any temporary appointment, and to make all changes in personnel
and appointments growing out of such resignation, retirement,
leave of ahsence, termination of temporary appointment, or caused
by the decease or suspension of any employee, or the organization
of a new class or classes, and to perform such other duties neces-
sary for the operation of the public-school system as may be
authorized by the Board of Education, provisionally and until the
next regular meeting of the Board of Education.

Sec. 2. That the authority conferred on the superintendent of
gchools by this act shall, during his anthorized absence, devolve on
the person desigrated as acting superintendent of schools.

Sec. 8. All laws or parts of laws Inconsistent with the provisions
of this act be, and the same are hereby, repealed.

Mrs. NORTON. Mr. Speaker, the purpose of this bill is
to delegate to the superintendent of schools the power to
make provisional appointment between mestings of the
Board of Education. As it is now they must be appointed
from a list of eligibles of civil-service employess. This bill
is merely to provide against any interruption of the school
system by unfilled vacancies. If there is no opposition to
the bill, I move the previous question.

The previous guestion was ordered.

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed.

On motion of Mrs. NorToN, a motion to reconsider the
vote whereby the bill was passed, was laid on the table.




TO AMEND DISTRICT OF COLUMEIA CODE

Mrs. NORTON. Mr, Spezker, I call up the bill (S. 3634)
to amend section 600 of the act of March 3, 1901 (31 Stat.
1284; D. C. Code, title 5, sec. 122),

The Clerk read the bill as follows:

Be it enacted, ete., That section 600 of the act of March 3,
1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122), be, and the same
is hereby, amended by striking out the words *clear annual in-
come from which shall not exceed in value $25000," and insert-
ing in lieu thereof the following: “income from which shall be
applied to the purposes of such society.”

The bill was ordered to be read a third time, was read the
third time, and passed.

On motion of Mrs. NorToxN, & motion to reconsider the vote
whereby the bill was passed was laid on the table.

NAMING OF MONTGOMERY BLAIR PORTAL

Mrs, NORTON. Mr. Speaker, I call up joint resolution
(8. J. Res. 4) to provide for the naming of Montgomery Blair
Portal. :

The Clerk read the joint resolution, as follows:

Resolved, ete., That the portion of Sixteenth Street and the
adjacent park reservation lylng within the District of Columbia at
the intersection of Sixteenth Street, North Porfal Drive, Eastern
Avenue, and the District line, shall be known as Montgomery Blair
Portal, in commemoration of the public service of the late Mont-
gomery Blair, Postmaster General in the Cabinet of President

The joint resolution was ordered to be read a third time,
was read the third time, and passed.

On motion of Mrs. NorToN, & motion to reconsider the vote
whereby the joinf resolution was passed was laid on the table.

OFFICERS OF INSURANCE CORPORATIONS

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 8991)
to require all insurance corporations formed under the pro-
visions of Chapter XVIII of the Code of Laws of the District

. of Columbia to maintain their principal offices and places of
business within the District of Columbia, and for other pur-
poses, which I send to the desk and ask to have read.

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent
that the committee amendment be read in place of the bill.

The SPEAKER. Is there objection?

There was no objection.

The Clerk read as follows:

Be it enacted, etc,, That Chapter XVIII of the Code of Laws for
the District of Columbia be, and the same is hereby, amended by
adding thereto a new section, which shall provide—

“That any corporation now or hereafter formed or organized
under any provision of law in force and effect in the District of
Columbia to engage in an Insurance business shall maintain fts
principal office within saild District and shall keep its books, rec-
ords, and files therein, and shall not remove from said District
either its principal office or its books, records, or files without the
permission of the Commissioners of the District of Columbia first
had and obtained: Provided, however, That nothing herein con-
talned shall be construed to apply to the bogks, records, and files
of any such corporation which books, records, and files relate
solely to the business transacted by the said branch-office agency.

“Any corporation violating any of the provisions hereof shall
forthwith forfeit its charter, which forfeiture shall operate as a
revocation of its license to do business within said District.

“Any officer, agent, or employee of any such corporation who
shall violate any of the provisions hereof shall be guilty of a mis-
demeanor and upon conviction shall pay a fine of not less than
$300 or be imprisoned for not more than 50 days, or by both such
fine and imprisonment. All prosecutions hereunder shall be upon
information filed in the police court of the District of Columbia
in the name of the District of Columbia by the corporation counsel
thereof or any of his assistants.”

The SPEAKER. A similar Senate bill, S. 3584, is on the
Speaker’s table.

Mrs. NORTON. Mr. Speaker, I ask unanimous consent
that the Senate bill be substituted for the House bill.

The SPEAKER. Is there objection to the Senate bill
being considered with the House amendment pending?

There was no objection.

The Senate bill is as follows:

Be it enacted, eic., That Chapter XVIII of the Code of Law for
the District of Columbia be, and the same hereby is, amended by
adding thereto a new section, which shall provide—

“That hereafter any corporation formed or organized under the

provisions of Chapter XVIII of the Code of Law for the District of
Columbia to engage in an insurance business, either under the
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provisions of Subchapter V or Subchapter XII thereof, shall main-
tain its principal office and place of business within said District
and shall keep its books, records, and files therein and shall not
remove from said District elther its principal office and place of
business or its books, records, or files withouf the permission of
the Commissioners of the District of Columbia first had and
obtained: Provided, however, That nothing herein contained shall
be construed to apply to the books, records, and files of any such
corporation kept in a branch-office agency of such corporation
which books, records, and files relate solely to the business trans-
acted by said branch-office agency.

“Any corporation viclating any of the provisions hereof shall
forthwith forfeit its charter, which forfeiture shall operate as a
revocation of its license to do business within said District.

“Any officer, agent, or employee of any such corporation who
shall violate any of the provisions hereof shall be guilty of a mis-
demeanor and, upon conviction, shall pay a fine of not less than
$300 or be imprisoned for not more than 90 days, or both such
fine and imprisonment. All prosecutions hereunder shall be upon
information filed in the police court of the District of Columbia
in the name of the District of Columbia by the corporation
counsel thereof or any of his assistants.”

The SPEAKER. The question is on agreeing to the
amendment on the Senate bill.

The amendment was agreed to; and the Senate bill as
amended was ordered to be read a third time, was read the
third time, and passed.

A similar House bill (F. R. 8991) was laid on the table.

On motion of Mrs. NorTon, a motion to reconsider the
yote by which the Senate bill was passed was laid on the
table.

FALSE SWEARING BEFORE TRIAL BOARDS, METROPOLITAN POLICE
FORCE, ETC.

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R.5321)
to amend an act approved February 20, 1896, entitled “An
act to amend an act entitled ‘An act to punish false swear-
ing before trial boards of the Metropolitan Police Force and
Fire Department of the District of Columbia, and for other
purposes,’ approved May 11, 1892,” which I send to the desk
and ask to have read.

The SPEAKER. An identical Senate bill, S. 2078, is on
the Speaker’s table. Does the gentlewoman from New
Jersey desire to consider the Senate bill?

Mr. STAFFORD. Mr. Speaker, before that is taken up,
will the gentlewoman from New Jersey yield?

Mrs, NORTON. Yes.

Mr. STAFFORD. I direct the attention of the House
to the fact, and inquire of the gentlewoman from New
Jersey, or of the gentleman who reported the bill, as to the
change of law in not requiring witness fees to be tendered
in advance. The existing law provides that the witness fee
shall be tendered in advance. The last clause of section 1
of the bill excepts that requirement. What is the reason
for excepting the present provision of law requiring payment
of witness fees in advance?

Mr. PALMISANO. The gentleman will note that this is
in reference to witnesses testifying before a board of the
police department and a board of the fire department.

Mr. STAFFORD. I am very well acquainted with the
purpose of the bill. I studied it before it was presented
for consideration on the floor of the House. The bill
changes existing law in not reguiring witness fees to be
paid in advance, and I would like to know the reason for
making that change. ;

Mr, PALMISANO. No question ever arose as to fees.

Mr. STAFFORD. Here you are compelling a witness to
leave his business, possibly, upon the subpena of the
Supreme Court of the District, without payment of fees in
advance. What is the reason for changing that law?

Mr. PALMISANO. As I understand it, the bill gives the
right to the police board and to the fire board to summon
witnesses and to produce papers. If they testify falsely or
refuse, they are subject to punishment.

Mr. STAFFORD. Mr. Speaker, with the illuminating
information that does not answer my guestion, I shall not
pursue gaining information further.

Mrs. NORTON. Mr. Speaker, I ask unanimous consent
that a similar Senate bill (S. 2078) be substituted for the
House bill.

The SPFEAKER. Is there objection?

There was no objection.
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The Clerk read the Senate bill, as follows:

Be it enacted, ete., That the act approved February 20, 18986,
entitled “An act to amend an act entitled ‘An act to punish
false swearing before the trial board of the Metropolitan Police
Force and Fire Department of the District of Columbia, and for
other purposges,’ approved May 11, 1892, is hereby amended to
read as follows: ]

“SecrioN 1. That hereafter any trial board of the Metropolitan
Police Force or the Fire Department of the District of Columbia
shall have the power to issue subpenas in the name of the chief
Justice of the Supreme Court of the District of Columbia to
compel witnesses to appear and testify and/or to produce all
books, records, papers, or documents before sald trial board:
Provided, That witnesses other than those employed by the Dis-
trict of Columbia subpenaed to appear before said trial board
shall be entitled to the same fees as are pald witnesses for at-
tendance before the SBupreme Court of the District of Columbia,
but said fees need not be tendered sald witnesses in advance of
their appearing and testifylng and/or producing books, records,
papers, or documents before sald trial board.

“S8ec. 2. That if any witness having been personally summoned
shall - neglect or refuse to obey the subpena issued as herein
provided, then and in that event the chalrman of the trial board
may report that fact to the Supreme Court of the District of
Columbia or one cf the justices thereof, and sald court, or any
justice thereof, hereby is empowered to compel obedience fo said
subpena to the same extent as witnesses may be compelled to
obey the subpenas of that court.

“ Sec. 3. That any willful false swearing on the part of any
witness before any trial board mentioned in the preceding sec-
tions as to any material fact shall be deemed perjury and shall
be punished in the manner prescribed by law for such offense.

“Sgc. 4. On and after tha passage of this act each member of
existing trial boards, and members hereafter appointed shall take
an oath to be administered by the chief clerk of the police de-
partment for the faithful and impartial performance of the duties
of the office.”

The bill was ordered to be read a third time, was read
the third time, and passed; and a motion to reconsider laid
on the table.

STANDARD WEIGHTS AND MEASURES IN THE DISTRICT OF COLUMBIA

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R.
461) to amend section 18 of the act entitled “An act to
establish weights and measures in the District of Columbia;
to define the duties of the superintendent of weights, meas-
ures, and markets for the District of Columbia; and for
other purposes, which I send to the desk and ask to have
read.

The Clerk read as follows:

Be it enacted, etc., That section 18 of the act entitled “An act
to establish standard welghts and measures for the District of
Columbia; to define the duties of the superintendent of weights,
measures, and markets of the District of Columbia; and for other
purposes,” approved March 3, 1921, be, and the same hereby s,
amended by changing the period at the end of said section 18
to a colon, and adding thereto the following:

“ provided, however, That ice cream, sherberts, water ices, and
similar frozen foods may be sold in 214;-gallon measures of 577.5
cubic inches.”

With the following committee amendment:

Page 2, line 4, strike out “seventy-five" and insert “seventy-
seven.”

Mr. BUSBY. Mr. Speaker, I make the point of order
that there is no quorum present.

The SPEAKER. The gentleman from Mississippi makes
the point of order that there is no quorum present. Evi-
dently there is not.

Mrs. NORTON. Mr. Speaker, I move a call of the House.

The motion was agreed to.

The doors were closed.

The Clerk called the roll, and the following Members
failed to answer fo their names:

[Roll No. 49]
Abernethy Carden Corning Eaton, N. J,
Bachmanp Carley Crowe Ellzey
Earton Cary Dallinger Erk
Beam Chapman Davenport Estep
Beck Chase Davis Evans, Mont,
Beedy Chindblom De Priest Fiesinger
LDeers Christcpherson  Dickstein Fish
Black Clark, N. C. Dieterich Frea
Bland Cochran, Pa. Disney Freeman
Boylan Cole, Iowa Doughton French
Britten Colller Douglas, Arlz, Fuller
Brumm Connery Douglass, Mass. Fulmer
Brunner Connolly Doutrich Gavagan
Burtness Cooke Drewry Gllbert
Canfiald Cooper, Ohio Dyer Golder
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Goldsborough Kelly, 11, Peavey Sullivan, Pa.
Gregory Eennedy Purnell Sweeney
Griffin Enutson Taylor, Colo.
Griswold Eunz Reid, Il Tierney
Guyer Eurtz Reilly Treadway
Hall, Miss, Lichtenwalner  Rogers, Mass Tlcker
Hancock, N.C.  Lovette Babath Turpin
Hare Lozler Sanders, N. Y Underwood
Harg McFadden Schuetz Vinson, Ey.
Hastings Selvig Watson
Holaday Mansfield Bhott Weaver
Holmes Ehreve Welsh, Pa.
Hornor Montague Simmons White
Houston, Del. Montet Somers, N. Y Whittington
Howard Moore, K Sparks Wigglesworth
Hull, Willlam E. Moore, Ohio Bpence Willlamson
Igoe Murphy Stevenson Wiison
Jeffers Nelson, Wis. Stewart Wolfenden
Jenkins Oliver, N. Y. Stokes Weod, Ind.
Johnson, I, Overton Strong, Eans, Woodrum
Johnson, 8. Dak. Parker, N.Y, Strong, Pa. Wyant
Johnson, Wash. Patterson Sullivan, N. ¥, Yates

The SPEAKER. Two hundred and eighty-three Mem-
bers have answered to their names; a quorum is present.

Mr. RAINEY, Mr. Speaker, I move to dispense with fur=
ther proceedings under the call.

The motion was agreed to.

The doors were opened.

The amendment was agreed to.

The bill as amended was ordered to be engrossed and read
a third time, was read the third time, and passed.

On motion of Mrs. NorToN a motion to reconsider the vote
by which the hill was passed was laid on the table,

Mrs. NORTON. Mr. Speaker, I would like to make an
announcement at this time. There seems to have developed
considerable opposition to House bill 9144. It is the so-
called amendment of the act regulating employment of
minors in the District. I would suggest removing this bill
from the calendar to-day and passing it over without
prejudice.

Mr, STAFFORD. Will the lady from New Jersey yield
for a question?

Mrs. NORTON. I will be glad to yield.

Mr. STAFFORD. I have been told that House bill 10488
is not going to be called up to-day.

Mrs. NORTON. And I would be very glad to pass that
over to-day. I understand there are several gentlemen here
who are in opposition to both of these bills and who would
like to have them passed over for the day.

Mr, BANKHEAD. As I understand, Mr. Speaker, it is not
necessary to have a formal order. The lady from New -
sey has the privilege of calling up any bill reported by her
committee that she desires.

The SPEAKER. The gentlewoman from New Jersey has
the privilege of calling up any bill she desires that has been
reported by her committee.

Mrs. NORTON. I simply wanted to make the announce-
ment for the benefit of those Members who would like to -
leave this afternoon and possibly go to the ball game.

SALE OF WATER TO SUBURBAN COMMUNITIES BY THE DISTRICT OF
COLUMBIA

Mrs. NORTON. Mr. Speaker, I call up the bill (S. 3222)
to amend an act approved March 3, 1917, known as the Dis-
trict of Columbia appropriation act for the year ending June
30, 1918.

The SPEAKER. The gentlewoman from New Jersey calls
up a bill, which the Clerk will report. :

The Clerk read the title of the bill. .

Mrs. NORTON, Mr. Speaker, I move that the House re-
solve itself into the Committee of the Whole House on the
state of the Union for the consideration of the bill (S.
3222).

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill S. 3222, Mr, Parxs in the chair,

The CHAIRMAN, The House is in Committee of the
Whole House on the state of the Union for the consideration
of the bill 8. 3222, which the Clerk will report.

The Clerk read the title of the bill.

Mrs. NORTON. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.
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The CHATRMAN. Is there objection to the request of the
lady from New Jersey? .

There was no objection.

Mrs. NORTON. Mr, Chairman, this measure simply seeks
to amend the provision of the appropriation act above re-
ferred to and authorize the Commissioners of the District of
Columbia to supply water to the Washington Suburban San-
itary Commission to a maximum of 3,000,000 gallons daily at
four designated points.

I do not anticipate any opposition to the bill. If has the
indorsement of the Commissioners of the District; and the
bill, I think, explains itself.

Mr. STAFFORD. Mr. Chairman, will the lady yield?

Mrs. NORTON. Gladly.

Mr. STAFFORD. While this bill is an amendment of the
act we passed 15 years ago, I wonder whether the rates that
are prescribed in the organic act of cost plus 4 per cent with
an allowance for depreciation really is compensatory o the
District? :

Mrs. NORTON. I will say to the gentleman that it has
been approved by the Commissioners of the District.

Mr. STAFFORD. I am quite well aware that the report
shows that the commissioners approved it, but I am seeking
information additional to the bare approval by the Commis-
sioners as shown in the report.

May I inquire if the lady knows whether the suburban
communities adjoining the District have any water systems
of their own, or are they dependent entirely upon the water
system of the District for their supply?

Mrs. NORTON. Yes; they have water systems of their
own but not sufficient to at all times take care of their needs.
They are perfectly satisfied with this rate.

Mr. STAFFORD. There is no question of their satisfac-
tion, because the charge is cost plus 4 per cent on the invest-
ment. There is no question but they would be satisfied; they
are more than satisfied.

They are not only satisfied with the water rates that we
charge but they are satisfied with the free instruction in
the schools of the District. Natfurally they are satisfied
with receiving something for nothing.

Mrs. NORTON. If they are satisfied, if the District Com-
missioners are satisfied, and if there has been no opposition
to the bill, why should we consider that it is not perfectly
satisfactory to pass the bill?

. STAFFORD. For the reason that the rates are not
compensatory. The residents of the District are complain-
ing all the while at the growing expenditures of the Dis-
trict without any voice to protest against them. You can
not borrow money at 4 per cent, and we are charging these
people, who live adjoining the District and who have no
obligations in support of the District, 4 per cent, and money
can not be borrowed by the District of Columbia at that
rate to-day.

Mr. GAMBRILL. Will the gentleman yield?

Mr, STAFFORD. Yes.

Mr. GAMBRILL. The rates established are the same to-
day as fixed in 1915, but the gentleman from Wisconsin will
recognize the fact that the water is supplied at actual cost
at the point of connection in the mains, so that the cost
is the same to the District of Columbia as it was in 1915.
It is the actual cost of furnishing the water, plus 4 per cent
interest, together with a certain amount for depreciation.
The Washington Suburban Sanitary Commission has a
water supply of its own, with a capacity of about 5,000,000
gallons a day, but that is not sufiicient at the present time,
so that it is necessary to make water connections at these
outlying suburban sections where it is desirable to furnish
water at the present time. :

Mr. STAFFORD. As I understand, the main purpose of
this bill is to supply water to little communities where thers
are 10 or 12 houses. Under the existing law there is pro-
vision to supply water at four designated points, and this
is to lift that limitation and to enable the District Commis-
sioners to supply water to these small communifies which
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ment, and to lift the maximum limit that may be supplied
in times of need.

Mr. GAMBRILL., That is a correct statement of the case.

Mr. STAFFORD. The thought occurred to me that 4 per
cent was not compensatory to the District for the service it
is rendering.

Mr. GAMBRILL, That is 4 per cent interest.

Mr. STAFFORD. I realize that. Mr. Chairman, I will
not pursue the inguiry any further. However, I did think
we ought fo receive, in these times when the cost of money
is mueh higher than it was when the law was passed in
1817, a higher rate of interest than the bill provides.

The Clerk read the bill for amendment as follows:

Be it enacted, efc., That the provisions of the District of Co-
lumbia appropriation act for the year ending June 30, 1918, relat-
ing to the supply of water for the Washington Suburban Sanitary
Commission by the Commissicners of the District of Columbia,
is hereby repealed and reenacted so a5 to read as follows:

“For the protection of the health of the residents of the Dis-
trict of Columbia and the employees of the United States Gov-
ernment residing In Maryland near the District of Columbia
boundary, the Commissioners of the District of Columbia, upon
the request of the Washington Suburban Sanitary Commission,
a body corporate, established by chapter 313 of the acts of 1918
of the State of Maryland, or upon the request of its legally
appointed successor, are hereby authorized to deliver water from
the water-supply” system of the District of Columbia to said
Washington Suburban Sanitary Commission or its successor for
distribution to territory in Maryland within the Washington Sub-
urban Sanitary District as designated in the aforesaid act, or
any amendment thereto, and to connect District of Columbia
water mains with water mains in the State of Maryland at such
points at or near the District of Columbia line as may be agreed
upon from time to time by the Commissioners of the District
of Columbia and the Washington Suburban Sanitary Commission,
under the conditions hereinafter named, namely:

“That before such connections shall be made the sald Wash-
ington Suburban Sanitary Commission or its legally appointed
successor shall secure authority from the Legislature of the State
of Maryland to enter into an agreement with the sald Commis-
sloners of the District of Columbia outlining the conditions under
which the service is to be rendered.

“The agreement between the Commissioners of the District of
Columbia and the sald Washington Suburban Sanitary Commis-
sion or its legally appointed successor shall provide, among other

gﬂ—

“TFirst. That the meters on each of sald connectlons shall be
located within the District of Columbia and shall remain under
the jurisdiction of the Commissioners of the District of Columbia.

“ Second. The rates at which water will be furnished, said rates
to be based on the actual cost to the United States and the Dis-
trict of Columbia of delivering "water to the points designated
above, including an interest charge at 4 per cent per annum and
a suitable allowance for depreciation.

* Third. That payments for water so furnished shall be made
through the collector of taxes of the District of Columbia at such
times as the Commissioners of the District of Columbia may
direct, said payments to be deposited in the Treasury of the
United States as other water rents now collected in the District
of Columbia are deposited.

“ Fourth. That at no time shall the amount of water furnished
the said Washington Suburban Sanitary Commission or its suc-
cessor exceed the amount that can be spared without jeopardizing
the interests of the United States or of the District of Columbia.

“Fifth. That the Commissioners of the District of Columbia
shall have at all times the right to investigate the distribution
system In Maryland, and if, in their opinon, there is a wastage
of water they shall have the right to curtail the supply to said -
sanitary district to the amount of such wastage.”

Mr. BLANTON. Mr. Chairman, a parliamentary inquiry.

The CHAIRMAN. The gentleman will state it.

Mr. BLANTON. When the occupant of the chair, who
usually insists on having a quorum present, finds himself
proceeding with business without a quorum does he himself
have the right to require a quorum to be present?

The CHAIRMAN. I assume the Chair could do it, but
as long as nobody raises any objection we will proceed with-
out it.

Mrs. NORTON. Mr. Chairman, I move that the commit-
tee do now rise and report the bill back to the House with
the recommendation that the bill do pass.

The motion was agreed to.

Accordingly the commiitee rose, and the Speaker having
resumed the chair, Mr. Parxs, Chairman of the Committee
of the Whole House on the state of the Union, reported that

have not reached the proportions of a community seftle- | that commitiee had had. under consideration the bill
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(S. 3222) to amend an act approved March 3, 1917, known
as the District of Columbia appropriation act for the year
ending June 30, 1918, and had directed him to report the
same back to the House with the recommendation that the
bill do pass.

Mrs. NORTON. Mr. Speaker, I move the previous ques-
tion on the bill to final passage.

The previous question was ordered.

The bill was ordered to be read a third time, was read
the third time, and passed.

On motion of Mrs. NorToN & motion to reconsider the vote
by which the bill was passed was laid on the table.

USE OF PISTOLS AND OTHER DANGEROUS WEAPONS IN THE DISTRICT
OF COLUMEIA

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R.
8754) to control the possession, sale, transfer, and use of
pistols and other dangerous weapons in the District of
Columbia, and to provide penalties, to prescribe rules of evi-
dence, and for other purposes.

The SPEAKER. The lady from New Jersey calls up a bill
which the Clerk will report.

The Clerk read the bill as follows:

Be it enacted, etc.

DEFINITIONS

Secrion 1. “ Pistol,” as used In this act, means any firearm with
a barrel less than 12 inches in length.

“Machine gun,” as used in this act, means any firearm which
shoots automatically or semiautomatically more than 12 shots
without reloading.

“ Person,"” as used in this act, includes, individual, firm, assocla-
tion or corporation.

“Sell” and *purchase” and the various derivatives of such
words, as used in this act, shall be construed to include letting on
hire, giving, lending, borrowing, and otherwise transferring.

“Crime of viclence” as used in this act, means any of the fol-
lowing crimes, or an attempt to commit any of the same, namely:
Murder, manslaughter, rape, mayhem, maliclously disfiguring an-
other, abduction, kidnaping, burglary, housebreaking, larceny, any
assault with intent to kill, commit rape, or robbery, assault with a
dangerous weapon, or assault with intent to commit any offense
punishable by imprisonment in the penitentiary.

COMMITTING CRIME WHEN ARMED

Szc. 2. If any person shall commit a crime of vlolence when
armed with or having readily available any pistol or other fire-
arm, he may, in addition to the punishment provided for the
crime, be punished by imprisonment for a term of not more than
five years; upon a second conviction for a crime of violence so
committed he may, in addition to the punishment provided for
the crime, be punished by imprisonment for a term of not more
than 10 years; upon a third conviction for a crime of violence so
committed he may, in addition to the punishment provided for
the crime, be punished by Imprisonment for a term of not more
than 15 years; upon a fourth or subsequent conviction for a crime
of violence so cornmitted he may, in addition to the punishment
provided for the crime be punished by imprisonment for an
additional period of not more than 30 years.

PERSONS FORBIDDEN TO FOSSESS CERTAIN FIREARMS

Sec. 3. No person who has been convicted in the District of
Columbia or elsewhere of a crime of violence shall own or have in
his possession a pistol.

CARRYING PISTOL

8zc. 4. No person shall carry a pistol in any vehicle, or concealed
on or about his person, except in his dwelling house or place of
business or on other land possessed by him, without a license
therefore issued as hereinafter provided.

EXCEFTIONS

Szc. 5. The provisions of the preceding section shall not apply
{o marshals, sheriffs, prison or jail wardens, or their deputies,
policemen or other duly appointed law-enforcement officers, or to
members of the Army, Navy, or Marine Corps of the United States
or of the National Guard or Organized Reserves when on duty, or
to the regularly enrolled members of any organization duly au-
thorized to purchase or receive such weapons from the United
States, provided such members are at or are golng to or from
their places of assembly or target practice, or to officers or em-
ployees of the United States duly authorized to carry a concealed
pistol, or to any person engaged in the business of manufacturing,
repalring, or dealing in firearms, or the agent or representative of
any such person having in his possession, using, or carrying a
pistol in the usual or ordinary course of such business or to any
person while carrying a pistol unloaded and in a secure wrapper
Ifrom the place of purchase to his home or place of business or
to a place of repalr or back to his home or place of business or
in moving goods from one place of abode or business to another.

ISSUE OF LICENSES TO CARRY

Bec. 6. The superintendent of police of the District of Columbia
may, upon the application of any person having a bona fide resi-
dence or place of business within the District of Columbia or of
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any person having a bona fide residence or place of business within
the United States and a license to carry a pistol concealed upon
his person issued by the lawful authorities of any State or sub-
division of the United States, issue a license to such person to
carry a pistol within the District of Columbia for not more than
one year from date of issue, if it appears that the.applicant has
good reason to fear injury to his person or property or has any
other proper reason for carrying a pistol and that he is a suitable
person to be so licensed. The license shall be in duplicate, in
form to be prescribed by the Commissioners of the District of
Columbia, and shall bear the name, address, description, photo-
graph, and signature of the licensee and the reason given for
desiring a license. The original thereof shall be delivered to the
licensee, and the duplicate shall be retained by the superintendent
of police of the District of Columbia and preserved in his office
for six years.
SELLING TO MINORS AND OTHERS

Sec, 7. No person shall sell any pistol to a person who he has
reasonable cause to belleve is not of sound mind, or i{s a drug
addict, or is a person who has been convicted in the Distriet of
Columbia or elsewhere of a crime of violence or, except when the
relation of parent and child or guardian and ward exists, is under
the age of 18 years.

TRANSFERS REGULATED

Sec. 8. No seller shall deliver a pistol to the purchaser thereof
until 48 hours shall have elapsed from the time of the application
for the purchase thereof, and, when delivered, said pistol shall be
securely wrapped and shall be unloaded. At the time of apply-
ing for the purchase of a pistol the purchaser shall sign in dupli-
cate and deliver to the seller a statement containing his full name,
address, occupation, color, fingerprints, place of birth, the date
end hour of application, the caliber, make, model, and manufac-
turer'’s number of the pistol to be purchased, and a statement
that he has never been convicted in the District of Columbia or
elsewhere of a crime of violence. The seller shall, within six hours
after such application, sign and attach his address and deliver
one copy to such person or persons as the superintendent of police
of the District of Columbia may designate, and shall retain the
other copy for six years. This section shall not apply to sales at
wholesale to licensed dealers.

DEALERS TO BE LICENSED

Sec. 9, No retail dealer shall sell or expose for sale or have in his
possession with intent to sell, any pistol, without being licensed
as hereinafter provided.

DEALERS’ LICENSES, BY WHOM GRANTED AND CONDITIONS THEREOF

Sec, 10. The Commissioners of the District of Columbia may
grant licenses and may prescribe the form thereof, effective for
not more than one year from date of issue, permitting the licensee
to sell pistols at retafl within the District of Columbia subject to
the following conditions in addition to those specified in section
9 hereof, for breach of any of which the license shall be subject
to forfeiture and the licensee subject to punishment as provided
in this act.

1, The business shall be carried on only in the building desig-
nated in the license.

2. The license or a copy thereof, certified by the issuing author-
ity, shall be displayed on the premises where it can be easily read.

3. No pistol shall be sold (a) if the seller has reasonable cause
to believe that the purchaser is not of sound mind or is a drug
addict or has been convicted in the District of Columbia or else-
where of a crime of violence or is under the age of 18 years, and
(b) unless the purchaser is personally known to the seller or
shall present clear evidence of his identity.

4. A true record in duplicate shall be made of every pistol sold,
sald record to be made in a book kept for the purpose, the form
of which may be prescribed by the Commissioners of the District
of Columbia, and shall be personally signed by the purchaser and
by the person effecting the sale, each in the presence of the other,
and shall contain the date of sale, the caliber, make, model, and
manufacturer’s number of the weapon, the name, address, occupa-
tion, color, and place of birth of the purchaser, and a statement
slgned by the purchaser that he has never been convicted in the
District of Columbia or elsewhere of a crime of violence. One copy
of sald record shall, within seven days, be forwarded by mail to
the superintendent of police of the Distriet of Columbia and the
other copy retained by the seller for six years, :

5. No pistol or imitation thereof or placard advertising the sale
thereof shall be displayed in any part of said premises where it
can readily be seen from the outside. No license to sell at retail
shall be granted to anyone except as provided in this section.

FALSE INFORMATION FORBIDDEN

Sec. 11. No person shall, in purchasing a pistol or in applying for
a license to carry the same, give false information or offer false
evidence of his identity.

ALTERATION OF IDENTIFYING MARKS PROHIBITED

Sec. 12. No person shall change, alter, remove, or obliterate the
name of the maker, model, manufacturer's number, or other mark
or identification on any pistol, Possession of any pistol upon
which any such mark shall have been changed, altered, removed,
or obliterated shall be prima facie evidence that the possessor has
changed, altered, removed, or obliterated the same: Provided,
however, That nothing contained in this section shall apply to
any officer or agent of any of the departments of the United States
or the District of Columbia engaged in experimental work.
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EXCEPTIONS

Sec. 13. This act shall not apply to toy or antique pistols
unsuitable for use as firearms.

POSSESSION OF CERTAIN DANGEROUS WEAPONS

Sec. 14. No person shall within the District of Columbia possess
any machine gun, tear-gas gun, or tear-gas bomb, or any instru-
ment or weapon of the kind commonly known as a blackjack,
slung shot, billy, sand club, sandbag, or metal knuckles, nor any
instrument, attachment, or appliance for causing the firing of any
firearm to te silent or intended to lessen or muffle the noise of the
firing of any firearms: Provided, however, That machine guns,
tear-gas guns, tear-gas bombs, blackjacks, and billies may be
possessed by any foreign government, the members of the Army,
Navy, or Marine Corps of the United States, the National Guard, or
Organized Reserves when on duty, the Post Office Department or
its employees when on duty, marshals, sheriffs, prison or jail
wardens, or other deputies, policemen, or other duly appointed
law-enforcement officers, officers or employees of the United States
duly authorized to carry such weapons, banking institutions, and
public carriers who are e in the business of transporting
mail, money, securities, or other valuable.

PENALTIES

Sec. 15. Any violation of any provision of this act for which no
penalty is specifically provided shall be punished by a fine of not
more than $1,000 or imprisonment for not more than one year, or
both.

CONSTITUTIONALITY

Sec. 16. If any part of this act is for any reason declared void,
such invalidity shall not affect the validity of the remaining
portions of this act.

CERTAIN ACTS REPEALED

Sec. 17. The following sections of the Code of Law for the Dis-
trict of Columbia, 1919, namely, sections 855, 856, and 857, and all
other acts or parts of acts inconsistent herewith, are hereby
repealed.

With the following commitiee amendment:

Page 2, line 17, after the word “ violence,” insert the words " in
the District of Columbia.”

The committee amendment was agreed to.

Page 3, line 10, after the word “ pistol,” insert the words * within
the District of Columbia.”

Mr. STAFFORD. Will the lady from New Jersey yield?

Mrs. NORTON. Gladly.

Mr. STAFFORD. I am making a general inguiry about
the provisions of the bill. Under existing law, as shown by
the report, the penalties for carrying concealed weapons are
very minor, a fine of not less than $50 or more than $500, or
imprisonment not exceeding one year, or both. In the pro-
posed bill you seek fo put in some very drastic penalties for
persons who offend in the carrying of concealed weapons,
5 years upon conviction for the first offense, 10 years for the
second, 15 years for the third, and 30 years for the fourth.
Did the committee, in recommending these drastic penalties,
follow any other State law, or was it merely the recommenda-
tion of some law-enforcement society that favored these
ultrapunitory provisions?

Mrs. NORTON. I may say to the gentleman that.this
follows the law of several of the States, and the gentleman
from Maryland [Mr, Parmisano] desires to be heard on that
point.

Mr. PALMISANO. Mr. Speaker, the object of the law is to
punish those who have a weapon and commit a felony. It
does not apply to a person carrying a concealed weapon as it
does to one who commits a felony with the concealed weapon.

Mr. STAFFORD. Yes; I agree with the gentleman that
that is the provision.

Mr. PALMISANO. In Maryland we recently enacted a
law and raised the time of imprisonment from 10 years to
20 years, not for the third or fourth offense but the first
offense.

Mr. STAFFORD. As I understand, that is the maximum
penalty.

Mr. PALMISANO. Yes. Here there is a series of crimes,
and I do not think anyone would ever obtain 20 years for a
fourth offense, because he would be imprisoned the best part
of the time and would have no chance, after he served 5, 10,
and 15 years, to commit the fourth offense.

Mr. STAFFORD. The gentleman thinks he will be buried
from the penitentiary before he will be given an opportunity
to commit the crime of assault with the intent of doing
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great bodily harm and found to be carrying a concealed
weapon also.

Mr. PALMISANO. The gentleman from Wisconsin will
realize that in the last 10 years we have had a considerable
number of holdups of banks with machine guns, and so
forth, and the object of this bill, as T understand, is to have
a uniform pistol law throughout the country.

Mr. STAFFORD, The purpose of my inquiry is to find
out whether this is to be a model law for other jurisdictions
to follow. Z

Mr. PALMISANO. Yes; that is the case,

Mr. STAFFORD. And may I inquire whether other juris-
dictions have enacted similar legislation to the provisions
embodied in this bill?

Mr. PALMISANO. I am unable to answer that gquestion,
but, as I have stated, Maryland has a much more stringent
law than the pending bill.

Mr. BANKHEAD. If the gentleman will permit, I am
wondering if a machine gun could be concealed about the
Person.

Mr., SMITH of Virginia. The bill makes the possession of
the machine gun unlawful.

Mr. BANKHEAD. The possession rather than the con-
cealment of the machine gun?

Mr. STAFFORD. Yes; even in the case of a person com-
mitting such a crime with the aid of an automobile; in the
automobile there might be a machine gun or a sawed-off
gun, and the bill would extend to that character of crime.

Mr. GOSS. Wherein would this bill apply to a sawed-off
shotgun? I do not see that it applies to that at all,

Mr, PALMISANO. I think it does.

Mr. GOSS. In the first section, on the first page, you
define “pistol” and in the next paragraph you define
“ machine gun,” but not a sawed-off shotgun.

Mr, PALMISANO. I think that would be included in the
term * pistol.”

Mr. GOSS. I think it would be well if the committee
offered amendments so as to include the sawed-off shotgun.

Mr. PALMISANO. I think that is included in the defini-
tions in the first section.

Mr. STAFFORD. The gentleman is referring to the fact
that “ pistol ” is defined in that section as meaning any fire-
arm with a barrel less than 12 inches in length.

Mr. GOSS. You might have a sawed-off shotgun 14
inches long, and that would get by under this bill.,

Mr. PALMISANO. I may state to the gentleman that I
am not familiar with firearms, but the people interested in
this bill are supposed to be experts along this line.

Mr. GOSS. I am suggesting to the gentleman that he
offer a committee amendment to include sawed-off guns.

Mr. PALMISANO. We have no objection fo that.

Mr. GOSS. Now, may I ask another question of the gen-
tleman? Is there anything in the bill to prohibit the sale
of ammunition of any kind?

Mr, PALMISANO. I think not.

Mr. GOSS. Will the gentleman offer the suggested
amendment as a committee amendment?

Mr. STAFFORD. May we proceed with the reading of
the other committee amendments, so that we may have time
to prepare the amendment?

Mr. GOSS. Yes.

The committee amendment was agreed to.

LEGISLATIVE APPROPRIATION BILL

Mr. SANDLIN. Mr. Speaker, by direction of the Com-
mittee on Appropriations, I submit a privileged report on
the bill (H. R. 11267, Rept. No. 1036) making appropria-
tions for the legislative branch of the Government for the
fiscal year ending June 30, 1933, and for other purposes.

Mr. MAPES. Mr. Speaker, I reserve all points of order on

the bill.
The SPEAKER. Referred to the Union Calendar and

ordered printed.
VETERANS’ LEGISLATION

Mr. GREEN. Mr. Speaker, I ask unanimous consent to
extend my remarks in the Recorp, and to include therein a
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resolution by the Democratic committes of my State for
additional beds in hospitals.

The SPEAKER pro temporé (Mr. Parks). Is there objec-
tion to the request of the gentleman from Florida?

There was no objection.

Mr. GREEN. Mr. Speaker, in my opinion it is highly
important that additional beds be provided at this session
of Congress for United States Veterans’ Hospital No. 63,
at Lake City, Fla. Ill veterans are now having to wait, in
some cases many weeks and even months, in order to obtain
admission to this hospital., The facilities are entirely too
limited to enable the hospital and bureau officials to provide

care for all cases.

I have introduced H. R. 9969, which provides for appro-
priation to add 200 additional beds to this institution. It
is in the hands of the House Committee on World War Vet-
erans’ Legislation. T urge all Members who are interested in
the welfare of the veterans to cooperate in the report and
passage of the bill. My colleagues are all interested in
needed legislation for our veterans, and this is a most worthy
bill. Veterans from all States will receive benefits from this
appropriation, because so many Floridians are natives of
other States., Hundreds of veterans, born in other States,
now reside in Florida and are urging this legislation. The
need is acute. I include herewith resolutions recently
adopted by the Democratic commitiee of my State urging
passage of the bill.

Resolution

Whereas it has become a matter of common knowledge that the
demands for hospitalization on the part of disabled former service
men in the United States Veterans’ Bureau Hospital No. 63, lo-
cated in Lake City, Fla., far exceed the capacity of the splendid
institution; and

Whereas the American Legion, Department of Florida, at its
last State convention, did go on record unanimously In requesting
the Veterans' Bureau to enlarge Hospital No. 63 by at least 200
beds; and

Whereas it has been publicly announced on various occasions
that it was the intention of the Veterans' Bureau to enlarge and
otherwise improve the physical plant of aforesald hospital: It is

Resolved, That the Chamber of Commerce of Lake City, Fla.,
does hereby join with the Columbia County Post, American
Legion, the Commission of the City of Lake City, and other civic
organizations of this community and of the State in urging the
immediate enlargement of the United States Veterans' Bureau
Hospital No. in Lake City, Fla.; and it is further

Resolved, That copy of this resolution be furnished the heads
of the United States Veterans' Bureau, the Florida delegation in
" Congress, ag well as others interested in providing needed benefits
for former service men.

T
WALTER HACKNEY,
C. C. CODRINGTON,
Directo-rs.
Be it resolved by the State Democratic Ezecutive Committee of
| the State of Florida, That we indorse the above resolution and
request our Senators and Representatives in Congress to use their
best efforts to secure the improvements to the veterans' hos-
pital at Lake City as sought by above resolution.
CERTIFICATE
We, the chalrman and secretary, respectively, of the State
Democratic executive committee, do hereby certify that the above
is a true and correct copy of a resolution properly introduced and
passed at the recent meeting of sald committee held in Jackson-
ville, Fla., on February 19, 1932,

J. B. Hopces, Chairman.
Attest:

Georce WaITFIELD McRORY, Secretary.

USE OF PISTOLS AND OTHER DANGEROUS WEAPONS IN THE
. DISTRICT OF COLUMBEIA

The Clerk. proceeding with the reading of the commttee
amendments, read as follows:

Page 3, beginning on line 12, strike out lines 12, 13, 14, 15, and
16 and insert:

“Bec. 4. No person shall within the District of Columbia carry
concealed on or about his person, except in his dwelling house or
place of business or on other land possessed by him, a pistol, with-
out a license therefor issued as hereinafter pmvlded or any deadly
or dangerous weapon.”

The committee amendment was agreed to.
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The Clerk read the following committee amendment:

Page 5, line 16, after the word “shall,” insert “within the
District of Columbia.”

The commitiee amendment was agreed fo.

The Clerk read the following committee amendment:

Page 5, line 24, after the word “shall” insert *within the
Distriet of Columbia.”

The committee amendment was agreed to.

The Clerk read the following committee amendment:

Page 6, line 2, after the word “ thereof,” insert * except in the
case of sales to marshals, sheriffs, prison or jall wardens or their
dgéutles. pollcemen, or other duly appointed law-enforcement

ers.

The committee amendment was agreed to.

The Clerk read the following committee amendment:

Page 6, line 9, after the word “color,” sirike out the word
" ﬂngerprints.“

The committee amendment was agreed to.

The Clerk read the following committee amendment:

Page 6, line 18, after the word " years,” insert “no machine
gun or black-jack shall be sold to any person other than the per-
son designated in section 14 hereof as entitled to possess the
same, and then only after permission to make such sale has been
obtained from the Superintendent of Police of the District of
Columbia.” -

Mr. STAFFORD. Mr. Speaker, I understand it is agree-
able to the committee to broaden the law, so as not only to
include pistols but any weapon which is commonly desig-
nated as a sawed-off shotgun.

Mrs. NORTON. That is true.

Mr. STAFFORD. If such is the fact, I think it would be
advisable, before we proceed with the consideration of the
present amendment, to offer an amendment to section 1,
first paragraph, describing what is meant by pistol. I be-
lieve the gentleman from Virginia [Mr. Smita] has prepared
an amendment inserting the words “ or any weapon com-
monly designated as a sawed-off shotgun regardless of
length.” Would that amendment be agreeable fo the lady
from New Jersey?

Mrs. NORTON. It would.

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent
for the time being to withdraw consideration of the pending
amendment and offer the following.

The Clerk read as follows:

Page 1, line 5, after the word “length,” insert “ or any weapon
commonly daslgnated as sawed-off shotgun regardless of length s

The amendment was agreed to.

The pending committee amendment was agreed to.

The Clerk read the following_committee amendment:

Page 7, line 2, after the word “shall,” insert the words “ within
the District of Columbia.”

The committee amendment was agreed to.

The Clerk read the following committee amendment:

Page 7, line 4, after the word * pistol,” insert “ machine gun or
black-jack.”

The committee amendment was agreed fo.

The Clerk read as follows:

Page 7, line 12, after the word “may,” insert “in their dis-
cretion.”

The amendment was agreed to.

The Clerk read as follows:

Page 7, line 14, after the word “ pistols,” insert “ machine guns,
and black-jacks. "

The amendment was agreed fo.

The Clerk read as follows:

Page 8, line 7, after the word * identity,” Insert: * No machine
gun or black-jack shall be sold to any person other than the per-
sons designated in section 14 hereof as entitled to possess the
same, and then only after permission to make such sale has been
obtained from the superintendent of police of the District of

Columbia.

“4. A true record shall be made in a book kept for the purpose,
the form of which may be prescribed by the commissioners, of all
pistols and machine guns in the possession of the licensee, which
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said record shall contain the date of purchase, the caliber, make,
model, and manufacturer's number of the weapon, to which shall
be added, when sold, the date of sale.”

The amendment was agreed to.

The Clerk read as follows:

Page 8, line 19, strike out the figure “4™ and insert the fig-
ure “5."

The amendment was agreed to.

The Clerk read as follows:

Page 8, line 20, after the word * pistol,” insert * machine gun,
and black-jack.”

Mr. GOSS. Mr. Speaker, will the gentlewoman yield?

Mrs. NORTON. Yes.

Mr. GOSS. In that paragraph would it not be well to
include sawed-off shotguns?

Mr. STAFFORD. No; for this reason. As pointed out by
the gentleman from Virginia [Mr. SmiTH], we describe what
a pistol is in the descriptive clause, and say that it shall
include any weapon known as a sawed-off shotgun and it is
not necessary to amplify it.

Mrs. NORTON. I think that takes care of it.

The amendment was agreed to.

The Clerk read as follows:

Page 8, line 25, after the word *sale,” insert * the name, ad-
dress, occupation, color, and place of birth of the purchaaer, and,
50 far as applicable,”.

The amendment was agreed to.

The Clerk read as follows:

Page 9, line 3, after the word “ weapon,” strike out “the name,
address, occupation, color, and place of birth of the purchaser.”

The amendment was agreed to.

The Clerk read as follows:

Page 9, line 11, strike out the figure *“ 5" and insert “ 6.”

The amendment was agreed to.

The Clerk read as follows:

Pags 9, line 18, after the word “same,” insert “or in pur-
chasing a machine gun or black-jack within the District of
Columbia.”

The amendment was agreed to.

The Clerk read as follows:

Page 9, line 22, after the word *shall,”
District of Columbia.”

The amendment was agreed to.
The Clerk read as follows:

Page 10, line 1, after the word * pistol,”

insert “within the

insert " or machine

The amendment was agreed to.

The Clerk read as follows:

Page 10, line 2, after the word * pistol,”
gu.n."

The amendment was agreed to.

The Clerk read as follows:

Page 10, line 5, after the word *“same,”
District of Columbia.”

The amendment was agreed to.

The Clerk read as follows:

Page 10, line 15, after the word gu.n." strike out “ tear-gas
gun or tear- -gas bomb."”

The amendment was agreed to.

The Clerk read as follows:

Page 10, line 17, after the word “shot,” strike out the word
“ billy.”

The amendment was agreed to.

The Clerk read as follows:

Page 10, line 21, after the word *“guns,” strike cut *“tear-gas
guns, tear-gas bombs" and insert the word “and,” and arter
the word * black-jacks,” in lne 232, strike out the words “ and
billies."

The amendment was agreed to.

The Clerk read as follows:

Pngen line 2, after the word ™ other,” insert the word
"thetr

" The amendment was agreed to.

insert “or machine

insert " within the
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The Clerk read as follows:

Page 11, line 5, after the word “banking,” strike out “insti-
tutions ancl " and insert * institutions.”

The amendment was agreed to.

The Clerk read as follows:

Page 11, line 7, after the word * valuable,” insert “ wholesale
dealers and retail dealers licensed under section 10 of this act.”

The amendment was agreed to.
yil\lf‘.[r'; STAFFORD. Mr. Speaker, will the gentlewoman

eld?

Mrs. NORTON. Yes.

Mr. STAFFORD. I call attention to section 14, which
relates to the possession of certain dangerous weapons. I
think it might be advisable there to ban the possession of a
sawed-off shotgun and I suggest the insertion on page 10,
line 15, after the word “gun” of the words “sawed-off
shotgun.”

Mrs. NORTON. The committee will accept that.

Mr. STAFFORD. Mr. Speaker, I offer the following
amendment, which I send to the desk.

The Clerk read as follows:

Amendment oﬂerecl by Mr, Srarrorpn: Page 10, line 15, after the
word “gun,” Insert * sawed-off shotgun.”

Mr. PALMISANO. Mr. Speaker, may I call attention to
the fact that this refers to possession?

Mr, STAFFORD. Yes.

Mr. PALMISANO. A man may have possession of a
sawed-off shotgun, he may have one at his home, and he
may be indicted.

Mr. STAFFORD. The purpose of the amendment is to
forbid any person having a sawed-off shotgun. I can not
conceive of any person to-day at his home having a sawed-
off shotgun unless it is for an unlawful purpose. I can
conceive of their having in their possession shotguns, but
not sawed-off shotguns.

Mr. PALMISANO. I am not familiar with the law, but
it seems to me we may be going a little too far.

Mr. STAFFORD. In the homes I have visited I have
often seen shotguns, but I have never seen sawed-off shot-
guns. They are the weapons of highwaymen.

Mr. BLANTON. Do they use sawed-off shotguns politi-
cally in the city of Milwaukee?

Mr. STAFFORD. No; the people there are peaceful and
law-abiding.

Mr., BLANTON. The gentleman has been after them so
much this affernoon that I thought possibly they might be
used there.

Mr. STAFFORD. Oh, no; our electorate have no trouble
at the polls. The conditions in Milwaukee are somewhat
different from conditions in other parts of the country,
without designating them particularly.

Mr. BLANTON. I doubt if there is one in Texas. .

Mr. STAFFORD. I am glad to have the gentleman make
that confession and avoidance.

Mr. BLANTON. But there are shotguns used bY some
boys that are short-barreled guns, and they are used for
bird shooting and rabbit shooting.

Mr. STAFFORD. But they are not sawed-off shotguns.

Mr. BLANTON. They are short-barreled guns; and with-
out an explanation of it somebody might say they were
sawed-off shotguns; and then, too, there are guns that they
cut the ends of the barrels off, used by farmer boys every-
where. Such guns scatter the shot more,-and that is the
reason they saw them off. In your effort to reach the thugs
you are liable to reach innocent and honest boys who hunt
in Maryland, Virginia, Pennsylvania, and elsewhere in the
United States.

Mr. STAFFORD. Let me say fo the gentleman from
Texas that this law is limited in its application to the Dis-
trict of Columbia. We have no such farmer boys located
here who would use this character of implement. Otherwise
I would accept the criticism of the gentleman from Texas
as a proper one, but this law does not extend to a farming
community.
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Mr. PALMISANO. Coming back to my question, I had in
mind taking care of people who might innocently have a
sawed-off shotgun. That is the reason I raised the point.

The SPEAKER pro tempore. The question is on the
amendment of the gentleman from Wisconsin.

The amendment was agreed to.

The bill, as amended, was ordered to be engrossed and
read a third time, was read the third time, and passed.

On motion of Mrs. NorToN, a motion to reconsider the
vote by which the bill was passed, was laid on the table.
REGULATION OF BANKS AND BUILDING AND LOAN ASSOCIATIONS IN

THE DISTRICT OF COLUMBIA

Mrs. NORTON, Mr. Speaker, I call up H. R. 6402, to
further regulate banking, banks, trust companies, and build-
ing and loan associations in the District of Columbia, and
for other purposes.

The SPEAKER pro ftempore. The gentlewoman from
New Jersey calls up a bill which the Clerk will report.

The Clerk read the title of the bill

Mrs. NORTON. Mr. Speaker, I move that t.he House re-
solve itself into the Committee of the Whole House on the
state of the Union for the consideration of H. R. 6402, a
bill to further regulate banking, banks, trust companies, and
building and loan associations in the District of Columbia,
and for other purposes.

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill H. R. 6402, with Mr. Branton in the
chair,

Mrs. NORTON. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection?

There was no ohjection.

“he CHAIRMAN. The lady from New Jersey is recog-
nized for one hour.

Mrs. NORTON. Mr. Chairman, I yield five minutes to
the gentleman from Ohio [Mr. HARLAN].

Mr. HARLAN. Mr. Chairman, this is a bill to provide
that savings banks and building associations, hereafter or-
ganized, as well as banks, State banks, organized out of the
District of Columbia and doing business in the District of
Columbia be required to come under more strict control,
surveillance, I may say, of the Comptroller of the Currency;
also that the savings banks and other banks doing business
in the District of Columbia, organized out of the District of
Columbia, be required to accept double liability on the part
of their stockholders for all indebtedness incurred after the
passage of this act.

That is the purpose ‘of the bill. It has been drawn with
the advice and counsel of the attorney for the building asso-
ciations, also with the advice of the local bar association, and
a representative of the Office of the Comptroller of the
Currency.

There seems to be very great need for this kind of leg-
islalion in the District. There are 12 national banks, 22
savings banks, 5 frust companies, and 24 building and loan
associations in the District of Columbia at the present
time. These savings banks, trust companies, and national
banks are still operating under single liability, which is not
deemed conservative, safe banking from the depositors’
standpoint.

Mr. RAMSPECE., Will the gentleman yield?

Mr. HARLAN. I yield.

Mr. RAMSPECK. Did I understand the gentleman to say
that the building and loan associations were agreeable to
this legislation?

Mr. HARLAN. Yes. Mr. James, representing all the
building assoeiations of the District, was in conference with
us in connection with this bill.

Mr. STAFFORD. Will the gentleman yield?

Mr. HARLAN. Certainly.

Mr. STAFFORD. Is it the purpose of the committes to
provide for an examination of building and loan associa-
tions after they receive the official license from the Comp-
troller of the Currency?
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Mr. HARLAN. There i{s no provision in this bill for tha
specific examination of building and loan associations ex-
cept that the Comptroller of the Currency issues a license.
However, I understand that the building and loan associa~
tions of the Distriect have annual inspections and always
have had. However, that is not touched in this bill at all.

Mr. STAFFORD. Under what provision of law? _

Mr. HARLAN. It is under the law as it existed before
this bill was passed, but that is not touched in this bill.

Mr, STAFFORD. Then the gentleman doces not believe
that the provision of low to which I have referred requires
further strengthening so as to provide for adequate ex-
aminations of the investments of building and loan associa-
tions in the interest of the stockholders?

Mr. HARLAN. That was the opinion of Mr. Ewald, of the
comptroller’s office. Of course, the atiorney for the building
associations agreed to it.

Mr. STAFFORD. I am not concerned with the attitude
of the attorney for the building and loan associations, but I
am concerned about whether depositors and the owners of
stock in the building and loan associations have their in-
vestments properly safeguarded by periodic examinations of
the books of the building and loan associations. :

Mr. HARLAN. All I can say on that subject is that it was
deemed by those preparing this bill that there was no need
of changing the present law on that subject, and it is not
touched in this bill. If that is necessary, it ought to be
provided in another bill.

Mr., TAFFORD. Then the only provision which affects
the building and loan associations, so far as this bill is con-
cerned, is that you require that they shall receive the official
visa of the Comptroller of the Currency before they are
permitted to do business.

Mr. HARLAN. Thatistheproviaioninthisbill.

Mr. ALDRICH. Will the gentleman yield?

Mr, HARLAN. Yes.

Mr. ALDRICH. Was there any opposition to this bill?

Mr. HARLAN. There was no opposition to the bill. How-
ever, I will say that since the first of the year there have
been two additional associations incorporated in the District
of Columbia.

[Here the gavel fell.]

Mrs. NORTON. Mr. Chairman, I yield the gent.leman five
additional minutes.

Mr. HARLAN. It was felt by Mr. Ewald that probably
there ought to be an amendment added to this bill stating
that it should only apply to building associations organized
before January 1, 1931, but I was not sufficiently persuaded
on that proposition and did not include that amendment.
I understand that is to be included in the Senate draft of
the bill, and I think further hearings ought to be held on
that particular point; that is, if there is to be g classification
made between the building associations. I was not suffi-
ciently informed on it to pass on that particular point, and
I felt it ought to be taken care of in conference.

Mr. ALDRICH. None of the banks in the District have
opposed it?

Mr. HARLAN. They have all been with us, and we have
had attorneys for the banks attend our hearings.

Mr, ALDRICH. That was my understanding.

Mr. HARLAN. There has been no opposition to this bill
except this suggested amendment to which I have referred.
However, I am not convinced about the necessity of it at all.

Mrs. NORTON. Mr. Chairman, I yield 10 minutes to the
gentleman from Texas [Mr. BranTon].

Mr. BLANTON. Mr. Chairman, in the last Congress, the
Seventy-first, upon resolution passed there was appointed
a committee known as the Mapes Committee, to investigate
carefully and report on the fiscal relations between the
Government and the District of Columbia, and upon what
would be a proper contribution of money to be paid by the
Federal Government to the District expenses.

Our friend from Michigan [Mr. Mares] was appointed the
chairman of that committee. He has done splendid work.
He and his committee made the first scientific and careful
investigation of that subject that has been made for years.
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He and every member of his committee worked hard and
faithfully, As a Member of Congress who knows something
" about the hard work they did and some of the circumstances
surrounding it that would ordinarily deter them from doing
their duty, I want to commend them for it.

At the beginning of this Congress the distinguished gen-
tleman from Michigan [Mr. Mares] brought in the report
of that committee.

As a result of the work of this committee they offered
four different bills here and every one of them was passed
by unanimous vote. There was not any opposition raised
by anyone, showing that their work had been carefully
done and performed in a manner that was not in any way
partisan or unsympathetic toward the District.

What has become of these bills? What has stopped them?
What has covered them up, as it were, and buried them and
kept them from being enacted into law? I would like to
know. I do know that from the very day that the gentleman
from Michigan passed these bills here last December there
has been in the Washington newspapers daily attack after
attack upon them. A great deal of space has been devoted
to this subject by the great Washington Star, which, in my
judgment, is one of the greatest newspapers in the United
States. In my judgment, it is ordinarily, outside of this one
subject, one of the fairest newspapers in the United States.
Outside of this one question it is one of the most reliable
newspapers in the United States, and if all the space that
has been devoted to the attack on these Mapes bills in the
Washington Star since the bills were passed here last De-
cember had.been paid for at the usual advertising rates,
the Star would have taken in an enormous sum of money.
They have devoted this space gratis, but it has had some
effect somewhere along the line, because we all know that
these bills have been held up. These are all good, just bills.

For instance, let us take the gasoline bill. It proposes to
raise the gasoline tax in the District from 2 cents to 4 cents.
Where is there a just argument against that bill? When the
Federal Government is confributing $8,500,000 toward the
expenses of the District, and the District needs revenue,
where is there any argument against such a bill?

Why, over here in Tennessee—and you can drive from
Bristol, Tenn., to Washington in a day—you have to pay 7
cents a gallon tax on gasoline, and also in Florida; and
right here in Virginia, within 10 minutes’ ride, the tax is 5
cents, and in Maryland it is 4 cents per gallon, and in
other States look at what you pay as a gasoline tax. Why
should they not pay 4 cents here in Washington as a gasoline
tax? There is not a just argument you can make against it,
and yet these bills are held up.

I want to say that the time has come for the people of
the United States to find out what holds up bills of this
kind. The time has come for the people of the United
States to find out exaectly what kind of influence these
Washington newspapers have, together with other influ-
ences, upon bills of this character that keep them from
passing and becoming laws.

Mr. COLE of Iowa. Will the gentleman wield?

Mr. BLANTON. I yield to the gentleman.

Mr. COLE of Iowa. Speaking of newspapers, as an ex-
perienced newspaperman I would like to put in the Recorp
the statement that no reputable newspaper such as the Star,
published in Washington, ever accepts payment for read-
ing matter without designating it as advertising matter.

Mr, BLANTON., I was sure of that, because even though
the Star makes this fight, I am nof reflecting upon any
person connected with the Star. I believe every person
connected with it from the very head of it to the very foot
of it is a first-class newspaperman and that they are
gentlemen.

Mr. COLE of Iowa. I was sure of that.

Mr. BLANTON. It produces a splendid paper, but it has
been making this fight a long time, and it means a whole
lot to the paper and its management and its interests to
keep the taxes low and fo keep the Government paying as
it has been in the past a good part of the expense here. It
is selfishness on its part, but after all it is a big newspaper,
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and I do not fall out with it when it jumps on me and I
do not fall out with the other newspapers when the boys
of the Post, Times, News, and Herald, print one thing
about me one day and play it up, and I know every word

‘of it is false, and then they come out the next. day and

say what they printed was untrue and they change that
on their own motion, and then print something else that is
equally false. [Laughter.] I do not fall out with them,
because they must have news. They have to print some-
thing to make news, and if they can commercialize on me, it
is all right. -

Mr. COLE of Iowa. That ought not to be their business.

Mr. GOSS. Will the gentleman yield?

Mr. BLANTON. Yes.

Mr, GOSS. The gentleman is not contending that the
statement is false when they quote him as the great dry
leader of the House?

Mr. BLANTON. I am a dry, and I fight for the things
I believe are right. When I vote here on the floor of the
House, I do not vote because somebody has offered a certain
bill or amendment. I vote because the amepdment is either
right or wrong or because the bill is either right or wrong.
The amendment could be offered by anyone on the floor, no
matter who it was, and if it were a good amendment I would
vote for it. I do not look to the author of an amendment
or of a bill; I look to the bill or the amendment itself, and
if it is a good measure I vote for it, and whoever proposes
it has nothing in the world to do with controlling my vote
on it.

Now, with regard to these four Mapes bills, the country
must know something about them, and if these bills are
killed I am one of those who is going to help to let the
country know something about it. If these bills are killed,
the people of the United States ought to know who kilied
them and just why they were killed, and know exactly what
is involved and what influence it is that is stopping the pas-
sage of such good legislation. People can not stop good
legislation that vitally affects the entire United States and
get away with it.

[Here the gavel fell.]

Mrs. NORTON. Mr. Chairman, I yield the gentleman
from Texas two minutes more.

‘Mr. MAPES. Will the gentleman yield?

Mr. BLANTON. I yield.

Mr. MAPES. I want to say that for one I have assumed
that the merits of the bills are such, as the gentleman has
pointed out, that the body in the other end of the Capitol
must eventually pass them. It does seem to me that they
have now had all the time they needed to investigate and
study the bills, and that we may rightly look for action on
them in the near future. I think that the opposition to
them, according fo the articles in the same newspapers to
which the gentlemen has referred, has pretty much flat-
tened out.

Mr. BLANTON. But the opposition is still here in Wash-
ington. It is the opposition that caused the Bureau of
Efficiency to pass on the bills. That is the last place I
would send good legislation of that kind to.

Mr, MAPES. We have a right to assume that that oppo-
sition will not have any undue influence on the Members
of the other body.

Mr. BLANTON. I want to say that the work that the
gentleman and his committee did was a splendid piece of
work, the best piece of work I have seen for a long time. I
want to say that if the gentleman from Michigan [Mr.
Mares] never does anything else, it ought to be sufficient to
bring him back here as long as he wants to come to Con-
gress. [Applause.]

Mrs. NORTON. Mr. Chairman, I ask that the bill be
read for amendment.

The Clerk read the bill, as follows:

Be it enacted, efc., That the act of April 26, 1922 (42 Stat. L.,
pt. 1, p. 500; D. C. Code, title 5, sec. 300), be amended to read as
fcﬂ?:)s That after the enactment of this act no banking business
shall be done in the District of Columbia except by corporations

organized in accordance with the provisions of the act of March 3,
1901, entitled ‘An act to establish a code of law for the District
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of Columbia,' as amended, or by national-banking associations
organized in accordance with the laws of the United States, ex-
cept that this paragraph shall not apply to corporations engaged
in and doing a banking business on the date of the passage of

act.

“(b) That no Individual, partnership, association, or corpora-
tlon shall engage in or do the business of banking or a fiduciary
business in the District of Columbia, nor shall any branch be
established to carry on any phase of banking or fiduciary business
in the District of Columbia until the approval and consent of the
Comptroller of the Currency is secured. The term ‘branch' as
used in this act shall be held to include any branch bank, branch
office, branch agency, additional office, or any place of Eusiness
located in the District of Columbia, at which daposits are received,
or checks paid, or money lent, or at which the public Is served
or any phass of business conducted by the parent institution.

“(e) That after the passage of this act no building association,
incorporated or unincorporated, shall do a building-association
business or maintain any office in the District of Columbia until
it shall have secured the approval and consent of the Comptrolier
of the Currency; and the Comptroller of the Currency shall not
give consent or approval to any bullding associaticn to maintain
eny coffice or place of business in the District of Columbia where
such assoclation is not incorporated under the laws of the District
of Columbia in accordance with the act of March 4, 1909 (35 Stat.
L., pt. 1, p. 1058; D. C. Code, title 5, ch. 3, secs. 41-54).

“(d) Any solvent financial institution in the District of Colum-
bia under the supervision of the Comptroller of the Currency
may go into liquidation and be clesad by the vota of its share-
holders owning two-thirds of its stock. Whenever a vote is taken
to go into liquidation it shall be the duly of the board of direc-
tors to cause notice of this fact to be certified, under the seal of
the institution by its president, secretary, or cashler, to the
Comptroller of the Currency, and publication thereof to be made
for a period of two weeks in a nawsp:Per published In the District
of Columbia, that the institution is closing its. affairs, and notify-
ing its creditors to present claims against the institution for pay-
ment. The shareholders shall at the time of going into liquida-
tion elect a committee or ligquidating agent who shall liquidate
the institution. No institution which has gone into voluntary
liguidation shall be permitied to resume business but untll its
liquidation is complete shall remain a legal corporation or asso-
clation for the purpose of suing or being sued. The liquidating
agent shall give satisfactory surety bond to the board of directors
of the institution and shall annually, on request of the Comp-
troller of the Currency, render such reports to the comptroller as
he shall require. Any such institution in liguidation may be
examined by the Comptroller of the Currency who if he finds such
institution insolvent may appoint a receiver and wind up its
affairs in the same manner as provided by law for national-
banking institutions.

“(e) If any financial institution under the supervision of the
Comptroller of the Currency, which has not gone into ligquidation
and for which a recelver has not already been appointed for other
lawful cause, shall discontinue its operations for a period of 60
days, the Comptroller of the Currency may, if he deems it advis-
able, appoint a receiver for such institution.

“(f) Any financial institution over which the Comptroller of
the Cwrency has or had supervision which prior to the passage
of this act has In any manner ceased to do a banking business
thall not resume such banking business and shall advise the
Comptroller of the Currency when its business has been fully
liquidated, whereupon by operation of this act its charter is ter-
minated. Such financial institution may, In the discretion of the
Comptroller of the Currency, be subject to all the provisions of
paragraph (d) of section 1 of this act.

“(g) Each person, copartnership, any director, liquidating com-
mittee or liguidating agent, and each one of the ofiicers and em-
ployees of an association or corporation violating any of the pro-
vielons of this section shall be punished by a fine not exceeding
$1,000 or imprisonment not exceeding one year, or by both fine
end imprisonment, in the discretion of the court,”

Sec. 2. That section 714 of the act of March 3, 1901, entitled
“An act to establish a code of law for the District of Columbia"
(D. C. Code, title b, sec. 209), as amended, be amended to read
as follows:

“Bec. 7T14. (a) The Comptroller of the Currency, in addition to
the powers now conferred upon him by law for the examination
of national banks, is hereby further authorized, whenever he may

_deem it advisable, to cause examination to be made Into the
condition of any bank mentioned in the preceding section. The
expense of such examination shall be paid in the manner pro-

- vided by section 5240 of the Revised Statutes relating to the ex-
amination of national banks.

“(b) The Comptroller of the Currency shall by regulation pre-
scribe from time fo time the extent to which the laws applicable
to national banks shall be applicable to banks and trust com-
panies, other than national banks, in the District of Columbia, or
to individuals, partnerships, associations, or corporations carrying
on the business of banking in the District of Columbia."

Sec. 3. (a) The shareholders of every savings bank or savings
company now or hereafter organized under authority of any act of
Congress to do business in the District of Columbia and of every
banking institution organized by virtue of the laws of any of
the States of the Union to do or doing a banking business in the
District of Columbla, who secquire in any manner the shares of
any such savings bank or savings company after the enactment
of this act, shell be held Individually responsible equzally and
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ratably, and not one for another, for all contracts, debts, and
engagements of such bank or company, to the extent of the
amount of their stock so acquired therein, at the par value thereof,
in addition to the amount invested in such shares.

{h) The shareholders, at the date of the enactment of this
act, of every savings bank or savings company organized under
authority of any act of Congress to do business in the District of
Columbia, and of every banking institution organized by virtue
of the laws of any of the States of this Union to do.or doing a
banking business In the District of Columbia, shall be held indi-
vidually responsible, equally and ratably, and not one for another,
for all contracts, debts, and engagements of such bank or company
entered into or incurred subsequent to the date of the enactment
of this act to the extent of the amount of their stock therein at
the par value thereof, in addition to the amount invested in such
shares. The words *“entered Into or incurred” as used in this
section shall be held to include any extension or renewal of any
contracts, debt, and engagement renewed or extended after the
enactment of this act.

(c) The provisions of section 5205 of the Revised Statutes of
the United States as amended (U. 8. C., title 12, ch. 2, sec. 55);
sections 5234, 5235, and 5236 of the Revised Statutes of the
United States as amended (U, .S. C., title 12, ch. 2, secs. 192, 193,
and 194); the act of March 29, 1886 (ch. 28, secs. 1, 2, and 3;
24 Stat. 8; U. 8. C, title 12, ch. 2, secs. 198, 199, and 200); the
act of February 25, 1930 (ch. 58, 46 Stat. 74; U. 8. C., title 12,
ch. 2, sec. 67); the act of June 30, 1876 (ch. 156, s2cs. 1, 2, and 3;
19 Stat. €3; U. 8. C,, title 12, ch. 2, secs. 191, 65, and 197); and
soction 5210 of the Revised Statutes of the United States (U. 8. C.,
title 12, ch. 2, sec. 62) are extended to apply to any bank, savings
bank, or trust company organized, hereafter crganized, or doing
a2 banking business in the District of Columbia and to the share-
holders of such institutions, except as limited by the provisions
of paragraph (b) of this section: Provided, however, That the pro-
visions of section 713 of the act of March 3, 1901, entitled “An
act to establish a code of law for the District of Columbia”
(D. O. Code, title 5, sec. 208), as amended, shall not be construed
to be repealed by this act but shall have application to the banks,
savings banks, savings companies, and trust companies embraced
within this act.

{(d) That portion of section 24 of the Judleial Code, as amended,
applying to suits against naticnal-banking assoclations (U. 8. C.,
title 28, ch. 3, sec. 41, par. 16) shall be extended and shall apply
to all actions arising under the provisions of this act.

Sec. 4. Section 747 of the act of March 3, 1801, entitied “An
act to establish a code of law for the District of Columbia™ (D. C.
Code, title 5, sec. 374), as amended, 18 amended to read as follows:

“ Sec. T47. No corporation or company organized by virtue of
the laws of any of the States of this Union shall carry on in the
District of Columbia any of the kinds of business named in this
subchapter without strict compliance in all particulars with the
provisions of this subchapter for the government of such cor-
porations formed under it, and each cne of the officers of the
corporation or company so offending shall be punished by a fine
not exceeding $1,000 or imprisonment not exceeding one year, or
by both fine and imprisonment, in the discretion of the court.”

Sec. 5. No corporation, assoclation, partnership, or individual
shall carry on any business in the District of Columbia under any
name or title containing the word " bank” or the words * trust
company " unless (1) the business is being carried on under the
name or title at the time of the approval of this act, or (2) the
business is carried on under'the supervision of the Comptroller
of the Currency and the name or title is approved by the Comp-
troller of the Currency. Any individual who, or corporation, asso-
ciation, ecr partnership which, violates any of the provisions of
this section, and any officer of any such corporation or association
and any officer or member of any such partnership, who assents to
any such violation, shall, upon conviction thereof, be fined not
more than £5,000,

Sec. 6. Any person who maliciously makes or repeats to, or in
the hearing of, or under such circumstances that It becomes
known to, any other person any false statement imputing insol-
vency or unsound financial condition to any bank, trust company,
or building and loan association in the District of Columbia, or
tending to cause a general withdrawal of deposits from any
such institution, shall, upon conviction thereof, be fined not
more than §5,000 or imprisoned not more than five years, or both:
Provided, That the truth of sald statement, established by the
maker thereof, shall be a complete defense in any prosecution
under the provisions of this act.- 4

Eec. 7. All acts prohibited by the provisions of szctions 5208 and
5209 of the Revised Statutes, as amended, and section 22 of the
Federal reserve act, as amended. in the case of Federal reserve
banks or member banks therecf, or of directors, officers, or em-
ployees of such banks, are likewise prohibited, respectively, in the
case of banks in the District of Columbia which are not members
of a Federal reserve bank, or of directors, officers, or employees cf
such banks, and shall be punishable by the respective penalties
provided in such section.

The Clerk read the following committee amendments:

On page 2, line 2, after the word " to,” strike out the rest of the
sentence and insert the following:

“(1) Corporations engaged in and doing & banking business on
the date of the enactment of this act, (2) individuals, partner-
ships, associations, or corporations primarily engaged as brokers in
buying, selling, exchanging, and/or otherwise dealing In stocks,
bonds, and/or securities, for the account of others, and “inciden-
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tally thereto conducts banking transactions, (3) individuals, part-
bnerships. associations, or corporations not doing a bank of deposit

Page 2, paragraph (b), line 4, strike out the words * individual,
partnership, assoclation™ and the word * or.”

Line 5, after the words * business of " strike out the word
*“banking " and insert in lieu thereof “a bank of deposit.”

Line 7, after words * phase of " insert before the word “ bank-
ing " the word “ such."

At the end of line 3 of page 3, strike out the period and insert a
comma, with the following words, “except that this paragraph
ghall not apply to associations, incorporated or unincorporated,
engaged in and doing a bulding association business on the date
of the passage of this act.”

On line 6 of page 3, strike out the words “ be closed " and insert
in lieu thereof the words * discontinue business.”

On line 14 of page 3, strike out the words “is closing " and
insert in lleu thereof “ has discontinued business and is winding
u ‘I'

l;l{:'m line 23 of page 4, strike out “any" and insert * each.”

Between lines 4 and 5 on page 5, insert the following paragraph:

" Sec. 2. That the last proviso of section 713 of the act of March
8, 1001, entitled “An act to establish a code of law for the District
of Columbia” (D. C. Code,- title 5, sec. 208), as amended, be
amended to read as follows:

“‘dnd provided further, That all publications authorized or re-
quired by section 5211, Revised Statutes, and all other publications
authorized or required by existing law to be made in the District
of Columbia, shall be printed in one or more daily newspapers of
general circulation published in the city of Washington.'"”

At the beginning of line 5, page 5, strike out the words * Sec. 2
and insert ‘' Bec. 8.

Btrike out all of paragraph (b) on page 5, including lines 18 to
24, Inclusive, and insert the following:

“(b) The provisions of section 5200 of the Revised Statutes as
emended (12 U. B. C. 84) are hereby extended to apply to all
banks and trust companies doing business in the District of
Columbia.

“(c) Each bank and trust company doing business in the Dis-
trict of Columbia and not a member of the Federal reserve sys-
tem shall within six months from the enactment of this section
establish and meaintain reserves on the same basis and subject to
the same conditions as may by law now or hereafter be prescribed
for national banks located in the District of Columbia, except that
such reserves shall be established and maintained at such agency
or agencies which shall have the approval of the Comptroller of
the Currency: Provided, however, (1) That the required reserves
carried by such bank or trust company with an agency or agencies
may, under the regulations and subject to such penalties as may
be prescribed by the Camptroller of the Currency, be checked

and withdrawn by such bank or trust company for the
purpose of meeting existing liabilities, and (2) that no such bank
or trust company shall at any time make new loans or shall pay
any dividends unless and until the total reserves required by law
eghall be fully restored.”
”Bléxcli::‘e_ 1 of page 6, strike out the words “Sec. 3" and Insert

On line 2 of page 6, between the words “ company " and * now "
insert * other than building associations.”

In line 8, between the words " company " and *after” Insert
“or such banking institutions other than building associations.”

On line 15, between the words * company " and * organized,”
insert " other than building associations.”

Btrike out all of line 22, page 6, and insert in lieu thereof the
following: * engagements of such savings bank, savings company,
or banking institution, entered into or."

On line 1 of page 8, between the word " companies” and the
comma, insert " other than bulilding associations."

On line 8 of page 8, strike out “ Sec. 4" and insert “ Sec, 5."

On line 17 of page 9, between the words *“deposits” and
“from,” insert the words “or funds."”

On line 11 of page 9, strike out “Sec. 6" and insert “ Sec. 7.

On line 23, page 9, strike out the words * Sec. 7" and insert the
words “ Bec. 8.”

Following line 7 on page 10 insert the following paragraph:

“ Bec. 9. The right to alter, amend, or repeal this act is hereby
expressly reserved. If any clause, sentence, paragraph, or part of
this act shall for any reason be adjudged by any court of com-
petent jurisdiction to be invalid, such judgment shall not affect,
impair, or invalidate the remamdar of this act, but shall be con-
fined in ifs operation to the clause, sentence, paragraph, or part
thereof directly involved in the controversy in which such judg-
ment shall have been rendered.”.

The committee amendments were agreed fo.

Mrs. NORTON. Mr. Chairman, I move that the commit-
tee do now rise and report the bill with amendments to the
House, with the recommendation that the amendments be
agreed to and that the bill as amended do pass.

The motion was agreed to. Accordingly the committee
rose, and, Mr. Parxs having assumed the chair as Speaker
pro tempore, Mr. BranToN, chairman of the Committee of
the Whole House on the state of the Union, reported that
that committee had had under consideration the bill
H. R. 6402 and had directed him to report the same back to
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the House with sundry amendments, with the recommenda-
tion that the amendments be agreed to and that the bill as
amended do pass.

The SPEAKER pro tempore. Is a separate vote de-
manded upon any amendment? [After a pause.] If not,
the chair will put them en gros. The question is on agree-
ing to the amendments.

The amendments were agreed to, and the bill as amended
was ordered to be engrossed and read a third time, was
read the third time; and passed.

On motion of Mrs. NorToN, a motion to reconsider the
vote by which the bill was passed, was laid on the table,

ACACIA MUTUAL LIFE INSURANCE CO.

Mrs. NORTON. Mr. Speaker, I call up the bill (H, R.
7375) to amend an act entitled “An act to incorporate the
Masonic Mutual Relief Association of the District of Co-
lumbia,” approved March 3, 1869, as amended.

The SPEAKER pro tempore. The gentlewoman from
New Jersey calls up a bill, which the Clerk will report.

The Clerk read the title of the bill.

Mrs. NORTON. Mr. Speaker, I ask unanimous consent to
take from the Speaker's table the bill S. 2775, identical with
the House bill, substitute it for the House bill, and pass
the same.

The SPEAKER pro tempore. The gentlewoman from New
Jersey asks unanimous consent to substitute S. 2775 for the
House bill 7375. Is there objection?

Mr. BLANTON. Mr. Speaker, I reserve the right to ob-
ject in order to get some information. I call the attention
of the gentlewoman from New Jersey to the fact that a
number of years ago upon objection made by the distin-
guished gentleman from Illinois, Mr. Mann, also by the
distinguished gentleman from Illineis, Mr. Cannon, who
was Speaker of this House at one time, and by a number of
others, the Congress for a while stopped passing bills in-
corporating organizations with Federal charters.

Mrs. NORTON. This is not an incorporation.

Mr. BLANTON. But it is a change of incorporation.

Mrs. NORTON. Exactly.
= Mr. BLANTON. It is an enlargement of the incorpora-

on.

Mrs. NORTON. No.

Mr. BLANTON. Oh, it is an enlargement of the business
scope and privileges. Here is what the bill does. The
present corporation has authority to grant insurance to
Masons. I am a Mason, and a thirty-second degree Scot-
tish Rite Mason, and have been one for 30 years. I am
a EKnight Templar Mason in the York Rite and I am
sympathetic with Masons and Masonic matters, but this
incorporation permitted this company to grant insurance
to Masons. It now comes in and ceases to be a fraternal
organization and wants the authority to write insurance for
everybody, whether Masons or not. Can you not see the
change?

Mr. LINTHICUM. Is this the Acacia Insurance Co.?

Mr. BLANTON. Yes. It never would have gotten its
Federal charter if it had had that proposition in it at first.
It never would have been incorporated by the Congress. The
only reason on earth that Congress incorporated it was that
it was a fraternal matter dealing only with certain persons
in the fraternal order. It now wants to enlarge and become
a regular insurance company, with an advantage over every
other insurance company in the United States, and I am
not in favor of that.

Mr. BOWMAN, Mr. Speaker, will the gentleman yield?

Mr, BLANTON. Yes.

Mr, BOWMAN. The gentleman understands that in 1869
when a charter was granted to the Acacia Mutual Relief
Association there were no incorporation laws in the District
of Columbia. It was necessary for Congress to grant that
certificate of incorporation. It was a mutual association
and it is still a mutual association.

Mr, BLANTON. Mr. Speaker, I ask the gentlewoman
from New Jersey to withdraw this, because this is a very
controversial matter. I am sympathetic with every purpose
of the organization up to this time, but I am nof sympa-
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thetic with its having an advantage over other business con-
cerns in the country, even though I am a Mason and have
been one probably as long as any man here in the House.
I hope the gentlewoman will withdraw this bill, because I
shall be forced fo resort to parliamentary tactics and make
the point of order that there is no quorum present, and I
do not want to interfere with other business the gentle-
woman desires to pass.
Mr. LINTHICUM. How long did the gentleman say that
he had been a Mason—longer than any other man? I have
been a Mason for over 32 years.
Mr. BARTON. And I have been one for over 40 years.
Mr. SMITH of Virginia. Mr. Speaker, will the gentleman
yield?
Mr. BLANTON. Yes.
. Mr. SMITH of Virginia. The gentleman made the state-

ment that he was not in favor of giving this company rights
over and above the rights of others; in other words, dis-
criminating in its favor. Why?

Mr. BLANTON. Because other companies can not come
here and get a Federal charter to write insurance to every-
one. :

Mr. BOWMAN. This company wants only the same rights
that any other company has that is operating in the District.

Mr, BLANTON. Then let it take out its charter as the
others have had to do under the general law.

Mr. BOWMAN. This charter was granted in 1869, and
they can not go to the incorporation laws of the District of
Columbia and amend a charter granted in 1869.

Mr. BLANTON. Then let them take out a new charter
the same as any other insurance company must do under the
law. I hope the lady will withdraw this bill.

Mrs. NORTON. Mr. Speaker, I withdraw the bill tempo-
rarily.

TO REQUIRE CONTRACTORS ON PUBLIC BUILDINGS OR OTHER PUBLIC
WORKS TO GIVE BONDS FOR FAITHFUL PERFORMANCE OF CONTRACT

Mrs. NORTON. Mr. Speaker, I call up the bill H. R. 437,
a bill fo require a contractor to whom is awarded any con-
tract for public buildings or other public works or for re-
pairs of improvements thereon in the District of Columbia
to give bond for the faithful performance of the contract,
for the protection of persons furnishing labor and madterials,
and for other purposes.

The Clerk read the title of the bill.

Mrs. NORTON. Mr. Speaker, I move that the House re-
solve itself into the Committee of the Whole House on the
state of the Union for the eonsideration of the bill H. R. 437.

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill H. R. 437, with Mr. Braxton in the
chair.

Mrs. NORTON. Mr, Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHATRMAN. Is fhere objection?

There was no objection.

The Clerk read the title of the bill.

The CHAIRMAN, If there is no debate on the bill, the
Clerk will read the bill for amendment.

The Clerk read as follows:

Be it enacted, ete., That any person or persons entering into a
formal contract with the District of Columbia for the construc-
tion of any public building, or the prosecution and completion of
any public work, or for repairs, upon any public building or pub-
lic work, shall be required, before commencing such work, to
execute the usual penal bond in an amount not less than the
contract price, with good and sufficient sureties, with the addi-
tional obligation that such contractor or contractors shall
promptly make payments to all persoms supplying him or them
with labor and materials in the prosecution of the work provided
for in such contract; and any person, company, or corporation
twho has furnished laber or materials used in the consiruction or
repair of any public building or public work, and payment for
which has not been made, shall have the right to intervene and
be made a party to any action Instituted by the District of Co-
lumbia on the bond of the contractor, and to have their rights
and claims adjudicated in such action and judgmenft rendered

thereon, subject, however, to the priority of the claim and judg-
ment of the District of Columbia.

LXXV—503

If the full amount of the liability of the surety on sdald bond
is insufficient to pay the full amount of said claims and de-
mands, then, after paying the full amount due the District of
Columbia, the remainder shall be distributed pro rata among
sald interveners. 1f no sult should he brougzht by the Districi of
Columbia within six months from the completion and final get-
tlement of sald contract, then the person or persons supplying
the contractor with labor and materials shall, upon application
therefor, and furnishing affidavit to the department under the
direction of which sald work has been prosecuted thaf labor or
materials for the prosecution of such work has been supplied by
him or them, and payment for which has not been made, be fur-
nished with a certified copy of said contract and bond, upon which
he or they shall have a right of action, and shsall be, and are
hereby, authorized to bring suit in the name of the District of
Columbia in the Supreme Court in the District of Columbia, ir-
respective of the amount in controversy In such suit, and not
elsewhere for his or their use and benefit, against such contractor
and his sureties, and to prosecute the same to final judgment
and execution: Provided, That where suif is instituted by any of
such creditors on the bond of the contractor if shall not be com-
menced until after the complete performance of sald contract and
final setilement thereof, and shall be commenced within one year
after the performance and final setilement of said contract, and
not later: Provided jurther, That where suit is so instituted by a
creditor or by creditors, only one action shall be brought, and any
creditor may file his claim in such action and be made party
thereto within one year from the completion of the work under
sald contract, and not later. If the recovery on the bond should
be inadequate to pay the amounts found due to all of sald credi-
tors, judgment shall be given to each creditor pro rata of the
amount of the recovery. The surety on said bond may pay
into court, for distribution among said eclaimants and creditors,
the full amount of the sureties’ liability, to wit, the penalty
named in the bond, less any amount which said surety may have
had to pay to the District of Columbia by reason of the execu-
tion of said bond, and upon so doing the surety will be relieved
from further lability: And provided further, That in all suits
instituted under the provisions of this section such personal no-
tice of the pendency of such suits, Informing them of their right
to intervene as the court may order, shall be given to all known
creditors, and In addition thereto notice of publication in some
newspaper of general circulation, published in the District of Co-
lumbia, for at least three successive weeks, the last publication to
be at least three months before the time limited therefor.

The Clerk read as follows: :

With the following committee amendment:

Page 1, line 6, after the word “ for,” insert the words " alteration
and/or*; after the word *repairs,” insert the words * including
painting and decorating.”

The committee amendment was agreed to. 4

The Clerk reported the next committee amendment as
follows:

Page 2, line 4. after the word *“ contractor,” insert the word
Mr. STAFFORD. Mr. Chairman, Iaskforrecognltionin
opposition to the amendment.

I wish to inquire of the gentlewoman from New Jersey, or
the author of the bill, whether the proposed amendment ex-
tending the requirements to subcontractors should be car-
ried also in other provisions of the bill; for instance, on
page 2, line 24? Is it the purpose of the enactment to re-
quire subcontractors to give bonds as well as the principal
contractor?

Mr, PALMISANO. As I understand it, the word “ sub-
contractor ” was inserted at the request of the Federation
of Labor, because under the bill passed in the last Congress
some question arose on a piece of Government work in re-
gard to compelling payment of the prevailing wage. There
seemed to have been some question as to whether or not it
applied to a subcontractor.

The same statement applies to the amendment consisting
of the words “ including painting and decorating.” I think
those amendments were inserted at the request of the Fed-
eration of Labor.

Mr. STAFFORD. I am calling the attention of the com-
mittee to the fact that the amendment under consideration
applies to subcontractors only in this instance. If you are
going to adopt this amendment, then I think it should be
included in other parts of the bill. On line 24, page 2, and
throughout, you have a provision requiring a confractor to
give a bond, but in those provisions you do not refer fo a
subeontractor, as, for example, where he has defaulted after
a bond has been given.
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The bill without the amendment is consistent; but the
committee has introduced an amendment requiring a sub-
contractor in certain cases to give bond. If this amendment
is to be adopted it is my opinion that the bill should be
amended to conform to the amendment that is about to be
adopted.

Mr. MAPES. I will say to the gentleman from Wisconsin
that I have not given that part of it any special thought.

I have hastily glanced at this provision of the bill and I
wonder if the one does not apply te the contract which the
main contractor has to give to the District of Columbia in
getting his contract approved and if the other does not relate
to the payment of wages and material which are to be made
by the contractor and the subcontractor, in order to cover
such a case as was referred to by the gentleman from Mary-
land, and if that is not the reason for including the sub-
contractor in one place and not in the other.

Mr. STAFFORD. Has the gentleman from Maryland
given any consideration to the thought which I have just
advanced?

Mr. PALMISANO. No; I have not.

Mr. STAFFORD. Then I will not press the matter any
further, but if the subcontractor is incorporated in this part
of the bill, T will leave it to the Senate to make the bill
harmonize by including the subcontractor in other parts of
the bill, if that is found to be necessary.

Mr. GOSS. Will the gentleman yield?

Mr. STAFFORD. Yes.

Mr. GOSS. I would like to ask the gentleman from Mary-
land if this in any way affects the so-called Davis-Bacon
Act?

Mr. PALMISANO. Not that I know of.

Mr. GOSS. I would like to direct that question to the
gentleman from Michigan. Outside of the work “subcon-
tractor ” the so-called Davis-Bacon provision is in no way
affected in this bill?

Mr. MAPES. Not at all, as I understand it.

[Here the gavel fell.]

The committee amendment was agreed to.

Mrs. NORTON. Mr. Chairman, I move that the commit-
tee do now rise and report the bill back to the House with
sundry amendments, with. the recommendation that the
amendments be agreed to and that the bill as amended do
pass.

The motion was agreed to.

Accordingly ‘the committee rose; and Mr. Parxs having
assumed the chair as Speaker pro tempore, Mr. BLANTON,
Chairman of the Committee of the Whole House on the
state of the Union, reported that that committee had had
under consideration the bill (H. R. 437) to require a con-
tractor to whom is awarded any contract for public build-
ings or other public works or for repairs or improvements
thereon in the District of Columbia to give bond for the
faithful performance of the contract, for the protection of
persons furnishing labor and materials, and for other pur-
poses, and had directed him to report the same back to the
House with sundry ‘amendments, with the recommendation
that the amendments be agreed to and that the bill as
amended do pass.

The SPEAKER pro tempore. Is a separate vole de-
manded on any amendment? If not, the Chair will put
them en gros.

The amendments were agreed to.

The bill was ordered to be engrossed and read a third
time, was read the third time, and passed.

On motion of Mrs. NorToN, a motion to reconsider the
voie by which the bill was passed was laid on the table.

ADJUSTED-SERVICE CERTIFICATES

Mr, PATMAN. Mr, Speaker, I ask unanimous consent to
extend my remarks by inserting a radio speech I made Sat-
urday night.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. PATMAN. Mr. Speaker, under the leave to extend
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made over the National Broadcasting Co.'s radio hook-up
Saturday evening, April 9, 1932, at 6.30 to 6.45 p. m. eastern
standard time:

There 1s much misleading and false propaganda being circulated
over the country at this time relating to the payment of the ad-
justed-service certificates. Many of the ones who are circulating
these false reports are uninformed; they are not in ion of
the facts. The question recelving the most consideration at this
time is, * Can the payment to the veterans on a debt that must
be pald anyway be used as a vehicle to carry our country back to
prosperity? "

House bill No. 1 provides for the full and Immeadiate cash pay-
ment of the adjusted-service certificates. The bill is now pend-
ing before the Committee on Ways and Means of the House.
Hearings on the proposal will commence Monday, April 11.

The adjusted-service certificates issued to veterans of the
World War are not “ bonus " certificates; they represent the Gov-
ernment's confession of a debt for services rendered.

In order to persuade the Congress of the United States to enact
& law providing for the full cash payment of the adjusted-service
certificates, the burden is upon us to show:

(1) -That each holder of a certificate is entitled to recelve an
amount from the Government equal to the face or maturity valus
thereof.

(2) That the Government can pay the debt at this time without
detrlment to the general welfare, .

No bond issue is being advocated. The public welfare must
receive first consideration: 3,539,507 vetcrans of the World war are
holders of adjusted-service certificates, amounting to $3,513,-
682,937, they reside In every community in the United States.
About 3 per cent of the population in any community are holders
of certificates, They range in value from $126 to $1,690 each, with
the average value of #£1,000, Two milllon six hundred and
seventy-nine thousand seven hundred and forty-four veterans
have borrowed the limit allowed by law—50 per cent—on their cer-
tificates. Only 859,763 have not borrowed, and 200,000 of them
can not receive loans because their certificates are less than 2 years
old. After deducting prior loans, there is a remainder due to all
holders of certificates of $2,126,864,316. If this money Is pald now,
it will be equal to a distribution of 18 per capita over the entire
Nation.

After thorough and deliberate consideration, Congress declared
that the lowest paid civilian laborer during the war receive be-
tween §1 and $1.25 more per day for his services than the veterans
received, and decided this amount of extra pay should bhe glven
the veterans. A law was enacted in 1924 confessing this debt;
but instead of making the payment In cash, an adjusted-service
certificate, payable in 20 years, was given to the veteran.

In this bill, H. R. 1, we are merely asking for the payment of the
81 a day for home service and $1.25 a day for service overseas, the
amount Congress sald was due as of the time the services were
rendered. The Government for many years required the veterans
to pay 8, 7, and 8 per cent interest compounded annually for their
own money. The Government should be willing to pay the veteran
the minimum rate of interest that he was charged; that is being
asked. We are not asking for the 25 per cent increase for waiting,
which Congress sald was reasonable; that part is eliminated. If a
veteran is given the $1 and $1.25 a day as of the time the services
were rendered, with a reasonable rate of interest from that time,
he was entitled to an amount equal to the face or maturity value
of his adjusted-service certificate, October 1, 1031, Therefore the
certificates were really due October 1, 1931, although made pay-
able in 1945.

Many would accuse the veterans of being unpatriotic for seeking
full payment at this time. If full payment {5 not made, what will
the average veteran, who has borrowed the 1imit—50 per cent—re-
ceive on his certificate in subsequent years? Sixeen dollars and
fifty-five cents in 1944 and $66.25 In 1945. Interest on the 50 pex
cent already borrowed will have consumed the remainder. A recent
ruling compels many veterans to pay 6 per cent interest com-
pounded annually on their loans, In such a case the average vet-
eran will actually owe the Government $112.18 in 1945, The
veterans are now 39 years of age. They need the money worse
than the Government or banks need it in compound interest.
The veterans who have borrowed on their certificates are paying
£166,000 a day interest. >

WHERE WILL THE MONEY COME FROM?

One who voted for the $2,000,000,000 Reconstruction Finance
Corporation bill is not in a position to ask that question.

We need more money in circulation. This debt should be paid
in United States notes, which will circulate as money the same as
notes of the Federal reserve banks. They should be good for the
payment of all debts, public and private, and should be full legal
tender. Such payment of $2,126,000,000 will cause moderate in-
flation of the currency, which is very much needed at this time,
and which is being advocated by the President of the United
States, bankers, economists, financiers, and others, and will in no
way endanger the gold standard. We are now on the double gold
standard, having twice as much gold as the 40 per cent gold stand-
ard requires. This plan can become effective at once and the
money distributed in payment of the debt to the veterans In
every nook and corner of America; purchasing power will be placed
into the hands of consumers; commodity prices will rise; wheels
of industry will commence to turn to supply demands from con-

my remarks in the Recorp, I include the following speech ' sumers; stocks, bonds, and property of all kinds will be more
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valuable and the general welfare will be promoted. The payment
can be made in this way without a bond issue, without additional
taxes, without paying interest, and without unbalancing the
Budget.

'I‘Ee people do not have sufiicient money to do business. They
are reduced to barter. The following advertisement appeared re-
cently in a daily paper: :

‘““Mr. Farmer! You have no money! Neither have we! You
have chickens—we have gas and oil—bring your chickens—we
will trade you.”

It will be said immediately this is a fiat-money proposal. Such
a charge is not justified, In 1820 we had §55 per caplta of
money in circulation. At that time the Treasury and the Fed-
eral reserve banks $2,865,000,000 of gold coin and bul-
lion. At this time we have #44 per capita in circulation and
the Treasury and the Federal reserve banks hold more than
$4,000,000,000 of gold coin and bullion. This information may
be substantiated from reports of the Secretary of the Treasury and
the Federal Reserve Board. Four billion dollars is enough gold
to justify the circulation of $10,000,000,000 in currency. We only
have about $5,5600,000,000 In currency in ecirculation. No econo-
mist or any informed person will say that we should maintain
more than 40 per cent gold base for our paper money. The
double-gold standard is causing us trouble.

THE PAPFER MONEY

There are two kinds of money—paper currency and coins; paper
money is preferred; it is made at the Bureau of Engraving and
Printing at Washington. The Government first lssued paper
money in the early days of the Civil War in the form of United
Btates notes; they were known as * greenbacks.” These notes had
no gold behind them; they were backed solely by the credit of the
Natlon.

To-day five kinds of paper money are in use—DUnlted Siates
notes, gold certificates, silver certificates, Federal reserve notes,
and national-bank notes.

My proposal to issue £2,200,000,000 in currency is sound. It will
be backed by 40 per cent gold, a sinking fund for its retirement,
and the credit of the Nation. No one can call it fiat money. It
is no more “ printing-press” money than any other paper cur-
rency. One may ask, *“ Why not issue all the money you want
that way?” The answer is, “ We do not have sufficient gold to
issue an unlimited amount. The 40 per cent gold reserve reguire-
ment limits the amount that may be issued.” One may ask,
* Why not pay off part of the deficit in that way?” Part of the
deficit can be taken care of by paying Pederal employees in cur-
rency as long as we have a sufficient gold base. That is one of the
reasons I voted against the pending tax bill.

I invile your attention to the Federal Reserve Bulletin for
Mareh, 1932, issued by the Federal Reserve Board at Washington.
It shows where we can get billions of additional money. Page
143, first column, under the heading *“Excess Reserves,” it is
stated:

“ On the basis of these excess reserves, the Federal reserve banks
could issue $3,500,000,000 ,of credit if the demand were for cur-
rency, ”and $4,000,000,000 if it were for deposits at the reserve

Something must be done to put money into circulation
the masses of the people. Ii another methed can be discovered
that will more equally distribute money without the payment
of a dole, it should be considered. The commodity price level
must be raised. People are now required to pay debts with com-
modities that are selling for 25 and 30 per cent of what they were
when the debts were created. Our problem 'is debts. Anything
that will increase the commodity price level will help both debtors
and creditors. The proposal to pay the certificates, if enacted,
will be equal to converting a noncirculating obligation or credit
of the Government into United States notes, a circulating obli-
gation. Government bonds do not circulate and do not affect
the price level, but paper currency does circulate and does affect
the price level. Anything that is done to enable the people to
pay their debts on the same basls on which they were contracted
will be very helpful.

All economists agree that the first thing to be done to restore
conditions is to put more money into circulation in sufficient
guantity to cause prices to rise. If something is not done at a
very early date our whole individualistic, capitallstic system is in
danger. Prof. Irving Fisher, of Yale, testified before the Banking
and Currency Committee of the House, March 28, 1932. He ad-
vocated increasing the circulating medium. In answer to a ques-
tion of how the circulating medium may be increased, he stated
that one way would be for the United States to issue new United
States notes in purchase of United States bonds or in the pur-
chase of anything else, or by paying its employees. Professor
Fischer's proposal is no different from my own, Frof. Williford I.
King, an economist of New York University, testified before the
same committee on the same proposition and suggested that, in
order to raise the price level, money must be put into circulation
and that this may be done by the Treasury being suthorized to
issue money in the form of United States notes in return for a
certain amount of Government obligations. )

How much additional money should be placed in ecireulation?
Professor Eing answered that question in this way. It is like the
problem of getting up a hill in your automobile, when you are
down at the bottom out of gasoline and want to get to the top.
If you tried to figure out just exactly the amount of gasoline
that would be necessary for you to put into the tank to drive
your machine to the top of the hill, you could spend the remain-
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der of your life and never find out the exact amount. The answer
is, put in encugh gasoline to get to the top. On the question of
putting more money into' circulation, the answer is to put in
enough to start commodity prices to rise. Business will recover
when the price level is restored.

How much is $2,000.000,000? The same amount provided by
the Government for the Reconstruction Finance Corporation;
nothing was said about impairing the Nation's credit or unbal-
ancing the Budget until that bill was passed. Our Nation gave
foreign countries five times two billion dollars.

Although it should not encourage extravagance and our Govern-
ment should be economically administered, it is ridiculous to talk
about our Nation's credit being impaired. A £400,000,000,000 Na-
tion that owes $18,000,000,000, or about 4 per cent, is comparable
to a business concern with assets of $22,500 owing $1,000. After
the Clivil War we owed 10.5 per cent of our national wealth. Eng-
land owes 40 per cent of her national wealth. France owes 20 per
cent of her national wealth. We owe much less in proportion
to wealth than any nation on earth. I

Deflation is the cause of our troubles; too much inflation will
cause us trouble, but reflation will effect a cure. The best start on
the road to recovery will be to pay the $2,000,000,000 to this large
group of citizens, who have consuming power but who do not have
the purchasing power,

If the people get the truth and they communicate their wishes
to Congress, H. R. 1, as amended, will become a law in 30 days.

THE RESIGNATION OF COMMISSIONER DAVILA

Mr. OSIAS. Mr. Speaker, I ask unanimous consent to
extend my own remarks in the Recorp on the resignatibn of
Commissioner Daviza, of Porto Rico.

The SPEAKER pro tempore. Is there objection?

There was no objection.

Mr. OSIAS. Mr. Speaker, the resignation of Hon. Ferix
Corpova Davina, Resident Commissioner of Porto Rico to
the United States for the last 15 or 16 years, is due to take
effect this day. After rendering uninterrupted service in this
Chamber beginning with the Sixty-fiftth Congress, the Presi-
dent of the United States, with the consent of the Senate,
elevated him to a seat in the supreme bench of the land
that gave him birth.

While with us Mr. Davira endeared himself by his genial
nature and gentlemanly qualities. He served his people
efficiently and faithfully. His broad culture and legislative
experience will undoubtedly be great assets in the impor-
tant post to which he has been appointed. I feel that I
bespeak the sentiments of his colleagues in the hope that
our loss will be Porto Rico’s gain and in the wish that he
may prove equally successful and serviceable in the high
office for which he is eminently qualified by character and
temperament.

CONSTRUCTION AND USE OF CERTAIN PIPE LINES IN THE DISTRICT
OF COLUMBIA

Mrs. NORTON. Mr. Speaker, I move that the House re-
solve ifself into the Commitiee of the Whole House on the
state of the Union for the consideration of the bill 8. 2496,
to permit construction, maintenance, and use of certain
pipe lines for petroleum and petroleum products in the Dis-
trict of Columbia.

The motion was agreed to. _

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill S. 2496, with Mr. BranTox in the chair.

The Clerk read the title of the bill.

Mrs. NORTON. Mr, Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection?

There was no objection.

Mrs. NORTON. Mr. Chairman, this bill would authorize
the District Commissioners to grant permission to the
Griffith-Consumers Co. fo lay down and use not more than
10 oil pipe lines in southeast Washingion, running under
property owned by the company and under adjacent public
streets and other public lands to the pierhead line of Ana-
costia River. The interests of the District of Columbia and
of the United States are fully safeguarded by the bill, which
is similar in most respects to the pipe line bills enacted in
the Fifty-fourth and Sixty-ninth Congresses.

Mr. GOSS. Will the lady yield?

Mrs, NORTON. Yes.

Mr. GOSS. Are there any other companies that have this
same privilege?
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Mr. SMITH of Virginia. I understand that any company
similarly situated has this privilege.

Mr. GOSS. This privilege will not interfere with any other
privileges granted by the District?

Mrs. NORTON. Absolutely not.

Mr. GOSS. To other companies?

Mrs. NORTON. Not at all.

Mr. BUSBY. Mr. Chairman, I claim time in opposition to
the bill

The CHAIRMAN. Is any member of the commitfee op-
posed to the bill?

Mr. STAFFORD. Mr. Chairman, that is not necessary.
This is not Calendar Wednesday.

The CHAIRMAN. If there is no member of the commit-
tee opposed to the bill, the Chair will recognize the gentle-
man from Mississippi for one hour.

Mr. STAFFORD. Mr. Chairman, a parliamentary
inquiry.

The CHAIRMAN. The gentleman will state it.

Mr. STAFFORD. Mr. Chairman, when the Committee on
the District of Columbia has the call and the Committee of
the Whole House on the state of the Union is considering
legislation, is it necessary, in gaining recognition, that a
Member has to be in opposition to the bill or is any Member
whatsoever entitled to one hour’s time for general debate?

The CHAIRMAN. From the Chair’s experience, gained
through having been a member of this committee
for over 10 years, he will state that where a bill is
called up for general debate on District day in the Com-
mittee of the Whole House on the state of the Union, and
the chairman of the committee has yielded the floor, a
member of the committee opposed to the bill is entitled to
recognition over any other memkber opposed to the bill, and
it was the duty of the Chair to ascertain whether there were
any members of the committee opposed to the bill who would
be entitled to prior recognition. The Chair having ascer-
tained there were no members of the committee opposed
to the bill, took pleasure, under the direction of the gentle-
men from Wisconsin, in recognizing the gentleman from
Mississippi.

Mr. STAFFORD. Will the Chair permit the further par-
liamentary inquiry whether under the rules it is necessary
for a gentleman gaining recognition in general debate to
confine his remarks to the bill?

The CHAIRMAN. Not on District day. The general de-
bate on District day is the same as general debate on any
supply measure.

Mr. BUSBY. Mr. Chairman, I have sought to obtain the
floor for an exceedingly worthy purpose. Up to this time,
3.25 in the afternoon, I have not been able to secure recogni-
tion for the purpose of calling to the attention of the House,
and I am sure to the country, a thing that is far more neces-
sary even than passing new tax measures to extract addi-
tional funds from the people of the country to meet ever-
growing deficits, or of appropriating those funds out among
the several contending interests of the country that are
quarreling among themselves as to who will get the appro-
priations, or more important than these bills that we are
now considering for the District of Columbia.

In this morning’s Post, as conservative as it is, as partisan
as it is in a political way, it made a pronouncement in an
editorial that is more than a column in length that ought to
attract the ear not only of the President and the adminis-
tration and the leadsrs of the majority party in this House
and the leaders in the other body but the entire country. I
mean to refer to that editorial and to preface the remarks
I shall make by reading all or portions of it.

This is from the Washington Post, dated Monday, April
11, 1932, and the editorial is headed “ The Underlying
Problem.”

The editorial states:

A fresh wave of deflation swept over the country last week,
leaving the people in a confused and uneasy state of mind. For
a time the forces of depression were checked by the new blood
poured into the veins of commerce by the Reconstruction Finance
Corperation and other constructive measures. But these factors
were not sufficient to turn the forces of deflation into a positive
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movement toward recovery. It is well for the public to face the
fact that heroic measures are necessary to turn the tide of
depression.

A few weeks ago attention was concentrated on the extension of
credit. The banks were the center of the crisis. Banks were fail-
ing at the rate of about 400 per month. Emergency measures
initiated at the White House mobilized the resources of the Nation
behind bank credit, The epidemic of fallures was quickly cured,
and the banks are in a much stronger position than before. Now
they have ample money and credit reserve, but the benefits of
that Improved position are not flowing out to the people.

The editorial continues:

There are two chief reasons for this condition. First, the banks
are reluctant to lend money because of fear that their own safety
may be jeopardized. BSecond, even if the people can borrow, they
hesitate to do so because of the uncertainty of business and be-
cause falling prices and security values make the repayment of
loans an extreme hardship.

The banks are not taking full advantage of the liberal credit
allowances given them in the Glass-Steagall Act. Additional credit
can be used only when other resources have been exhausted, and
no bank wishes to admit that it is forced to resort to extraor-
dinary measures. To this extent the working of the new regu-
lations, which were expected to be a potent force in the restora-
tlon of normal conditions, are a disappointment. Congress did
not reckon with the sclfishness of some bankers who are concerned
only with stabilizing their own establishments.

No elasticity of credit, however, could overcome the tendency
of business to, lie dormant while there is no hope of operation
without fresh losses, All chance of recovery seems to hinge upon
& turn in commodity prices.

This is the proposition I want to call your attention to.
Commodity prices must come up if we are ever going to have
any kind of relief that is efficient.

We passed the Reconstruction Finance Corporation act,
and we made available a possible $2,000,000,000 through that
act. We passed the Glass-Steagall bill, and since we have
passed that bill bank credits have shrunk, currency per cap-
ita has shrunk, and the total is almost $200,000,000 of
shrinkage in currency since the passage of the Glass-Stea-
gall bill. A like shrinkage is also shown by the figures and
facts with regard to bank credits.

Not only this but commodity prices have continually gone
downhill, and before I finish reading the editorial I want to
give you this picture,

The best economists in the country hold that the debts,
private and public, in this Nation amounted to $203,000,-
000,000 in 1929; that the total wealth of this Nation at that
time was not more than $362,000,000,000.

The debts were 56 per cent of the national wealth. Since
that time Professor Pearson, of Cornell, says the national
wealth has shrunk 30 per cent, while commodity prices have
gone down, making debts harder to pay—so much so that at
the present time the debts of the Nation, public and private,
are more than 80 per cent of the national wealth.

Mr., EATON of Colorado.” Will the gentleman yield?

Mr. BUSBY. Yes.

Mr. EATON of Colorado. Has the gentleman any infor-
mation whether the Federal reserve banks have tried to con-
trol operations; have they issued any part of the currency
authorized which would augment the currency? y

Mr. BUSBY. I have that information. At the end of
December or at the beginning of this year, the currency of
this country amounted to $4,460,000,000, or $45.34 per capita.
To-day it has shrunk to $5,389,000,000, or $43.75 per capita,
a shrinkage amounting to almost $200,000,000. So in regard
to the bank credits, they have shrunk about $2,000,000,000
in the last couple of months. As far as business is con-
cerned, it is in a worse condition than before we passed the
Glass-Steagall bill.

Mr. EATON of Colorado. Can the gentleman tell whether
the banks have made any attempt to get the Federal re-
serve banks to issue any part of the billion dollars of cur-
rency?

Mr. BUSBY. I can not answer positively as to what they
have done. I take the Associated Press article of last week,
and it says:

FUNDS ARE NOW MOVING TO BIG MONEY CENTERS

Recent statements of Federal reserve member banks Indlcate a
flow of funds from exterior banks to institutions in the large
money centers of the country.

The latest statement of the board, covering the week ended
March 30, showed that during the week a total of $25,000,000 was
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added to the “due to banks” account in the cities of New York
and Chicago alone, compared with a net gain of but $24,000,000 in
this ftem in all member institutions.

This increase, $17,000,000 for New York City and #8,000,000 for
Chicago, which is reflected in greater deposits, investments, and
balances with Federal reserve banks, is held to portray remittances
of funds loaned by the Reconstruction Finance Corporation to
small exterior banks, Its flight to the larger cities, incidentally, is
evidence of business stagnation through the rural communities,
Treasury officials say.

In other words, the figures show that the bank credits in
outlying districts are drying up and are getting worse and
worse, while they grow in the money centers.

Mr. EATON of Colorado. And no effort is being made to
give them an increase in sound money?

Mr. BUSBY. Under the Glass-Steagall Act nothing has
been done to effectively help business, the currency situa-
tion, or bank credits.

Mr. STRONG of Kansas. Is not this the situation? That
the banks having eligible paper are refusing fo rediscount
the paper with the Federal reserve system?

Mr. BUSBY. That is the situation, because the banks,
like individuals, are justly afraid of present leadership.

This editorial goes on to state:

On April 1 a group of 110 representative commodities were sell-
ing for 171% per cent less than they brought a year ago. This
is superimposed upon a decline of 20 per cent in the previous year.
8o long as this condition remains ed business will be par-
alyzed. All the credit in the world can not induce business to go
deeper into the red.

Value in the United States is being slowly concentrated into
money. The dollar Increases in value every day, while everything
else loses some of its relative worth. In spite of the antihoard-
ing campaign and the liberalizing of credit, this situation encour-
ages the liquidation of all other forms of wealth. The value of the
dollar has reached such a high point that the people are tempted
to convert all thelr holdings into dollars to avert further shrinkage.

Unless this viclous movement is checked it will result in panic.
The extension of credit will not be sufficient. Heroic emergency
measures that will arrest the fall of prices seem to be in order.
How that can be done without unwarranted inflation of the cur-
rency is not clear, but every fresh wave of deflation makes more
urgent the necessity of restoring some measure of balance between
money and commodity prices.

Mr. JONES. Will the gentleman yield?

Mr. BUSBY. I yield.

Mr. JONES. The gentleman's position is that the patient
needs a further blood transfusion?

Mr., BUSBY., You might put it that way, since money
and bank credits are the lifeblood of business. The edi-
torial goes on to state:

The best brains of the country ought to be concentrated on this
problem. This economic malady has reached a point where it can
not be expected to cure itself without leaving horrible scars. Pal-
liatives will not yield the desired effect. Business can not turn
toward stability unless the whole tendency toward lower price
levels is reversed.

I want to comment on that. Money that is based on true
value related to commodities, their utility, supply, and
demand, is not fiat money. Many years ago it was believed
that only gold and silver were a proper base for currency.
Some 50 years ago silver began to be left out of the picture,
and then most nations decided to use gold largely because
gold is 2 commodity of limited amount, and if used for a
money base and paper money related fo it on a proper per-
centage we would not have too much money, we would not
have money that we could call fiat money, because it would
all be backed by gold. Time went on until 1890, when this
country was in a very distressed condition from a money
standpoint. The Aldrich committee directed one department
of the Government to investigate back over a period of
50 years in order to get a check on commodity prices. Going
over that period of 50 years a very tangible amount of reli-
able information was gathered, and from that has come the
Bureau of Labor Statistics, headed by Mr. Ethelbert Stewart.
It is a corps of many persons, scientifically working to deter-
mine commodity prices and the relation of these to each
other and to the commodities in trade. On the Bureau of
Labor Statistics financial or statistical organizations base
their information for their clients. The point is that the
Bureau of Labor Statistics takes 784 commodities every day
and determines in a very tangible way the value of those

commodities. That finding of many commodity prices is more
dependable than the one commodity “ gold,” because gold is
nothing more than a cpmmodity and can be manipulated
or maldistributed or dealt with by bankers in such a way
that we are thrown into a period of financial independability
that we find ourselves in to-day. In 1913 the Federal reserve
act was passed—and this may be news to you—but only
40 per cent of the money issued as Federal reserve notes has
to be based on gold and 60 per cent may be based on com-
modities. You asked how that happens. Certain paper
secured by commodities is made eligible for discount through
the Federal reserve banks. That paper may be put up to
60 per cent and gold to the extent of 40 per cent, and out of
that combination comes the perfectly good Federal reserve
note, good legal tender for all purposes for which money
could be used. I call attention to the fact that the commodi-
ties back of the 60 per cent of Federal reserve notes are what
makes it possible for us to have anything like a sufficient
amount of currency fo-day.

Mr. CAMPBELL of Iowa. Mr. Chairman, will the gentle-
man yield?

Mr. BUSBY. Yes.

Mr. CAMPBELL of Iowa. Having that same thought, I
want to bring to you this illustration. In my county in 1922
there were 13 banks. Those 13 banks had placed a redis-
count of $2,000,000 and naturally the supply of money, ac-
tual currency, that came info my county would be around
a little over $1,000,000. That was new currency that came
by virtue of the rediscount in the Federal reserve bank.
To-day all of those original banks have gone, and are in
process of liquidation. A few of them have already been
liquidated. .

Mr. BUSBY. The gentleman means that they are broke.

Mr. CAMPBELL of Iowa. Busted. There are two left.
They have organized 3 new banks, making a total now
of 5 banks, and taking the statements of those 5 banks,
on January last, there was not one cent of rediscount. In
other words, you have taken out of eirculation in my county,
a small country county, over a million dollars of actual
currency.

Mr. BUSBY. I am sure that is the picture you will find
all over the country and I thank the gentleman for ths
illustration. To proceed with the editorial:

Some powerful agency must be thrown into the breach to
restore the value of goods and services against the exaggerated
value of money.

The people would not countenance the manufacture of flat
money to make prices rise. But some method of currency ex-
pansicn on a sound gold basls might be necessary,

The man who wrote this editorial is like a great many
other people who discuss the money question. He does not
know anything about the economics involved in the money
set-up and does not want fo appear “radical,”’ but he
knows that something must be done quickly, and he admits
it. He does know, however, that some remedy must be
had besides waiting for the people in the money marts of
the world to get into a good humor and bring prosperity
back to us. He is calling the attention of the Congress to
the fact that you as a responsible agent, a representative
of your constituents, ought to wake up, just as I ought to
wake up, and quit fooling with this situation, and go to
work on it and solve it in a scientific, sensible manner, in
order to save not only the people of the country but the
Government itself. [Applause.]

My persistence in seeking the floor to make this speech
was not out of any wrong spirit, but I am impressed with
the need of this counfry for legislation and I do not care to
what extent I have to go to get the floor to speak for that
on this or other occasions until the question is setfled. I
have borne the brunt of this thankless posifion of forcing
myself before the House on other occasions to call attention
to this condition which you know about as well as I do. I
hope you will not hold this against me personally or offi-
cially because I persisted on this occasion and have taken
this time regardless.

Mrs. NORTON. Mr, Chairman, will the gentleman yield?

Mr. BUSBY. Yes.
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Mrs. NORTON. I think the gentleman is quite wrong
about having forced himself in. The only suggestion I
made was that he would allow me fo get through with this
District business, which, of course, is of great importance to
the District Committee, even though, as the gentleman said
in the beginning of his remarks, he did not consider the
bills of any great importance; but when we have gone over
these bills as carefully as we have, we consider they are of
some importance. Certainly they are of a great deal of im-
portance to the District of Columbia and I hope the gentle-
man will not hold any hard feelings against me on that
account.

Mr. BUSBY. I am just trying to get any bad feelings
removed against me for persisting in presenting this appeal
to Congress for what I believe fo be the imperative need of
the people of the Nation.

Mrs. NORTON. I can assure the gentleman I have none.

Mr. BUSBY. I was explaining the editorial.

The CHAIRMAN. The Chair will state that while the
gentleman from Mississippi has the right to proceed in
general debate, he is reading editorials by unanimous
consent.

Mr. BUSBY. That is right. I am about through, and if
they do not want me to finish reading it I will not lose much.
. Emergencies of this kind call for drastic action which goes to

the heart of the problem. All the benefits which have accrued
through bank stabilization will be lost unless the forces of defla-

tion are arrested. It is time for the leaders in Government and
financial circles to focus their minds upon a realignment of values.

That editorial comes from the conservative Washington
Post, which always speaks for the present administration.

We have had experts dealing with this subject. The
Governor of the Federal Reserve Board, Mr. Eugene Meyer,
a well-known and much-liked gentleman in financial circles,
and other prominent gentlemen who have been dealing with
the subject for several months have been provided with all
the machinery they have asked Congress for. What is the
result? Conditions have grown worse and worse, as you
know. They have not tackled the primary and essential
problem, that of restoring commeodity values to a point
where the people can pay their debts with what they have
to sell. [Applause.]

The Président has had the benefit of the wonderful
wisdom of these well-trained gentlemen from financial quar-
ters, but I will suggest to him a list of gentlemen from whom,
if he would confer with them for an hour or two, he would
get a different slant on the picture. He would realize that
he could not restore conditions by beginning to work at the
top, but that the efforts must be made with the laborer, the
farmer, and the man who works with his hands and pro-
duces things, to bring about a situation that will put value
into the things such people produce.

I would suggest as the first man Senator Owen, for 12 years
chairman of the Senate Banking and Currency Committee.

I would suggest as the second man General Dawes, Vice
President of the United States for four years, and now chair-
man of the Reconstruction Finance Corporation.

As the third man I would suggest Dr. Irving Fisher. A
better authority on the question does not live, perhaps, in
this country or the world to-day.

I would suggest as the fourth man Doctor King, of the
University of New York.

As the fifth man I would suggest Mr. Harrison, president
of the Federal Reserve Bank, of New York City.

As the sixth man I would suggest T. ALLAN GOLDSEOROUGH,
a Representative from the State of Maryland, who under-
stands the trouble.

Mr. BANKHEAD. And the editor of the Washington Post.

Mr. BUSBY. I do not know what everyone in authority
in our administration thinks, but we are reaping an awful
reward just now. The stock market broke again to-day.
It will continue to go down under present leadership. Of
all the shares listed on the market at tremendous values in
1929, they are $24,000,000,000 less to-day; and stocks are
going down hill as fast as they can be marshaled together

and thrown on the board and sold through the forced
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method that is at presenf going on. Why? Because people
have not confidence in the situation. That is what inspired
similar outrages in the past.

So, if our President would take unto himself a different
corps of advisers and earnestly listen to them, confer with
them in regard to the problem that is pressing the life out
of the people, take the advice of those gentlemen who are
experts—who know the problem—he would not have any
trouble in being reelected President of the United States.
I do not believe that any well-organized party which would
shoulder this problem and champion this cause would have
any difficulty in electing a President, because it is the very
life of the people. [Applause.]

What we need is somebody like Theodore Roosevelt.
Formerly I was not a great admirer of Roosevelt, but when
there comes a time like the present I almost feel like throw-
ing up my hands and crying out for Theodore Roosevelt to
come back and take charge of the situation.

I am not overestimating matters. I read last week where
in the State of Mississippi 60,000 people lost their homes
because they could not raise the money to pay the taxes
assessed against those homes. Seven million acres of land,
one-quarter of all the land value in that State, were sold
out from under the people. What are they going to do?
Are they to be turned out to become recruits to the already
large army of unemployed that is wandering on the face
of the earth seeking some means of livellhood? Inevitably
that is the case, unless we have a reversal of this thing; and
the reversal must come in the commodity prices; it can not
come anywhere else,

Mr, BANKHEAD. Will the gentleman yield?

Mr. BUSBY. Certainly.

Mr. BANKHFAD. I think the gentleman from Missis-
sippi knows what my personal attitude has been on the
question he is now discussing since the very beginning of
this session of Congress. From such superficial investiga-
tion as I have been able to give it, I agree fully with the
gentleman from Mississippi. I believe he has pointed out
the absolutely basic and fundamental essential that we will
have to meet before we will have any real restoration of
prosperity. I am glad that the genfleman from Mississippi
and other gentlemen on the floor of the House, Democrats
and Republicans, particularly those on the Banking and
Currency Committee, have gone into such a full examina-
tion of this guestion. I indulge the hope that the gentle-
man’s committes at an early date will report the Goldsbor-
ough bill and give the House an opportunity to consider
this question.

Mr. BUSBY. That is what I was coming to—a discus=
sion of the Goldsborough bill which we will soon report to
the House.

Mr. CAMPBELL of Iowa. Will the gentleman yield?

Mr. BUSBY. Yes.

Mr. CAMPBELL of Iowa. I have heard a great many
speeches on this subject and I have taken great interest in
it for this reason: That I believe it is the only method by
which this Congress can do anything for this country. If
the gentleman does not have the time now, I hope he will
at an early date address the House and explain, as I know
the gentleman can, the method by which we can keep from
that overinflation. As I have said in this House and in
the cloakroom, the matter which bothers most of us is that
we always refer back to German currency.

I have followed your hearings very closely, and I have
been convinced by your testimony and the testimony of
others that under this Goldsborough bill we can absolutely
take care of the question of excessive inflation.

Mr. BUSBY. I have refrained to-day from discussing that
question, because we hope to get that bill before the House
in a short time. I will come to that in a moment.

Mr. STRONG of Kansas. Will the gentleman yield?

Mr. BUSBY. Yes.

Mr. STRONG of Eansas. I hope the gentleman will con-
tinue his very splendid address.
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Mr, BUSBY. It is somewhat unpleasant, I will assure you,
to be begging for time in the House to speak on this ques-
tion, but I feel forced to discuss the question of applying
some method of saving the Nation’s financial house from
burning down.

Mr. STRONG of Kansas. I appreciate that. I hope the
gentleman will not stop his address until he has given the
membership the remedy for inflation and the prevention of
overinfiation, because the gentleman can do it.

Mr. BUSBY. I dislike to take that much time now, yet
I want to say this: Doctor Fisher was before our committee
a few days ago. He has recently written a very valuable
book called “ The Money Illusion.” We asked him if he
would send that book at his own expense fo the membership
of Congress. He said, * If they will read it, I will be glad to
send it to every Member of the House.” We said, *“ What
would it cost? ” He said, “Around $500, but I will be glad to
do it. I have no interest in this subject, except the general
interest of stabilizing conditions for the American people.”
So I understand he has mailed a letter to each Member of
Congress asking the Members if they will read the book;
and if they say they will, he will be glad to send a copy of
the book, and I ecommend it to you. If you gentlemen do
not read your Bible for a week, read that book in the mean-
time; read it at all hazards, because it is the first requisite
for the Members of this House and those who have studied
the currency question to begin to think on in the attempt
to solve the question.

Now, the Goldsborough subcommittee is made up of Mr.
GoLpsBoroucH, Mr. Prart, and myself on the majority side,
and Mr. Stroxc of Kansas and Mr. BeeEpy on the minority
side. We have been holding hearings. Those hearings will
be available to-morrow afternoon at the Banking and Cur-
rency Committee of the House. We want you to get them
and read them.

People are so afraid to question our present monetary set-
up. Arthur Brisbane said not long ago that nobody could
understand the money question. I concede that proposition.
I said so in a speech recently, because it is not founded on
reason or common honesty. It is a set-up that has come
down to us through the ages. It is not a scientific set-up,
and it is one that will eternally involve us in the problem
that is facing us to-day.

Oh, it is a fallacy, yet we support it with all the deter-
mination we can command. It is a fallacy that has done
harm to the people of this country and the peoples of the
world. I do not say this disparagingly, but credit sellers
and big bankers are in the business for the profit they can
get out of it.

As a result, they manipulate the gold standard, the gold
exchange, and the currency, and the international exchange
arrangements for their own purposes, and you can not blame
them. But if you would take values attached to commodi-
ties and make the currency sct-up and its value relate to
commodity values, it would be different. I do not believe
I shall have time to go into that now, but that is what the
Goldsborough bill will do. It is a short bill, of three pages:
and when it comes in here, study it and we will discuss the
plan further.

This is what currencies are when based on gold, on one
commodity which is as treacherous as can be. Gold is no
more dependable than any other commodity, such as wheat,
where you may have a short crop or a long crop; but if you
could have 784 commedities scientifically dealt with and the
commodity price of them ascertained with regard to 1926
prices, which was a fair standard of living, and prices were
level practically from 1921 to 1929—because Mr. Strong, of the
Federal reserve bank in New York City, did the thing we
are trying to get the Federal Reserve Board to do to-day to
stabilize prices. When currency and bank credits became
too scarce he injected them into the field of trade. When
inflation was apparent he withdrew them from the field.

Statistics show that every time you put more money into
the pockets of the people and more credit into the banks,
prices of commodities will rise, It is natural if we have
money in our pockets we will spend 'it, more natural than

CONGRESSIONAL RECORD—HOUSE

7993

if we do not have money at all. It is natural if the banks
have credit they will lend it to the people, but we have
reached a condition where there is no faith in anything
just now,

When this bill comgs up, the gentleman from Maryland
[Mr. GoLpseoroUcH], and the gentleman from Kansas [Mr.
Strone] and other Members, will have an opportunity to dis-
cuss in detail with you the provisions of the bill and will show
you exactly how, if enacted into law and applied in good
faith by the Federal Reserve Board, it will bring back a
degree of dependability.

I am not going to take more time this afternoon, but do not
think fco hard of me if at some other time I inject myself
into debate and inflict myself upon you for a while in order
to call your attention to the fact that we ought to do some-
thing to escape from the calamity that is impending and
that must fall upon us and our people unless we take the
course that is pointed out in the very able editorial I have
read to you. [Applause.]

Mr. ALLGOOD. Mr. Chairman, will the gentleman yield?

Mr. BUSBY, I yield.

Mr. ALLGOOD. I do not blame the gentleman for taking
time, if he can get it, with 60,000 farm homes being sold in
his State. I think the House can well take time to listen
to addresses on the monetary system, and I think we need
more addresses from members of the committee who have
made 8 specific study of the question.

Mr. BUSBY. I would like to ask the Members who have
not had an opportunity to study the question, Will you not
depend somewhat on the Members that have made such
studies? If you are on the west side of the aisle, will you
not listen to those gentlemen who are aligned with that
side of the aisle, and will you not have confidence in them?
I hope those on this side will give some attention to the
very splendid gentleman who is the chairman of the sub-
committee, and fo some of the others who are on this
side, because I think we understand it. You know we are
not inherently dishonest and we are not deceived about the
situation, and all you have to do to convince yourselves is
to look back home at your own affairs—wrecked.

Mr. EATON of Colorado. Will the gentleman yield?

Mr, BUSBY. Yes.

Mr, EATON of Colorado. I have been very much inter-
ested in the gentleman’s outline of the situation, bu# it
seemed to me that there are two or three other topics that
the gentleman might have mentioned, and one in particular.
I would like to hear the gentleman’s statement in regard to
the use of silver in our money situation, its relation to gold,
and the relation that the present scheme of using a com-
modity price level has with our money structure, based, in
part, on silver and in part on gold. Will the gentleman tell
us about that? ;

Mr. BUSBY. The shortest cut to an answer to that ques-
tion would be for the gentleman to read the book that
Doctor Fisher is going to send him, because it is so well
thought out there.

Mr. EATON of Colorado. I would like for the gentleman
to state it so that it will be in the Recorp here.

Mr. BUSBY. I will say that gold and silver together
would be more dependable than gold alone, but any metal-
lic base for currency that is not related to true values or
commodity values, as determined by a scientific method,
will swing away; and while both of them together will not
be as tricky as one alone, still they will not be entirely
dependable.

Mr. EATON of Colorado. In the gentleman’s study has
he not found a direct relationship between the price of sil-
Ver, day after day and year after year, with the price ot
commodities, going up or going down?

Mr. BUSBY. That is true, but that is largely because sil-
ver is nothing but a commeodity in the scheme of things and
has not been anything else for a good many years. It
swings in price with other commodities; but you do not find
gold doing that, because the statute says that the standard
of value shall be a gold dollar consisting of 25.8 grains of
gold nine-tenths fine, and all other currency issued or
coined shall be kept in relation to this standard of value,
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and this shall be the duty of the Secretary of the Treasury.
This is why gold in price stands still, apparently. If does
not stand still, as a matter of fact, because it has gone sky
high and left everything at a very low level, and we can not
sell enough commodities now to buy gold or to buy money,
which is the equivalent of gold.

Mr. BANEHEAD. Will the gentleman yield for a sug-
gestion?

Mr. BUSBY. Yes.

Mr. BANKHEAD. The distinguished gentleman from Col-
orado has injected some inguiries with reference to the
status of silver as related to this economic problem. A few
moments ago the gentleman from Mississippi asked all
Members to read the hearings before his committee on the
commodity-price situation. I will say to the gentleman from
Colorado, if he has not already done so, if he will secure a
copy of the hearings now being conducted by the Commit-
tee on Coinage, Weights, and Measures under the direction of
the gentleman from New York [Mr. Somers], he will find
some very illuminating and some very valuable suggestions
there on this question of silver coinage, and I want to make
this further statement in connection with the Goldsborough
bill, which I hope will soon be passed not only by this House
but by the Senate and receive the approval of the President,
that they ought to take up the recommendations made by
the Committee on Coinage, Weights, and Measures with ref-
erence to the immediate calling of an international confer-
ence to restabilize the value of silver.

Mr. EATON of Colorado. Absolutely; and may I say in
reply to the gentleman’s comment that I have attended
practically all the hearings of the Committee on Coinage,
Weights, and Measures and many of the hearings before
the Committee on Banking and Currency. I am frying to
keep up with the work of both of those commitiees.

Mr. McCLINTIC of Oklahoma. Can the gentleman give
the House any idea when the legislation will be reported?

Mr. BUSBY. Yes: we hoped to have Eugene Meyer be-
fore us last Friday; but he said he was not prepared to
come, because he had not read what had been said by other
witnesses, and he wanted time to study the bill. Out of
deference to him—and we wished to have his statement and
approval, if possible—we deferred the matter until Thurs-
day of this week. But Wednesday of this week Mr. Har-
rison, of the Federal Reserve Bank of New York, is to be
before us.

However, we are determined to report the bill out before
the end of this week, regardless of whether they come or not,
[Applause.]l

In justice to myself and to the gentlemen, I am taking time
to call to your attention o the valuable information that
may be had: One has been referred to, the hearings before
the Somers committee, to investigate silver and its relation
to the monetary question; and the other, the hearings be-
fore the Goldsborough subcommittee, being conducted by the
Banking and Currency Committee of the House.

Read those, because I can not tell you all of the wonderful
presentation that they gave us by men who know and who
have studied the question for years and years.

I would not undertake on the floor of the House, even in
the brief time of an hour, to analyze those things. Bul my
object to-day—and this is the kind of meeting that I wanted
to have, and I am sorry that the whole House was not here
this afternoon—I want this House to decide the question
that will come up, each Member on his own responsibility—
and I have no fear for the legislation that we are going to
propose.

Mr. FIESINGER. Will the gentleman yield?

Mr. BUSBY. 1 yield.

Mr. FIESINGER. The gentleman knows that I have been
much interested in the Goldsborough bill, and I commend
the gentleman for his fine statement. There is a mind that
thinks that if the Federal Reserve Board did expand the
currency, that would force us off the gold standard; and with
the seécurities that are payable in gold, Liberty bonds, that
would precipitate a tremendous panic in this country.
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Mr. BUSBY. Let the gentleman get the Federal Reserve
Bulletin for March, 1932, and they will show you that with
the present amount of gold they could issue an additional
three and a half billion dollars Federal bank notes and
not endanger the gold standard.

Now, the peak of Federal reserve notes outstanding was,
on the 23d of December, 1520, when there was $3,404,000,000
in Federal reserve notes, when the gold in this country
amounted to $2,926,000,000. We have outstanding now Fed-
eral reserve notes in circulation or held by issuing banks
to the amount of $2,704,000,000. Our gold holdings are
$4,389,000,000.

It is not endangering the gold standard. We have 30 per
cent of all the monetary gold in the world, and France has
about 33 per cent of the gold; so that France and this coun-
try have practically 69 to T0 per cent of all the monetary
gold in the world, and the other 45 countries of the world
aretgetting along without any except the remaining 30 per
cent.

Mr. FIESINGER. Mr. Chairman, will the gentleman
yield?

Mr. BUSBY. Yes.

Mr. FIESINGER. Does this statement of the Federal
reserve bank give any assurance that the issuance of
$3,500,000,000 of currency would not force us off the gold
standard?

Mr. BUSBY. Yes. The gentleman should read it.

Mr. FIESINGER. I think that would help the country a
good deal when the people of the country know that.

Mr. BUSBY. Yes.

Mrs. NORTON. Mr. Chairman, will the gentleman yield?

Mr. BUSBY. Yes.

Mrs. NORTON. I have followed what the gentleman has
said with a great deal of interest. If all that is true, what is
the justification for the tax bill that we recently passed?

Mr. BUSBY. The tax bill is an emergency proposition and
must be passed to provide new means and methods of going
down deeper into the pockets of the people, because under
the former revenue raising law the springs of revenue had
dried up to where we were not getting over 50 per cent of
the amount we needed. Of course we understand that the
springs of revenue to the private individual have also dried
up, but that does not make so much difference so long as we
balance the Budget and the financiers of the world are sat-
isfied that they can depend upon us.

I am not criticizing the balancing of the Budget or com-
menting upon it. To defer a portion of our national pay-
ments ought not to hurt the credit of a nation any more
than if I should defer a part of the payments that I am
expected to make this year should hurt my credit. But il
is the demand of the financial centers of the country that
we balance the Budget; and whenever we do not do every-
thing that they suggest through their chambers of com-
merce and their meetings of financial barons, they threaten
a panic and throw these stock ekxchange fits, and down the
hill we go, down, down, down. Let me say in closing that
there is not a thing to keep us from getting back to a de-
pendable basis under our present law, with the Glass-
Steagall bill in force. There is nothing to prevent us from
using that and getting back on a sound financial basis and
getting on the upgrade except that the Federal Reserve
Board is not deing anything to take advantage of the legis-
lation that we have enacted here in Congress at their re-
quest. [Applause.]

The CHAIRMAN. The Clerk will read the bill for
amendment.

The Clerk read the bill as follows:

Be it enacted, etc., That the Commissioners of the District of
Columbia be, and they are hereby, authorized and empowered
to grant permission to the Griffith-Consumers Co., & corpo-
ration organized and exlsting under the laws of the State of
Delaware, the owner of square 661 in the city of Washington
in the District of Columbia, sald square being bounded on the
pnorth by R Street, on the south by S Street, on the east by
Half Street, and on the west by First Street, its successors and

assigns, to lay down, construct, maintain, and use not more than
10 pipe lines for the carriage of pefroleum and petroleum prod-
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ucta from a point or points with!n said square 661, in and through
R Street, due east to Half Street, east, and thence north on
Half Street. east, to a point opposite lots 12 or 13 in square east
of square 708 (through which said lots the sald Grifith-Consumers
Co. now has an ensement to run said pipe lines), thence through
eaid lots or any other lots in said square east of square 708 which
may hereafter be acquired by the sald Griffith-Consumers Co. or
through which it may secure an egsement, and to the plerhead
line of the Ansacostia River.

Sec. 2. That all the construction and use provided for herein
shall be under such regulations and rentnls as the Commissioners
of the District of Columbia may make and establish in con-
nection therewith.

Sec. 3. That no permission granted or enjoyed hereunder shall
vest any title or interest in or to the land within the above-
mentioned streets or affect any right, title, or interest of the
United States in or to land within.square east of square 708.

Sec. 4. That the Congress reserves the right to amend, alter, or
repeal this act at any time.

Mr. GOSS. Mr. Chairman, I offer the following amend-
ment, which I send fo the desk.

The Clerk read as follows:

Amendment offered by Mr. Goss: Page 2, line 21, after the
figure 708, Insert a new section as follows:

“That sald Griffith-Consumers Co., its successors and assigns,
shall be and remain liable to all persons, firms, and corporations
for all damages to person or property which may result at any
time or from any cause from the comstruction, maintenance,
and/or operation of said pipe lines, or additions thereto.  That
in the event the Government of the United States or the District
of Columbia desire the removal of any of said pipe lines, said
company shall remove the same without claim for damages from

'sald Governments.”
. Mr. GOSS. Mr. Chairman and members of the commit-
tee, I'have talked this amendment over with the committee,
and I understand it is agreeable to them to accept it. It is
offered for the purpose of safeguarding the public in the use
of the pipe lines, which are sometimes quite risky. Some-
times leaks occur, and oil seeps up and it catches fire.
Great restrictions are placed on the storage of oil and also
on the use of pipe lines as a carrier, This I offer fo safe-
guard the public interest. In the last portion of the amend-
ment it will be noted that if for any reason the Government,
Federal or district, should want to remove any of the pipe
lines, they could do that, and the Griffith Co. could not sue
for damages. I trust that the committee will accept the
amendment.

Mr. SMITH of Virginia. Mr, Chairman, will the gentle-
man yield?

Mr. GOSS. Yes.

Mr. SMITH of Virginia. The only objection is that it car-
ries the bill back to the Senate and delays the letting of the
contracts. Is not the amendment merely declaratory of
what is already in the law, namely, that they are liable for
any damage that might happen?

Mr. GOSS. I nofice that section 3 takes care of the
United States; and I assume if any loss should occur, the
United States would be protected;.but inasmuch as the rights
of citizens, firms, and corporations were not mentioned,
there was a guestion in my mind as to whether they would
be protected.

Mr. SMITH of Virginia. Does not the gentleman think
they are responsible, anyway?

Mr. GOSS. I do not think the Senate would hold the
matier up, and I am not offering this to delay the matter
at all,

Mr. STAFFORD. Has any member of the committee in-
formation as to the extent to which these pipe lines go?

As I understand, it grants the privilege over certain prop-
erty of the United States.

Mr. SMITH of Virginia. And the right to go under certain
streets.

Mr, STAFFORD, And the right to go under certain
streets which abut property of the United States. I did
not have time sufficient to examine the plats to see just
where the property is located, but I think it is' tributary to
the Anacostia Branch.

Mr, PATMAN. That is right.

Mr. GOS3. They own one lot.
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Mr. STAFFORD. This company owns a number of lots,
and the United States is now engaged in litigation to setile
the title to square 708.

Mr. GOSS. Yes.

Mr. STAFFORD. If the United States is the only party
directly interested, I would like to inquire the purpose of the
amendment.

‘Mr. GOSS. The purpose is to provide the right of redress
in case of damage. We are all familiar with the sight of
the large gasoline trucks driving around the cify with chains
dragging in order to ground them in case they should be
struck by lightning; and we are all familiar with the fact
that in pipe lines there is the danger of leaks and the dan-
ger that oil will seep up through the ground and catch fire.
It is easily conceivable that some such thing might occur
and numbers of persons and vehicles be injured.

Mr. STAFFORD. The gentleman, with his vast business
knowledee and understanding of matters in general, knows
that often gas is emitted from gas-pipe lines; and the gas
companies having the special privilege to lay them, imme-
diately send a crew to detect and try to locate the place
where the gas is escaping, but no great damage ever ensues.

In this instance we have a localized pipe line for a com-
pany which owns property near the Anacostia Branch fo be
granted the privilege of laying pipe lines over streets adja-
cent to or adjoining property owned by the United States.
I question whether there is need of having the precaution-
ary amendment that the gentleman suggests. I am in ac-
cord with the gentleman from Virginia [Mr, Saara] that it
would only delay consideration and is not really necessary.

‘The guestion was taken; and on a division (demanded by
Mr, Starrorp) there were—ayes 5, noes 7.

So the amendment was rejected.

Mrs, NORTON. Mr. Chairman, I move that the com-
mittee do now rise and report the bill back to the Houss
with the recommendation that the bill do pass.

The motion was agreed to.

Accordingly the committee rose: and the Speaker having
resumed the chair, Mr. BrantoN, Chairman of the Com-
mittee of the Whole House on the state of the Union, re-
ported that fhat commitee had had under consideration the
bill 8. 2496, and had instructed him to report the same back
with the recommendation that it do pass.

The bill was ordered to be read a third fime, was read the
third time, and passed.

On motion of Mrs. NorTOoN, a motion fo reconsider the
vote by which the bill was passed was laid on the table.
ADMISSION OF PAY PATIENTS TO CONTAGIOUS-DISEASE WARD OF

GALLINGER MUNICIPAL HOSPITAL

Mrs. NORTON. Mr. Speaker, I call up the bill (8. 1769)
to authorize pay patients to be admitted te the contagious-
disease ward of the Gallinger Municipal Hospital.

The Clerk read the title of the bill.

Mrs. NORTON. Mr. Speaker, I maove that the House re-
solve itself into the Committee of the Whole House on the
state of the Union for the consideration of the bill S. 1769.

The motion was agreed to.

Accordingly the House resolved itself inte the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill S. 1769, with Mr. BLanTon in the chair.

Mrs, NORTON. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection?

There was no objection.

Mrs. NORTON. This is a permissive bill. The legisla-
tion is necessary to permit pay patients to be admitted to
the contagious ward of the Gallinger Municipal Hospital.
There is increasing reluctance on the part of Washington
hospitals to-care for people having contagious diseases, be-
cause they present a varying degree of peril to other pa-
tienits in the hospital. I may say that at the present time

there is no place in the District where people of moderate
means with contagious diseases may go. This bill is de-
signed to assist such people.
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Mr. STAFFORD. Will the gentlewoman yield?

Mrs. NORTON. Gladly.

Mr. STAFFORD. There is a letter incorporated in the
report, addressed to Senator CapreEr by the director of
public welfare. I was led to the conclusion that patients
with contagious diseases are now taken care of at Garfield
Memorial Hospital. Is that the fact?

Mrs. NORTON. I think those are only indigent patients.

Mr. STAFFORD. I was wondering why we should give
preference to pay patients as distinguished from indigent
patients in the matter of hospitalization at Gallinger Munic-
ipal Hospital? What is the need of granting special con-
sideration to pay patients? Why should they nct go fo
establishments like Garfield Hospital where they can re-
ceive consideration?

Mrs. NORTON. My answer to that is that the hospitals
do not want contagious-disease patients. There is protec-
tion necessary in contagious diseases, not only for those
absolutely destitute, but for those who can not stand the
extremely high charges in private hospitals in such cases.

Mr. STAFFORD. If I may be permitted to refresh the
memory of the lady from New Jersey, the letter states that
the Providence Hospital—

Mrs. NORTON. To which letter does the gentleman
refer, may I ask?

Mr. STAFFORD. I refer to the letter from the director
of public welfare, at the bottom of page 2 of the report,
in which it is stated that the Providence Hospital manage-
ment does not care to have these patients, does not care
to continue the service of looking after indigent patients
who have contagious diseases; but it makes no reference to
Garfield Memorial Hospital having adopted the same policy.

My inquiry is directed to the need of authorizing pay
patients to be housed in a public institution like Gallinger
Municipal Hospital. Indigent patients are privileged to
go there.

My inquiry is prompted by the experience of the city of
Detroit, where the Ford Hospital was established through
the munificence of Henry Ford, which hospital permits pay
patients'to receive the benefit of that institution. There is
criticism on the part of the medical fraternity that it is
unfair to the profession to allow that institution to grant
its privileges to anyone who may see fit to go there. I am
wondering what is the need of granting the privilege to pay
patients as distinguished from indigent patients.

Mrs. NORTON., My understanding has been that it is
necessary to get this permission before these patients may
go there. This bill has been indorsed by the Commissioners
of the District of Columbia.

Mr. STAFFORD. Are not pay patients privileged to go
to Providence Hospital or to avail themselves of the facili-
ties of Garfield Hospital?

Mrs. NORTON. But there is a growing disinclination
on the part of those hospitals to take such cases.

Mr. STAFFORD. Do the pay patients want to avail
themselves of the privilege of a Government hospital at a
lower rate?

Mrs. NORTON. This is merely a permissive use.

Mr. STAFFORD. If there are facilities at private hos-
pitals, why should we permit pay patients to be privileged
to avail themselves of the facilities of Gallinger Hospital?

Mrs. NORTON. Why should they not have the privilege?

Mr. STAFFORD. Because they can obtain those privileges
at a private institution. The public institutions are for the
benefit of indigent patients, not for pay patients in com-
petition with private hospitals.

Mrs. NORTON. But they expect to pay what they can
afford when they go to Gallinger Hospital.

Mr. STAFFORD. What rate will they pay? Will the
rate be the same as that charged in private hospitals?

If private hospitals are able to take care of these pay
patients, then I can not see any reason why we should open
a public hospital and use that as a latch for the building
of a more commodious hospital at public charge.

Mrs. NORTON. The gentleman knows that is done in
other cities.
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Mr. STAFFORD. It is not done in the city which I have,
in part, the pleasure of representing. We have private
institutions and we have public institutions. The public
institutions are for the benefit of the indigent and not for
the benefit of those who are capable of paying. Those who
are capable of paying naturally seek treatment in private
hospitals, and properly so. It is stated in this report that
there is a program on foot to increase the size of the Gal-
linger Municipal Hospital. We are continually hearing the
cry that the burdens of the District are being increased
and increased, and that the people of the District are
obliged to pay for those privileges. I want to grant plenty
of hospitalization to the indigent, those who can not pay:
but I do not want to grant hospitalization in public institu-
tions to those who are able to pay.

Mrs., NORTON. The Commissioners of the District are
responsible to the District. They have asked me to intro-
duce this bill, and they tell me it is absolutely necessary for
the safe conduct of the District. Therefore I can not do
anything more than take the word of the commissioners.

Mr. STAFFORD. The president of the Board of Commis-
sioners of the District of Columbia in his letter states:

The Budget estimates of the District of Columbla for the fiscal
year beginning July 1, 1933, just submitted to Congress, contain
an appropriation estimate of £250,000 for the construction of an

additional ward building for contagious diseases at Gallinger
Municipal Hospital, with a contract authorization of $600,000.

So this is nothing more than a means for adding further
additional burdens on the District of Columbia when, from
the little knowledge I have of it, there is no real need for it.

Mrs. NORTON. I may say ‘to the gentleman that if I
thought that was the purpose of the bill I would be the first
one to oppose it.

Mr, STAFFORD. I know the fundamental position of the
gentlewoman from New Jersey in favor of economy, and that
is why I am making these inquiries. I am trying to protect
her in the position she has taken for so many years back.

Mr. GOSS. Will the lady from New Jersey yield?

Mrs. NORTON. Yes. v

Mr. GOSS. I want to ask if any of these recommenda-
tions have anything to do with the so-called down-town
clinic? I

Mrs. NORTON. That I can not answer.

Mr. GOSS. Is there any legislation coming out on the
subject of the down-town clinic?

Mrs. NORTON. We have nothing before us at the present
time. :

The Clerk read the bill for amendment.

Mrs. NORTON. Mr, Chairman, I move that the commit-
tee do now rise and report the bill back to the House with
the recommendation that the bill do pass.

The motion was agreed to.

Accordingly the committee rose; and the Speaker having
resumed the chair, Mr, BranTton, Chairman of the Com-
mittee of the Whole House on the state of the Union, re-
ported that that committee had had under consideration
the bill (S. 1769) to authorize pay patients to be admitted to
the contagious-disease ward of the Gallinger Municipal
Hospital, and had directed him to report the same back to
the House with the recommendation that the bill do pass.

The bill was ordered to be read a third time, was read the
third time, and passed.

On motion of Mrs. NorToN, a motion to reconsider the vote
by which the bill was passed was laid on the table.

EXTENSION AND WIDENING OF MICHIGAN AVENUE

Mrs. NORTON. Mr, Speaker, I move that the House
resolve itself into the Committee of the Whole House on the
state of the Union for the consideration of the bill (H. R.
10489) to provide for the extension and widening of Michi-
gan Avenue’ in the District of Columbia, and for other
purposes. ¥

The motion was agreed to.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-

L]
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sideration of the bill H. R. 10489, with Mr. BranTon in the
chair.

The Clerk read the title of the bill.

Mrs, NORTON. Mr. Chairman, I ask unanimous consent
to dispense with the first reading of the bill.

The CHAIRMAN, Is there objection?

There was no objection.

Mrs. NORTON. Mr, Chairman, this bill simply author-
izes the Commissioners of the District of Columbia to use for
street purposes a portion of the land lying within McMillan
Park and in the United States Soldiers’ Home grounds,
together with any additional lands that may be necessary
for slopes in the proper construction of highways and side-
walks. Ithas been indorsed by the commissioners and there
has been no opposition to the bill.

The Clerk read the bill for amendment, as follows:

Be it enacted, ete., That in order to extend and widen Michigan
Avenue between First Street and Park Place NW., and to improve
traffic conditions, the Commissioners of the District of Columbia
be, and they are hereby, authorized to use for street purposes all
of the land lying within the McMillan Park and the United States
Boldiers’ Home grounds which is comprised within the parcels
designated A and B as shown on map filed in the office of the
surveyor of the District of Columbia and numbered as map 1650,
together with any and all additional land that may be necessary
for slopes in the proper construction of roadway and sidewalks.

Sec. 2. The Chief of Engineers, United States Army, is herehy
authorized and directed to transfer to the Commissioners of the
District of Columbia for street purposes all of the land comprised
within the parcels designated A, as shown on miap filed in the
office of the surveyor of the District of Columbia and numbered
as map 1650; and the board of commissioners of the United States
Boldiers' Home is hereby authorized and directed to transfer to
said Commissioners of the District of Columbia for street pur-
poses all of the land comprised within the parcels designated B,
as shown on said map filed in the office of the surveyor of the
District of Columbia and numbered as map 1650.

8eg. 8. That the board of commissioners of the United States
Soldiers' Home shall transfer to the Chief of Engineers, United
Btates Army, all of the land comprised within the parcels desig-
nated C, as shown on map filed in the office of the surveyor of
Ahe District of Columbia and numbered as map 1650, to be used
as part of the McMillan Park; and the Chief of Engineers, United
States Army, shall transfer to the board of commissioners of the
United States Soldiers’ Home all of the land comprised within the
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parcels ted D, as shown on said map filed in the office of
the surveyor of the District of Columbia and mumbered as map
1650, to be used as part of the United States Soldiers’ Home
grounds,

Sec. 4. That the surveyor of the District of Columbia is hereby
authorized to prepare the necessary plat or plats showing all
parcels of land to be transferred in accordance with the provisions
of this act, with a certificate affixed thereon to be signed by the
parties in interest making the necessary transfers, which plat and
certificate, after being slgned by the various Interested officials
and spproved by the Commissioners of the District of Columbia,
shall be recorded upon order of said commissioners in the office
of the surveyor of the District of Columbia; and said. plat or plats,
when duly recorded In said office of the surveyor of the District of
Columbia, shall constitute & legal transfer for the purposes desig-
nated according to the provisions of this act.

Bec. 5. The District of Columbla shall perform the necessary
work and shall pay any and all expenses for removing and replac-
ing water malins, removing, reconstructing, and repainting the
boundary fence of the United States Soldiers' Home and bringing
the surface of the areas reconstructed to proper grade with loose
earth suitable for growing vegetation and otherwise replacing the
property of the United States Boldiers’ Home in the same condi-
tion as it was before construction was undertaken; any trees re-
quired to be cut salong the proposed route and on the areas
authorized to be transferred by the United States Soldiers’ Home
to remain the property of the United Btates Scldiers’ Home and to
be cut into such lengths as may be suitable for cordwood or lum-
ber, and to be split and stacked by sald District of Columbia as
directed by the governor of said home.

Mr. LONERGAN. Mr. Chairman, I move to strike out
the last word for the purpose of asking unanimous consent
to insert in the Recorp a report of the traffic situation in
the Distriet of Columbia.

The CHAIRMAN. The gentleman from Connecticut asks
unanimous consent to extend his remarks in the RECORD by
inserting a report of the traffic situation in the District of
Columbia. Is there objection?

There was no objection.

Mr. LONERGAN. Mr, Chairman, on February 19, 1932, I
had incerted in the CoNGRESSIONAL RECORD (p. 4345) a report
from the Director of Vehicles and Traffic of the District of
Columbia on the traffic situation in the District of Columbia,
To-day I received from Director W. A. Van Duzer-another
report on the traffic situation in the District, as follows:

Department of cehicles and traffic, Washington, D. C.—Intersection counts and studies, July to December, 1931
Average-hour Peak-hour
How cantrolled Counts Souiit it Accidents
trians, | Recommens
Officer Aven Y ﬁ dations
Part | Full hour
APPROVED FOR NEW BIGNALS OR
CHANGE IN SYSTEM
Peace Monument . ..o oooomenias ¥ e Tl | SCRRARTEN S liRa S 12 149 | Flex. Prog.
P?tusy:%s Avenoe and Seventh < 2,730 | 3,143 2,108 62| 2,45 692 32 1,254 Do,
rec 5 :
Pusnnss lvﬁl.r‘aén Avenue and Nioth ¥ 92,358 | 3,475 2,045 33| 3,005 470 a1 1,784 Do.
troet
Pegmsyh};an‘é_n Avenue and Tenth ¥ 2,567 | 3,862 2,201 5 | 8,280 572 1 n 8,066 Do.
P%ngglvmv}s Avenne and Twelith Vv 3,230 | 3,02 2,759 480 | 3,202 710 31 2,772 Do.
Pennsylvania Avenue and Thir- |- . V 3,250 | 4,25 |.cooeaa 2,625 625 | 3,379 877 | 2,251 Do.
teenth Strect NW.
Wt Avenue and L Street < 2,601 | 3166 2,081 520 | 2,484 o2 n 1,140 Do.
cEm;uﬁ Avenue and Macomb v 1,550 910 1,462 o 6 159 | Demand,
Fifth and H Streots NW ¥ 1,38 | 10-11 707 | &1 5 368 | Ind.
Eleventh and H Btreets NW.! + g ) 615 [ ol sl 13 1,017 Do.
Twellth and H Streets N W.1____._ v 1,700 | 2,240 1,027 763 | 1,238 |- 1,002 22 1,528 Do.
Thirheen.th!? “?m and Columbia v 1,380 | 2175 1,143 =7 | LT 498 2 87 Do,
-rzgmlm and Harverd Streets |.___ v | 121l 643 | 184 2 7! Do.
Fourteenth and L Streets NW < 1,513 12-1 1,109 424 7 685 Do,
Fourteenth and Eye Streets NW.i. < 2,054 L 1,488 565 18 1,203 Do.
Fifteanth and Eye Streets NW.1. v 1, 627 0-10 |__. 826 801 13 m Do.
ESeventeenth and Eye Streets N'W. IS R s IR 2,190 ez 1,658 540 10 1,320 Do.
Nipeteenth and M e v L2 LT . 875 44| 1,158 556 10 348 Do,
Twentieth and M Etreets NW__# v 1,304 | 1,818 | ... 787 517 | 1,060 7 11 444 Da.
Twenty-ninth snd M Strests NW._ v 2156 | 2,785 2,043 13 | 2611 174 15 661 Do.
Florida and West Virginia Avenues ] 1,504 | 2,143 1,187 327 | 1,708 435 4 21 Do.
Flll:trlli.‘d? Avenue and Fiith Street v 263 121 1,798 815 1 4 B8 Do.
nﬂn‘ga Avenue and First Street L49| 89 ms| en 8 224 Do.
Florida A‘?nm and Fourteenth v 1,803 | 2,458 1,364 490 | 1,764 604 1 a8 Do.
Nw Yod:l\muennd First Btreet v 1,084 910 (71 380 5 170 Do.

1 lndjeﬂas installations already provided for.
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Department of vehicles and traffic, Washington, D. C.—Iniersection counts and studies, July to Dy ber, 1031 —Continued
Average-hour Peak-hour
How controlled Counts count count Accidents
Pedes-
trians, | Recommen.
e Aver- | Peak Main | Side | Main | Sia N oyl i
n Bide on- our
Signals Nove | 8% | your | HOUT | Street | Street | Street | Street [ Fof2! | fute]
Part | Full
APPROVED FOR NEW SIGNALS OR
CHANGE IN 8¥STEM—continued ; b
I\m ork ﬁ'\venue. L and Fiflth ¥ 2,100 | 11-12 1,025 y 1l et 5 667 | Ind.
Bléode I.'!hEnd Avenue and Twellth < 1,162 B89 842 320 ' | 4 68 | Demand.
{reot N <
Bhottllns Isr;gtnd Avenue and Twentl- | .o.loee o fiiiioiis o A e e g86 | 9-10 | Bal L e T 1 111 Da
*_oth Bt
Ilm Idslsnd A;enm and T'wenty- £ 1,009 89 70 30| 71 Do.
ny
m;:xla Island and Mills Avenus |.... ¥ 608 e 666 33 o1l 3 216 Dao.
‘Rhode Island and Bouth Dakota I T e S A e e e e A PR LT Change to
Avenues NE. demand.
Shﬁﬁn Avenue and Columbia < 1,204 | LS9 |- ool 1,008 1967 1,708 1 e 8 567
A1
North Capitol and R Streets_ .. | | ] eeoe.. W LOGS | 1,263 | ... ] 203 804 65 1 11 K52 | Flex. prog.
Connecticut Avenue and Forter I R 1, 060 12-1 1, 062 38 7 101 | Demand.
Street, NW.
RECOMMEND SIGNALS BE REMOVED
K and First Streets NE v 3 420 687 317 113 518 179 . T 103
XK and Third Streets NE. v el 375 568 278 101 437 131 b 85
K and Fourth Streets NE < i et 54 ;5 e 270 24 440 401 4 136
K and Bixth Streets NE v A MLE LS 499 7506 21| 25 455 301 4 a8
K and Seventh Strects NE v P 626 253 141 433 193 8 s
X and Ninth Streets NE + .| 28 €05 214 144 877 203 1 1 117
K and Tenth Streets NE__.__.....__.| L BLE | conasd] 198 87 378 1M 1 112
Florida ﬁ‘;mue and Thirteenth {1 EATER Pachna F R 18] et oo 515 68| 1,215 T B 3 60
Btreet NE =
Florida Avenue and Fourteenth | o |oooooo oo} o AN [T | 600 139 8ol 244 2 o
Btreet NE.

1 Indicates installations already provided for.

The pro forma amendment was withdrawn.

Mr. GOSS. Mr. Chairman, I move to strike out the last
two words for the purpose of calling the attention of the
committee to section 5. In the last bill we passed I en-
deavored to have an amendment included whereby the Gov-
ernment would not be put to any cost at any time for the
removal of any water mains, oil pipes, or anything else.
The committee turned that down. I do not know whether
any oil lines or any other kind of obstructions are involved
in this matter. Are there any other obstructions such as I
have mentioned which are not covered by the bill?

Mrs. NORTON. I do not think I quite understand the
gentleman’s question.

Mr. GOSS. Section 5 provides that:

The District of Columbia shall perform the necessary work and
shall pay any and all expenses for removing and replacing water
mains.

And so forth. Is there any other matter left out?

Mrs. NORTON. No; nothing else.

The pro forma amendment was withdrawn.

Mrs. NORTON. Mr. Chairman, I move that the commit-
tee do now rise and report the bill back to the House with
the recommendation that the bill do pass.

The motion was agreed to.

Accordingly the committee rose, and the Speaker having
resumed the chair, Mr. Branton, Chairman of the Com-
mittee of the Whole House on the state of the Union, re-
ported that that committee had had under consideration the
bill (H. R. 10489) to provide for the extension and widening
of Michigan Avenue in the District of Columbia and for
other purposes, and had directed him to report the same
back to the House with the recommendation that the bill do
pass.

The bill was ordered to be engrossed and read a third time,
and was read the third time and passed.

On motion of Mrs. NorToN, & motion to reconsider the
vote by which the bill was passed was laid on the table.

CONDEMNATIOM OF LAND IN THE DISTRICT OF COLUMBIA

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R.
5651) to amend chapter 15 of the Code of Law for the Dis~
trict of Columbia relating to the condemnation of land for

public use, and ask unanimous consent that the bill be
considered in the House as in Committee of the Whole.

There being no objection, the Clerk read the bill as
follows:

Be it enacted, ete,, That chapter 15 of the Code of Law for the
District of Columbia is amended by adding after section 485 the
following new section:

SEc. 48ba. Vesting of title pursuant to a declaration of taking:
The petitioners may file in the cause, with the petition or at
any time before judgment, a declaration of taking, signed by the
commissioners, declaring that sald lands are thereby taken for use
of the District of Columbia. BSaid declaration of taking shall
contain or have annexed thereto—

(1) A statement of the authority under which, and the public
use for which, the said lands are taken;

(2) A description of the lands taken sufficient for the iden-
tification thereof;

(3) A statement of the estate or interest in sald lands taken
for said public use;

(4) A plan showing the lands taken;

(5) A statement of the sum of money estimated by the com-
mlss!oners to be just compensation for the land taken.

Notwithstanding the provisions of section 488, upon the filing
of sald declaration of taking and the deposit in the reglstry of
the court, for the use of the persons entitled thereto, of the
amount of the estimated compensation stated in the declaration,
title to the sald lands in fee simply absolute, or such less estate
or interest therein as is specified in the declaration, shall vest
in the District of Columbia, and the lands shall be deemed to be
condemned and taken for the use of the District, and the right
to just compensation for the same shall vest in the persons en-
titled thereto. Sald compensation shall be ascertained and
awarded in said proceedings and established by judgment therein,
and the judgment shall include, as part of the just compensa-
tion awarded, interest at the rate of 6 per cent per annum on
the amount finally awarded as the value of the property as of
the date of taking, from saild date to the date of payment; but
interest shall not be allowed on so much thereof as shall have
been pald into the registry. No sum so paid into the registry
shall be charged with commissions or poundage.

Upon the application of the parties in interest, the court may
order that the money deposited In the registry of the court, or
any part thereof, be pald forthwith fo# or on account of the just
compensation to be awarded in sald proceeding. If the compen-
sation finally awarded in respect of said lands, or any parcel
thereof, shall exceed the amount of the money so received by any
person entitled thereto, the court shall enter judgment against
the District for the amount of the deficlency.

Upon the filing of the declaration of taking, the court shall
have power to fix the time within which and the terms upon
which the parties in possession shall be required to surrender
possession to the petitioners. The court shall have power to make
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such orders in respect of incumbrances, liens, rents, taxes, assess-
ments, insurance, and other charges, if any, as shall be just and
equitable,

With the following committee amendments:

Page 8, line 13, strike out “exceed " and insert in lieu thereof
“increase or reduce.”

In line 186, strike out " the deficlency” and insert * such award.”

The committee amendments were agreed to.

The bill, as amended, was ordered to be engrossed and
read a third time, was read the third time, and passed.

On motion of Mrs. NorTown, 8 motion to reconsider the
vote by which the bill was passed was laid on the fable.
BOARD OF INDETERMINATE SENTENCE AND PAROLE FOR THE DIS-

TRICT OF COLUMBIA

Mrs. NORTON. Mr. Speaker; I call up the bill (H. R.
10273) to establish a board of indeterminate senfence and
parole for the District of Columbia, and to determine its
functions, and for other purposes, and ask unanimous con-
sent that this bill be considered in the House as in Com-
mittee of the Whole. ?

The SPEAKER. Is there objection to the request of the
gentlewoman from New Jersey?

There was no objection.

The Clerk began the reading of the bill.

Mr. BLANTON (interrupting the reading of the bilD.
Mr. Speaker, this is a very important measure. It creales a
new board and takes away from the courts the usual func-
tion of granting paroles and puts this duty in the hands of
three parties who are to draw new salaries. We do not
know where it is going to lead.

I hope the lady from New Jersey will not try to pass the
bill at this late hour, but will withdraw it. This is too im-
portant a measure to be considered af this time. It inter-
feres with the usual parole prerogative of the courts and
puts this duty in entirely different hands. The members
of this board will know nothing about the cases except what
they get secondhand.

Mr. Speaker, I make the point of order there is not a
quorum present. We have worked now until nearly 5
o'clock.

The SPEAKER. Will the gentleman withhold the point
until the Chair lays before the House some personal re-
quests?

Mr. BLANTON. I withhold it, Mr. Speaker,

LEAVE OF AESENCE

| By unanimous consent, leave of absence was granted as
follows:
To Mr. Kurtz (at the request of Mr. Darrow), on account

of death in family.

To Mr. STEWART, on account of illness.

ADJOURNMENT

Mrs. NORTON. Mr. Speaker, I move that the House do
now adjourn.

The motion was agreed to; accordingly (at 4 o'clock and
50 minutes p. m.) the House adjowrned until to-morrow,
Tuesday, April 12, 1832, at 12 o'clock noon.

COMMITTEE HEARINGS

Tentative list of committee hearings scheduled for Tues-
day, April 12, 1932, as reported to the floor leader by clerks
of the several committees:

MILITARY AFFAIRS

(10 a. m.)

Private bills.
INVALID PENSIONS

(10 a. m.)

Private bills; third omnibus bill.
‘WAYS AND MEANS

(10 a. m.)

Continue hearings on bills for cash payment of adjusted-
compensation certificates,
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AGRICULTURE
(10 &. m.)
Storm relief for Southern States.
PUBLIC LANDS
(10.30 a. m.)
Hearings—Memibers of the House on public domain.
RULES
(1030 a. m.)
Hearing—Copyright bill (H. R. 10976).
COINAGE, WEIGHTS, AND MEASURES
Hearing—Silver investigation.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIIT, :

Mr. SANDLIN: Committee on Appropriations. H. R.
11267. A bill making appropriations for the legislative
branch of the Government for the fiscal year ending June
30, 1933, and for other purposes; without amendment (Rept.
No. 1036). Referred to the Committee of the Whole House
on the State of the Union. 3

Mr. STEVENSON: Committee on Printing. H. Res. 188.
A resolution fo provide for printing of 1,000 additional copies
of the hearings held before the Committee on Banking and
Currency of the House on the bill, H. R. 10517, entitled
“For increasing and stabilizing the price level of com-
modities, and for other purposes” (Rept. No. 1035). Or-
dered to be printed.

REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS

Under clause 2 of Rule XIIT,

Mr. PITTENGER: Committee on Claims. H. R. 1842. A
bill for the relief of William H. Ames; with amendment
(Rept. No. 1031). Referred to the Committee of the Whole
House.

Mr, PITTENGER: Committee on Claims. H. R. 2217. A
bill for the relief of the Bethel Cemetery Co., the Pres-
byterian Church, Harold S. Stubbs, George Morgan, Ed-
ward Stapp, William J, Howard, David J. Seacord, Mary L.
McIntire, Emma E. Foard, Herbert C. Hannigan, Sisters of
Bf. Baisl, Edward Bedwell, and Rachel A. Loveless; with-
out amendment (Rept. No. 1032). Referred to the Com-
miftee of the Whole House.

Mr. PITTENGER: Committee on Claims. H. R. 6275. A
bill for the relief of Howard McKee; with amendment (Rept.
No. 1033). Referred to the Committee of the Whole House.

Mr. PITTENGER: Committee on Claims. H. R. 10732, A
bill to adjudicate the claim of Alfred Sollum, a homestead
settler on the drained Mud Lake bottom, in the State of
Minnesota; with amendment (Rept. No. 1034). Referred
to the Committee of the Whole House. -

Mr, HILL, of Alabama: Committee on Military Affairs.
H. R. 5704. A bill authorizing the Secretary of War, under
the direction of the President, to order Joseph E. Myers,
major, United States Army, retired, before a retiring board
for a rehearing of his case, and upon the findings of such
board, either confirm his retirement under the provisions of
section 24-b, act of Congress of June 4, 1920, or place him
on the retired list, as provided by section 1251, of the Re-
vised Statutes, for disability incurred in line of duty; with-
out amendment (Rept. No. 1037). Referred to the Com-
mittee of the Whole House.

PUBLIC BILLS AND RESOZUTIONS

Under clause 3 of Rule XXTI, public bills and resolutions
were introduced and severally referred as follows:

By Mr. BALDRIGE: A bill (H. R. 11266) to regulate the
sale of wheat owned or controlled through the Grain Stabili-
zation Corporation by the Federal Farm Board, and for
other purposes; to the Committee on Agriculture.
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By Mr. SANDLIN: A bill (H. R. 11267) making appro-
priations for the legislative branch of the Government for
the fiscal year ending June 30, 1933, and for other purposes;
committed to the Committee of the Whole House on the
state of the Union.,

By Mr. HARE: A bill (H. R. 11268) to create a small-
holdings fund for the further development of agriculture
and industry in the Virgin Islands of the United States; to
the Committee on Insular Affairs.

By Mr. WICKERSHAM: A bill (H. R. 11269) to establish
a supreme court in and for the Territory of Alaska, to con-
fer judicial power thereon, and for other purposes; to the
Committee on the Judiciary.

By Mr. MANSFIELD: A bill (H. R. 11270) to amend sec-
tion 2 of the act entitled “An act making appropriations for
the service of the Post Office Department for the fiscal year
ending June 30, 1913, and for other purposes”; to the Com-
mittee on the Post Office and Post Roads. _

By Mr. KELLY of Pennsylvania: A bill (H. R. 11271) to
authorize the issuing of emergency credit bonds and their
use by depository banks for the purpose of making loans in
order to revive and encourage trade, to increase employment,
to prevent the foreclosure of mortgages, to stimulate in-
dustry, to aid agriculture, to prohibit the use of such credits
for speculating in stocks, and for other purposes; to the
Committee on Ways and Means.

By Mr. CRISP: A bill (H. R. 11272) to reduce the rate of
interest on loans upon adjusted-service certificates; to the
Committee on Ways and Means.

By Mr. PETTENGILL: Resolution (H. Res. 189) relating
to the services, functions, and bureaus of the Department of
Commerce; to the Committee on Expenditures in the Execu-
tive Departments.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of Rule XXIT, private bills and resolutions
were introduced and severally referred as follows:

By Mr. BACON: A bill (H. R. 11273) for the relief of Maj.
Clarence H. Greene, United States Army, retired; to the
Committee on Claims.

By Mr. COCHRAN of Missouri: A bill (H. R. 11274) grant-
ing an increase of pension to Albert Link Lee; to the Com-
mittee on Pensions.

By Mr. COLLIER: A bill (H. R. 11275) for the relief of
Ninian Edward Kline, deceassd; to the Committee on Naval
Affairs,

By Mr. COLE of Maryland: A bill (H. R. 11278) granting
a pension to Laura C. Hobbs; to the Committee on Invalid
Pensions.

By Mr. CURRY: A bill (H.R.11277) for the relief of the
Shipowners & Merchants’ Tugboat Co., of San Francisco,
Calif.; to the Committee on Claims.

By Mr. GILCHRIST: A bill (H.R. 11278) granting an in-
crease of pension to Mary M. Nutt; to the Committee on
Invalid Pensions.

By Mr. HESS: A bill (H.R. 11279) granting a pension to
Peter Paul Koch; to the Committee on Pensions.

By Mr. JAMES: A bill (H.R.11280) to authorize an ap-
propriation for the completion of the heating plant at
Carlisle Barracks; to the Commitiee on Military Affairs.

By Mr. JENKINS: A bill (H.R.11281) granting an in-
crease of pension to Mary A. Rawlings; to the Committee on
Invalid Pensions.

Also, a bill (H.R.11282) granting an increase of pension
to Nancy J. Edler; to the Committee on Invalid Pensions.

By Mr. KELLY of Pennsylvania: A bill (H.R.11283) to
correct the military record of Bernard Laird; to the Com-
mittee on Military Affairs.

By Mr. STEVENSON: A bill (H. R. 11284) for the relief of
John H. Cathcart; to the Committee on Claims.

By Mr. TINKHAM: A bill (H. R. 11285) for the relief of
Mucia Alger; to the Committee on Foreign Affairs.

By Mr. WEAVER: A bill (H. R. 11286) authorizing the
United States Employees’ Compensation Commission to con-
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sider the claim of Martin Luther Mauney; to the Committee
on Claims. 3

Also, a bill (H. R. 11287) for the relief of John C. Gibbs;
to the Committee on War Claims.

Also, a bill (H. R. 11283) granting a pension to Flora
Duckett; to the Committee on Invalid Pensions.

By Mr. WYANT: A bill (H. R. 11289) granting an in-
crease of pension to Mary E. Strawn; to the Committee on
Invalid Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

§803. By Mr. ARNOLD: Petition of citizens of Allendale,
1L, favoring legislation providing for the regulation of
motor truck and bus traffic on public highways; to the
Committee on Interstate and Foreign Commerce.

5804. By Mr. BOLAND: Petition of J. C. Rath, of Scran-
ton, Pa., and 100 other citizens of Lackawanna County, Pa.,
opposing the 1-cent shell tax as proposed in House bill
10604; to the Committee on Ways and Means.

5805. By Mr. BOYLAN: Letter-from the Merchants’ As-
sociation of New York, opposing House bill 10241, to provide
a guarantee fund for depositors in member banks of the
Federal reserve system; to the Committee on Banking and
Currency.

5806, Also, resolufion adopted by the officers and members
of Branch 36 of the National Association of Letter Carriers,
New York Letter Carriers’ Association, opposing Senate bill
3878 and House bill 9644; to the Committee on the Post
Office and Post Roads.

5807. Also, resolution adopted by the Railroad Employees’
National Pension Association (Inc.), New York, N. Y., favor-
ing House bill 9891; to the Committee on Interstate and
Foreign Commerce.

5808. By Mr. COYLE: Petition of 125 citizens of Easton,
Northampton County, Pa., favoring the bill (H. R. 1) to pro-
vide for immediate cash payment of the adjusted-servics
certificates; to the Committee on Ways and Means.

5809. Also, petition of 81 citizens of Northampton County,
Pa., protesting against the cent-a-shell tax, as proposed in
House bill 10604, to be imposed upon shotgun shells; to the
Committee on Ways and Means.

5810. By Mr. DAVENPORT: Petition of 54 citizens of
Utica, N. Y., headed by Mrs. A. Gulian, protesting against
compulsory Sunday observance; to the Committee on the
District of Columbia.

5811. Also, petition of Chauncey E. Frye and others of
New Hartford, N. Y., protesting against compulsory Sun-
day observance; to the Commitiee on the District of Colume-
bia,

5812. By Mr. EVANS of California: Petition signed by ap-
proximately 150 citizens, urging the maintenance of the
prohibition law and its enforcement; to the Committee on
the Judiciary.

5813. By Mr. GARBER: Petition of certain citizens of tha
eighth congressional district of Oklahoma, urging enactment
of legislation providing for payment of the adjusted-
compensation certificates; to the Committee on Ways and
Means.

5814. Also, petition of various posts of the American
Legion, the Disabled American Veterans, the Veterans of
Foreign Wars, and the United States war veterans, urging
enactment of legislation providing for payment of the ad-
justed-compensation certificates; to the Committee on Ways
and Means.

5815. Also, petition of the Blackwell (Okla.) Lions and
Kiwanis Clubs, urging enactment of legislation providing for

-payment of the adjusted-compensation certificates; to the

Committee on Ways and Means.

5816. By Mr. HORR: Petition of S. B. Russell, J. E. Mar-
kow, and 26 other citizens of Seattle, protesting against
Senate bill 695 and all other measures which propose to
curtail any of the benefits which war veterans have been
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awarded; to the Committee on World War Veterans’
Legislation.

5817. Also, petition of E. P. Shelton, Charles C. Murphy,
and 50 other citizens of Seattle, Wash., protesting against
Senate bill 685 and all other measures which propose to
curtail any of the benefits which war veterans have been
awarded; to the Committee on World War Veterans’
Legislation. _

5818. By Mr. JAMES: Resolution of the Sunday school
board of Grace Methodist Episcopal Church, Houghton,
* Mich., favoring a tariff on copper; to the Committee on
Ways and Means.

5819. Also, resolution of the board of directors, Escanaba
Chamber of Commerce, Escanaba, Mich., by William Warm-
Ington, president, and H. P. Lindsay, secretary, favoring a
tariff on copper; to the Committee on Ways and Means.

5820. Also, resolution of St. John Baptist Lodge, No. 8, of
the Slovenic Croatian Union of America, Calumet, Mich.,
favoring a tariff on copper; to the Committee on Ways and
Means.

5821. Also, petition from teachers of the Isle Royale School,
Houghton, Mich., solicifing a tax on copper; to the Commit-
tee on Ways and Means.

5822. Also, petition of the teachers of the Douglass Hough-
ton School, Houghton, Mich., through Ann Abramson, Irene
M. Prisk, Geraldine Hassett, and Marion L. Noetzel, favoring
a tariff on copper; to the Committee on Ways and Means.

5823. Also, petition of the teachers of the J. A. Hubbell
School of Houghton, Mich., through its teachers, Agnes
Looney, QGertrude Matson, Margaret E. Dillon, Blanche
Keough, and Esther A. Michels, favoring a tariff on copper;
to the Committee on Ways and Means.

5824, Also, resolution of Local 955 of the Journeymen
Bargers International Union of America, through Ralph
Ziegenbein, secretary-treasurer, Houghton, Mich., opposing
reduction of Federal employees’ salaries; to the Committee
on Expenditures in the Executive Departments.

5825.” Also, petition of farmers, business men, and unem-
ployed laborers, through Charles H. Brown, chairman, and
William Johnson, secretary, Mass, Mich., favoring a tariff
on copper; to the Committee on Ways and Means,

5826. Also, telegram of the members of the Ontonagon
Rotary Club, Ontonagon, Mich., requesting a tariffi on
copper; to the Committee on Ways and Means.

5827, Also, lefter from the German Workingmen’s Aid
Society Concordia of Lake Linden, Mich., asking for a tariff
on copper; to the Committes on Ways and Means.

5828. By Mr. KEMP: Petition of 114 citizens of Donald-
sonville, La., favoring immediate cash payment of the sol-
diers’ adjusted comapensation; to the Committee on Ways
and Means.

5829. By Mr. KINZER: Communication of Chester County
Rod and Gun Club, of Coatesville, Pa., opposing the 1-cent
tax on shotgun shells; to the Committee on Ways and
Means.

5830. By Mr. LINDSAY: Petition of Allied Veterans of
National Homes and Hospitals, Johnson City, Tenn., favor-
ing the passage of the Patman bill, H. R. 1, and the cash
payment of the adjusted-service certificates; to the Com-
mittee on Ways and Means. 4

5831. Also, petition of Chamber of Commerce of the State
of New York, opposing any change in the status of the Army
engineers; to the Committee on Rivers and Harbors.

5832. Also, petition of Chamber of Commerce of the State
of New York, opposing increases in income and surtaxes: to
the Committee on Ways and Means.

5833. Also, petition of Chamber of Commerce of the State
of New York, opposing the Glass bill, S. 4115, amending the
Federal banking law; to the Commitiee on Banking and
Currency.

5834. Also, petition of Chamber of Commerce of the State
of New York, opposing the proposed high transfer tax on
securities; to the Committee on Ways and Means,
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5835. Also, petition of Chamber of Commerce of the State
of New York, favoring the repeal of the eighteenth amend-
ment to the Constitution; to the Committee on the Judiciary.

5836. By Mr. McLAUGHLIN: Petition of S. J. Linck and
49 other residents of Muskegon and Ottawa Counties, Mich.,
protesting against compulsory Sunday observance legislation
in the District of Columbia; to the Committee on the District
of Columbia.

5837. By Mr. McMILLAN: Petition of citizens of Charles-
ton, 8. C., favoring immediate payment of the soldiers’ ad-
justed-service certificates; to the Committee on Ways and
Means. :

5838. By Mr. MALONEY: Petition of 130 citizens of New
Orleans, La., protesting against the adoption of*Senate bill
1202 or House bill 8092, providing for the closing of barber
shops on Sunday in the District of Columbia; to the Com-
mittee on the District of Columbia.

5839. By Mr. MILLARD: Petition signed by citizens of
Westchester County, N. Y., favoring cash payment of face
value of the adjusted-compensation certificates; to the Com-
mittee on Ways and Means.

5840. By Mr. NELSON of Maine: Memorial of the Eighty-
fifth Legislature of the State of Maine, urging a tax upon
imported pulpwood, baled pulp, paper, and lumber suf-
ficient to offset the depreciation in foreign currencies, and
for other purposes; to the Committee on Ways and Means.

5841. By Mrs. NORTON: Resolution of Court No. 533,
Catholic Daughters of America, protesting against House
bills 4739 and 4757; to the Committee on the Judiciary.

5842. By Mr, PARKER of Georgia: Petition of J. H. Os-
borne, A. G. Bernstein, and J. M. Gibson, of Savannah, Ga.,
urging the enactment of legislation regulating busses and
trucks engaged in hauling passengers and freight; to the
Committee on Interstate and Foreign Commerce.

5843. By Mr. PETTENGILL: Petition of M. D. McFarland
and 400 others, of Plymouth, Ind., protesting against House
bill 8092; to the Committee on the District of Columbia.

5844. Also, petition of Brotherhood of Railway and Steam-
ship Clerks, urging proper legislation to regulate transpor-
tation in interstate commerce by motor trucks and busses;
to the Committee on Interstate and Foreign Commerce.

5845. By Mr. ROMJUE: Petition of St. Louis Chapter, No.
22, National Sojourners, favoring ample appropriations for
the maintenance of all departments of the Army, Navy,
marines, National Guard, and reserve forces, and citizens’
military training camps; to the Committee on Appropria-
tions.

5846. Also, petition of Patterson-Souder Post, No. 139,
American Legion, Republic, Mo., favoring legislation pro-
viding pensions for widows and orphans of veterans of the
World War; to the Committee on Pensions.

5847. By Mr. RUDD: Petlition of Chamber of Commerce,
El Paso, Tex., favoring the passage of House Joint Resolu-
tion 319, providing for a 5-cent tariff on raw copper; to the
Committee on Ways and Means.

5848. Also, petition of Defender Manufacturing Co. (Inc.),
Long Island City, favoring balancing of the Budget; to the
Committee on Appropriations.

5849. Also, petition of Railroad Employees’ National Pen-
sion Association (Inc.), Chapter No. 77, New York, N. Y.,
favoring the passage of the Keller bill, H. R. 9891; fo the
Committee on Interstate and Foreign Commerce.

5850. Also, petition of Chamber of Commerce of the State
of New York, favoring repeal of the eighteenth amendment;
to the Committee on the Judiciary.

5851. Also, petition of Chamber of Commerce of the State
of New York, opposing high transfer tax on securities; to
the Committee on Ways and Means.

5852. Also, petition of Chamber of Commerce of the State
of New York, opposing the Glass bill, S. 4115, amending Fed-
eral banking laws; to the Committee on Banking and Cur-
rency.

5853. Also, petition of Chamber of Commerce of the State
of New York, opposing any change in the status of Army
engineers; to the Committee on Rivers and Harbors.
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5854. Also, petition of Chamber of Commerce of the State
of New York, opposing increases in income and surtaxes;
to the Committee on Ways and Means.

5855. By Mr. SELVIG: Petition of American Legion Post,
No. 258, Clearbrook, Minn., urging immediate full cash pay-
ment of the bonus and enactment of Rankin pension bill;
to the Committee on Ways and Means.

5358. Also, petition of Village Council of Hibbing, Minn,,
favoring enactment of cash payment of adjusted-service
certificates; to the Committee on Ways and Means.

5857. Also, petition of Olai Sovde, Frank Hoffman, and 10
other citizens of Holt, Minn., and vicinity, favoring imme-
diate cash payment of the bonus; to the Committee on
Ways and Means.

5858. Also, petition of Theodore Ostius, Herbert E. Rob-
ley, and 18 other legionnaires of Pelican Rapids, Minn.,
urging enactment of cash payment of full face value of
adjusted-compensation certificates; to the Committee on
‘Ways and Means.

5859. Also, petition of Roy Hanson, Leonard Lee, and 18

other Legionnaires of Pelican Rapids, Minn., urging cash
payment of bonus certificates; to the Committee on ‘Ways
and Means.
- 5860. Also, petition of J. M. Linder, J. A. McArthur, and
19 Legionnaires of Pelican Rapids, Minn., urging cash pay-
ment of adjusted-compensation certificates; to the Commit-
tee on Ways and Means.

5861. By Mr, SMITH of West Virginia: Resolution of the
Beckley Chamber of Commerce, of Beckley, W. Va., pro-
testing against the passage of the Davis-Kelly bills, S. 2935
and H. R. 7536; to the Commiti{ee on Inferstate and Foreign
Commerce.

5862. By Mr. STALKER: Pefition of members of the
American Legion, Tioga Post, No. 401, Owego, N. Y., favor-
ing cash payment of face value of adjusted-compensation
(bonus) certificates; to the Committee on Ways and
Means.

5863. Also, petition of residents of Elmira, N. Y., protest-
ing against compulsory Sunday observance; to the Commit-
tee on the District of Columbia.

5864. Also, petition of residents of Corning and Painted
Post, N. Y., and vicinity, protesting against compulsory
Sunday observance; to the Committee on the Distriet of
Columbia.

5865. By Mr. SWANSON: Petition of Emil W. Stuhr and
others, favoring enactment of Senate bills 3133, 2487, and
1197; to the Committee on Agriculture.

. 5BGB. Alsp, petition of Fay Carlson and others, favoring

full payment of the adjusted-service certificates; to the

Committee on Ways and Means.

5867, Also, petition of John Jensen and others, favoring
full payment of the adjusted-service certificates; to the
Committee on Ways and Means.

5868. By Mr. TARVER: Petition of Robert L. Chambers
and other ex-service men of Chattooga County, Ga., urg-
ing the immediate cash payment in full of the remainder of
the adjusted-service certificates; to the Committee on Ways
and Means.

5869. By Mr. TEMPLE: Petition of Theodore C. J. Bezy,
of Charleroi, Pa., and other members of his family, support-
ing the immediate payment of the soldiers’ bonus; to the
Committee on Ways and Means.

5870. By Mr. TILSON: Petition of William J. Burke and
others, favoring the payment of bonus certificates; to the
Committee on Ways and Means.

5871. Also, petition of citizens of Connecticut, opposing
House bill 10604; to the Committee on Ways and Means.

5872. By Mr. WYANT: Petition of 250 members of South-
west Lodge, No. 63, Brotherhood of Railway Trainmen, urg-
ing opposition of Congress to any salary reduction of Gov-
ernment employees; to the Committee on Expenditures in
the Executive Departments.

5873. By the SPEAKER: Petition of citizens of the State
of Wisconsin, urging Congress to pass the farmers’ relief
bill; to the Committee on Agriculture.
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SENATE
TUESDAY, APRIL 12, 1932
(Legislative day of Monday, April 11, 1932)

The Senate met at 12 o’clock meridian, on the expiration
of the recess.

Mr., FESS. Mr, President; I suggest the absence of a
quorum.

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Ashurst Costigan Howell Pittman
Austin Couzens Hull Reed

Balley Cutting Johnson Robinson, Ark.
Bankhead Dale Jones Robinson, Ind.
Barbour Dickinson Kean Schall
Bingham DIl Eendrick Sheppard
Black Fess Keyes Shipstead
Blaine Fletcher King Smoot

Borah Frazier La Follette- Steiwer
Eratton George Long Thomas, Idaho
Brookhart Glass McGill Thomas, Okia.
Bulkley Glenn McKellar Townsend
Bulow Goldsborough McNary Trammell
Byrnes Gore Metcalf Vandenberg
Capper Hale Morrison Wagner
Caraway Harrison Neely Walcott

Carey Hastings Norbeck ‘Walsh, Mont.
Connally Hatfleld Norris Watson
Coolidge Hayden Nye White
Copeland Hebert Oddle

Mr., SHEPPARD. I wish to announce that the senior
Senator from Louisiana [Mr. Broussarp] is necessarily de- -
tained from the Senate.

I also wish to announce further that the senior Senator
from Maryland [Mr. Typincs] is detained from the Senate
in attendance upon the funeral of a friend.

I further desire to announce that the senior Senator from
Virginia [Mr. Swanson] is absent in attendance upon the
disarmament conference at Geneva.

1 also wish to announce that the senior Senator from Mis-
souri [Mr. Hawes] is necessarily detained from the Senate
by illness.

Mr. BYRNES. I desire to announce that my colleague the
senior Senator from South Carolina [Mr. Smita] is neces-
sarily detained by serious illness in his family.

Mr. GEORGE. My colleague the senior Senator from
Georgia [Mr. Harris] is still detained from the Senate be-
cause of illness. I will let this announcement stand for the
day.

The VICE PRESIDENT. Seventy-nine Senators ha.ve an-
swered to their names. A quorum is present.

MESSAGE FROM THE HOUSE

A message from the House of Representatives by Mr.
Chaffee, one of its clerks, announced that the House had
passed without amendment the following bills and joint
resolution of the Senate:

S.1769. An act to authorize pay patients to be admitted
to the contagious-disease ward of the Gallinger Municipal
Hospital; -

5.2078. An act to amend an act approved February 20,
1896, entitled “An act to amend an act entitled ‘An act to
punish false swearing before trial boards of the Metropoli-
tan Police Force and Fire Department of the District of
Columbia, and for other purposes,’ approved May 11, 1892 ";

S.2496. An act to permit construction, maintenance, and
use of certain pipe lines for petroleum and petroleum prod-
ucts in the District of Columbia;

S.3222. An act to amend an act approved March 3, 1917,
known as the Distriet of Columbia appropriation act for the
year ending June 30, 1918;

S.3634. An act to amend section 600 of the act of March
3, 1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122) ; and

S.J.Res. 4. Joint resolution to provide for the na.ming of
Montgomery Blair Portal.

The message also announced that the House had passed
the bill (S. 3584) to require all insurance corporations
formed under the provisions of Chapter XVIII of the Code
of Law of the District of Columbia to maintain their prin-
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